
RESOLUTION NO. 2653 

A RESOLUTION of t h e  Port  Commission of the Port  
of  S e a t t l e ,  Washington, providing f o r  t h e  
i ssuance  and sale of reveme bonds of t h e  
port d i s t r i c t  i n  ‘the pr incipal  amount of 
$55,000,000 f o r  the purpose of providing p a r t  
of the funds r equ i r ed  t o  refund certain out- 
s t and ing  revenue bonds, t o  refund certain out-  
s t and ing  second l i e n  warrants and t o  acquire, 
construct,  i n s t a l l  and make certain improve- 
ments t o  t h e  port district’s harbor  f a c i l i t i e s ;  
a u t h o r i z i n g  t h e  uc3e of ce r t a in  moneys of t h e  
port district t o  e f f e c t  such revenue bond 
refunding;  c r e a t i n g  a special 1976 Refunding 
Account i n  t h e  Bond Redemption Fund c r e a t e d  
by Resolu t ion  No. 2143; provid ing  t h e  d a t e ,  
form, terms and m i t u r i t i e s  of t h e  bonds t o  be 
issued; provid ing  tha t  such bonds be issued on 
a p a r i t y  w i t h  certain ou t s t and ing  revenue bonds 
of t h e  port d i s t r i c t ;  p rovid ing  for t h e  payment 
of t h e  principal o f  and interest on s a i d  bonds 
ou t  of the Revenuct Bond Redemption Fund of t h e  
port d i s t r i c t  creeited by Resolution No. 2143 of 
the P o r t  Colamiseien; provid ing  and adopt ing  
certain covenants safeguarding the payment of 
such p r i n c i p a l  and interest. 

WIIEREAS, the Port of S e a t t l e ,  Washington (hereinafter 

called t h e  ‘Port”),  now has ou t s t and ing  i ts  Revenue Bonds, 1975 

issued under date of February 1, 1975, which bonds mature on 

February 1 of t h e  fol lowing ysrars in the fol lowing a u n t s :  

Matur i ty  Year Amount Maturi ty  Year Amount 

1977 
1978 
1979 
1980 
1981 
1982 
1983 
1 9  84 
19 85 
1986 

!j 940,000 
1,015 , 000 
1,095,000 
1 , 185,000 
1,280,008 
1 , 380,000 
1,495 , 000 

1,745,000 
1,885,000 

1, 615 000 

19 87 

1989 
1990 
1991 
1992 
1993 
1994 
1995 

19 a8 
2,035,000 

2,380,000 
2,570,000 
2,775,000 
3,000,000 
3,245,000 
3,505,000 
3,785,000 

2,200,000 
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WHEREAS8 t he  P o r t  has reserved the  r i g h t  t o  redeem sa id  

outs tanding  bonds a t  par in i nve r se  numerical order on any i n t e r e s t  

payment date on and af ter  February l8 1985; and 

WHEREAS, after due cons idera t ion  it appears t o  the P o r t  

Coxtdssion that the outs tanding Revenue Bonds 8 1975 ( h e r e i n a f t e r  

called the "Refunded Bonds')8 of the Port may be refunded ou t  of 

the proceeds of revenue bonds of the P o r t  and that a s u b s t a n t i a l  

savings i n  i n t e r e s t  cost w i l l  be effected by the issuance  of 

such revenue bonds and the redemption of said outstanding bonds 

on the date above set forth; and1 

WHEREAS8 i n  order to  crf fect such 'refunding i n  the manner 

that w i l l  be most advantageous to the Port i t  is hereby found 

necessary and advisable that c e r t a i n  'Acquired Obligations'  bear ing  

i n t e r e s t  and maturing a t  such t : h s  as necessary t o  pay the  p r i n c i p a l  

of and i n t e r e s t  on the Refunded Bond8 as the same s h a l l  become due 

t o  and inc luding  the above redemption date and to  redeem and 

retire said Refunded Bonds on s a i d  date be purchased o u t  of 

We proceed8 of sale of such revenue bonds and c e r t a i n  other moneys 

of the Port available for  such purpome; and 

mEmAS8 the P o r t  a l a 0  has outs tanding its Second Lien 

Rsvenue Warrants i s sued  under the following dates i n  t h e  following 

amounts pursuunt  t o  the fo1lowf.ng r e so lu t ions  t 

B a t e  of Issue Amount  Resolution 

No. 2479 
No. 2479 
No. 2547; and 

mEB&sr it is  decmetd advisable and i n  the best i n t e r e s t  

of the P o r t  that said warrants  be refunded o u t  of t h e  proceeds of 

revenue bonds of the Ports and 

w?iwm# it is  further deemed necessary and advisable 

the port acqui re ,  cons t ruc t8  equip  and make c e r t a i n  improvements 

to  its faci l i t ies  and that i n  order t o  pay par t  or a l l  of t h e  cost 



thereof that  the Port issue i t a  revenue bonds i n  the  aggregate 

p r inc ipa l  amount of approximately $5,0008000; and 

WHEREAS, it is hereby found t h a t  i t  is i n  t h e  best 

i n t e r e s t  of the Port t h a t  such revexhue bonds be combined and 

sold as one issue i n  t h e  total  p r i n c i p a l  amount of $55,000,000 

( h e r e i n a f t e r  called the 'Bonds*); and 

WHEREAS, It has been determined t h a t  the Bonds may be 

i s sued  on a p a r i t y  with the ou t s t a rd ing  revenue bonds of t h e  P o r t  

issued pursuant  t o  Resolutions N o s , ,  2143, 2242, 2264, 2272, 2286, 

2397 and 2504 of the Port C o d s a i o n  under dates of November 1, 

1963, November 1, 1966, November I, 1967, J u l y  1, 1968, February l8 

1969, November 1, 1931 and November 1, 1973, r e spec t ive ly ,  and 

that: it is i n  the best i n t e r e a t  oj! the P o r t  that the Bonds be so 

issued; and 

WHEREAS, it is necessary that  the dateo form, term, 

condi t ions  and covenant8 of said Bonds now be fixed; 
* 

NOW, THEREFORE, BE I T  ICESOLVED by the Port  Commission 

of the P o r t  of Seattle, Wrurhingtsn, as follows: 

Section 1. As used i n  t h i s  rcaolu t ion ,  the following 

words s h a l l  have the fol lawing meanings: 

A. The word w P o r t w  sha l l  mean the Port of Seattle,  

a municipal corpora t ion  duly organized and e x i s t i n g  as a port 

district under and by v i r tue  of the laws of t h e  S t a t e  of Washington. 

B. The word *Commi8aiona s h a l l  mean t h e  Commission of 

the Port as the same shal.1 be duly and r e g u l a r l y  c o n s t i t u t e d  

from time t o  time. 

C. The words '"Outstanding P a r i t y  Bonds" s h a l l  mean 

the outs tanding  revenue bonds of the Port i s sued  pursuant t o  the 

following Resolut ions under t h e  Lollowing dates: 
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I. ' 

Resolut ion No. 

2143 
2242 
226 4 
2272 
2286 
2397 
250 4 

Date of Bonds 

November 1 8  1963 
November 1, 1966 
November 1, 1967 

February 1, 1969 
November 1, 1971 
November 1, 1973 

J u l y  1 8  1968 

D. The words 'Bond Redemption Fund" s h a l l  mean the 

Port of Seat t le  Revenue Bond ltedemption Fund created by Sec t ion  

5 of Resolution No. 2143 for +he purpose of paying the  pr incipal  

of and i n t e r e s t  on the OutstaxidFng Parity Bonds and a l l  bonds 

issued on a p a r i t y  therewith. 

E. The word8 'Re8e1,'v8 Account' s h a l l  man t h e  account 

of  that name created i n  the Bend Redemption Fund by Sec t ion  6 of 

said Resolut ion No. 2143 tor the purpose of secu r ing  t h e  

payment of the pr incipal  of and i n t e r e s t  on a l l  bonds payable 

o u t  of the Bond Redemption Fund. 

P. The word 'Bonds' s h a l l  mean the $55,000,000 p r i n c i p a l  

amount of revenue bonds of thio Port i s s u e d  pursuant  to t h i s  

r e s o l u t i o n  for the purposes herein provided 

G. The word 'Facil.ities* s h a l l  mean a l l  p rope r ty ,  

real and personal, or any i n k e r e s t  t h e r e i n  and whether improved 

or unimproved, now or hereafter ( for  as long as any of the 

Outstanding P a r i t y  Bonds, thtu Bonds and any Futu re  P a r i t y  Bonds 

are outs tanding)  awned, operated8 used8 leased Or managed by 

the Port and which contributra in soma maaure t o  Its Gross Revenue. 

tl. The words 'Grass Revenue' s h a l l  mean a l l  ope ra t ing  

and nonoperat ing income and revenue derived by the Port  from time 

eo time from any source whatsoever, except that income and revenue 

which may no t  be pledged l e g a l l y  for revenue bond debt service. 

I. The word8 'Net Revenue' sha l l  mean Gross Revenue 

less m y  par t  thereof tha t  must be used t o  pay the normal costs 

ob maintenance and operation. of t h e  Facilities of t h e  Port and 
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normal casts of administration of the business  of t h e  P o r t ,  b u t  

before depreciation. 

J. The words "Future P a r i t y  Bonds' s h a l l  mean any 

revenue bonds or revenue waxrants of the Port i s sued  a f te r  t h e  

date of i s suance  of the B e n t h  and which w i l l  have a l i e n  upon 

the Gross Revenue for the ptkyment of t h e  p r i n c i p a l  thereof and 

in te res t  thereon  equal t o  the l i e n  c rea t ed  upon such Gross Revenue 

for the payment of t h e  p r i n c i p a l  o f  and i n t e r e s t  on t h e  Outstanding 

P a r i t y  Bond8 and the Bonds. 

K. The words 'Refunded Bonds" m a n  t h e  outs tanding  

Revenue Bonds, 1975 of the P o r t  issued pursuant t o  Resolution No. 

2564 under date of February :L, 1975. 

L. The words "Acquired Obligations" s h a l l  mean those 

direct o b l i g a t i o n s  of the Uni,ted States of America t o  be acquired 

to  effect the refunding of t h e  Refunded Bond8 and any direct 

& l i g a t i o n s  of the United States of Anrerica s u b s t i t u t e d  therefor 

pursuant  to  Section 8 of t h i s  r e so lu t ion .  

Sec t ion  2. The Commission hereby f i n d s  and determines as 

follows : 

- Firs t :  That the Boride w i l l  be i ssued  for the purpose of 

providing p a r t  of the funds to  acqui re ,  cons t ruc t ,  r econs t ruc t ,  

i n s t a l l ,  repair or r ep lace  equipment, additions, betterments 8 and 

improvements t o  the Pacilftier of the Port for which i t  is authorized 

by l a w  to i s r u e  revenue bonds, t o  refund a t  or prier t o  t h e i r  matur i ty  

outs tanding  revenue+ warrant8 of the Port t h a t  have a l i e n  on Gross 

Revenue junior and i n f e r i o r  to  the l i e n  thereon for  t h e  p a p e n t  of 

the p r i n c i p a l  of and i n t e r e s t  on t h e  Outstanding P a r i t y  Bonds and 

t o  refund prior to  t h e i r  maturiky outs tanding  revenue bonds payable 

o u t  of the Bond Redemption Fund. 

Second: That  a t  the time of the adoption of t h i s  r e s o l u t i o n  

and a t  the time of the issuance #and delivery of t h e  Bonds, there was 

not  nor w i l l  there be any deficicmcy in the Bond Redemption Fund and 

the Reserve Account. 
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Third: That this resolut ion contains t h e  covenants 

requi red  i n  Subsection A ( 2 )  of Sect ion 8 of Resolution No. 2143, i n  

Subsect ions (A) of Sections 1 0  of Resolut ion6 Nos. 2242,  2264,  2272, 

2286 and 2397, and i n  Subsection l l A ( 2 )  of Resolu t ion  No. 2504. 

Fourth: That "ne t  revenue available f o r  revenue bond debt  

service," computed as provided i n  Subsection A ( 3 )  of Sect ion 8 of 

Resolution Xo. 2143, i n  Subsections A(3) of Sect ion 1 0  of Resolutions 

Nos. 2 2 4 2 ,  2264, 2272, 2286 and 2397, and i n  Subsection A(3) of 

Sec t ion  11 of R e s o l u t i o n  No. 2504, for each calendar  year  a f t e r  t h e  

year  of issuance of t h e  Bonds (1976) w i l l  equal  a t  least  1.35 times 

t h e  maximum amount requi red  i n  any such calendar  year  t o  pay t h e  

p r i n c i p a l  of and interest  on a l l  outs tanding bonds of t h e  P o r t  

payable ou t  of t h e  Bond Redemption Fund and the Bonds. Such "net 

revenue a v a i l a b l e  for revenue bond deb t  service" i s  based upon the 

N e t  Revenue of the  Port for t h e  per iod January 1, 1975 t o  December 31, 

1975, t o  be determined by t h e  c e r t i f i c a t e  of Touche Ross & Co., 

certif ied pub l i c  accountants ,  which w i l l  be on f i l e  w i t h  t h e  Port  

p r i o r  to  de l ive ry  of t h e  Bonds. 

t h a t  such c e r t i f i c a t e  w i l l  indicate compliance wi th  t h e  above c i t e d  

Subsection A ( 3 ) .  The Port hereby covenants t h a t  the Bonds w i l l  n o t  

be de l ivered  t o  t h e  purchasers  thereof  u n t i l  such c e r t i f i c a t e s  

i n d i c a t i n g  such compliance s h a l l  be on f i l e  wi th  t h e  Port. 

The Commission has been assured 

The l i m i t a t i o n s  contained i n  Sect ion 8 of Resolut ion No. 

2143,  i n  Sec t ions  1 0  of R 9 8 O l U t i O n 6  Nos, 2242,  2264 ,  2272,  2286,  

and i n  Sect ion 11 of Resolution No. 2504 having been complied 

with or assured i n  t h e  issuance of t h e  Bonds, t h e  payments i n t o  

t h e  Bond Redemption Fund and t h e  Reserve Account requi red  by t h i s  

r e s o l u t i o n  t o  pay and secure t h e  payment of t h e  p r i n c i p a l  of and 

i n t e r e s t  on t h e  Bonds s h a l l  cons t i tu te  a l i e n  and charge upon t h e  

Gross Revenue equal to  the  l i e n  and charge thereon for t h e  payments 

requi red  t o  be made i n t o  the  Bond Redemption Fund and Reserve Account 

f o r  t h e  purpose of paying and secur ing  the payment of t h e  p r i n c i p a l  

of and i n t e r e s t  on the Outstanding P a r i t y  Bonds. 
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Sect ion 3. The Port s h a l l  i s s u e  t h e  Bonds i n  t h e  

fol lowing approximate amounts aggregat ing the  sum of $55,000,000 

for t h e  following purposes: 

A. Approximately $41,000,000 t o  provide p a r t  of the 

funds necessary t o  purchase Acquired Obligat ions bear ing i n t e r e s t  

and maturing a t  such times as  necessary t o  pay the pr inc ipa l  of 

and interest  on the  Refunded Bonds coming due t o  and including 

February 1, 1985 and t o  redeem and re t i re  the  balance of such 

Refunded Bonds on said date. 

Be Approximately $9,000,000 t o  provide pa r t  of t h e  

funds necessary t o  refund the  Outstanding Second Lien Revenue 

Warrants of t h e  Por t  issued under dates of October 11, 1973, 

November 29 ,  1973 and October 10, 1974. 

C. Approximately $5,000,000 t o  provide funds t o  pay 

par t  of the cost of improving Terminals 5 ,  18 by removing and 

r e l o c a t i n g  e x i s t i n g  bu i ld ings  and s i te  c l ea r ing ,  grading, f i l l i n g  

and paving and by cons t ruc t ing  and equipping a con ta ine r  f r e i g h t  

s t a t ion  gate house containing approximately 83,160 square feet a t  

Termina l  25. 

The exact a l l o c a t i o n  of the amount for each purpose 

cannot now be made since the amount of the  bond discount ,  i f  any, 

and t h e  permiss ib le  rate of r e t u r n  on t h e  major po r t ion  of t h e  

Acquired Obl iga t ions  cannot be ascer ta ined .  A t  o r  p r ior  t o  t h e  

t i m e  of de l ive ry  of the Bonds t o  the purchaser thereof  t h e  Director 

of Finance and Adminis t ra t ion of the  Port s h a l l  execute  a cer t i f icate  

s e t t i n g  for th  t h e  amount of Bond proceeds allocated t o  each of 

t h e  above purposes. The Bonds to  be ieaued t o  refund t h e  Refunded 

Bonds s h a l l  be deemed t o  be t he  first numbered Bonds. The Bonds 

t o  refund t h e  Outstanding Second Lien Warrants s h a l l  be the  l a s t  

numbered Bonds. The balance of t h e  Bonds s h a l l  be issued f o r  the 

purposes set fo r th  i n  subsect ion C. above. 

Sect ion 4.  The Bonds sha l l  be dated October 1, 1976 ,  

shal l  be i n  coupon form i n  the denomination of $5,000 each, may 

be registered as t o  p r i n c i p a l  only or  as to  both p r i n c i p a l  and 

i n t e r e s t  a t  the  op t ion  of the holder ,  sha l l  bear interest payable 

Apr i l  1, 1977 and semiannually t h e r e a f t e r  on t h e  first days of 
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each April and October, and ahall be numbered and mature on 

April 1 i n  order of their number as 8et for th  in E x h i b i t  A 

attached hereto and by t h i s  reference made a par t  hereof as 

though f u l l y  set for th  herein. 

Both p r i n c i p a l  of and i n t e r e s t  on t h e  Bonds s h a l l  be 

payable i n  lawful  money of the United States of America a t  the 

office of the Treasurer of King County i n  Seattle, Washington, 

or, a t  the opt ion  of the holdar, a t  the fiscal agencies of t h e  

S t a t e  of Washington i n  the C i t i e s  of Seattle, Washington, and 

Naw Yorkr New York, and s h a l l  be obligations only of t h e  Bond 

Redemption Fund. 

Sec t ion  5. The P o t t  hereby reserves the r i g h t  t o  

redeem any or a l l  of the Bonds outs tanding  i n  inverse numerical 

order a t  the fol lowing times and a t  the following p r i c e s  expressed 

as a percentage of the p r i n c i p a l  mountr plus  accrued i n t e r e s t  

to  the date of redemption: 

On A p r i l  1, and October 1, 1985 a t  102% 
On A p r i l  1, and October 1, 1986 a t  101% 
On A p r i l  1, 1987 and any i n t e r e s t  

Notice of any such intended redemption sha l l  be given 

payment date thereafter a t  100%. 

by one p u b l i c a t i o n  thereof i n  the off ic ia l  newspaper of King Countyr 

Washington, and i n  a financial newspaper or journa l  of genera l  

c i r c u l a t i o n  throughout the United States, with each such pub l i ca t ion  

to be n o t  more than f o r t y  nor lese than  t h i r t y  days pr ior  to said 

redamption date, and by mail ing a like notice a t  t h e  same time 

to the manager or managers of  the account t h a t  purchases t h e  

Bonds a t  their sale by the Port a t  i ts  or t h e i r  main office or  

offkcas or to  the bus iness  successor or successors ,  i f  any, of 

such account manager or managers a t  ita or their main office or 

offices. 

shall  cease on such redemption date unless  the  same are no t  

redeemed upon p resen ta t ion  made pursuant  t o  such cal l .  

I n t c r e a t  on any Bond or Bonds so called for redemption 

Such 



n , a t i c e  of intended redemption sha l l  a l so  be mailed, postage 

prepaid, n o t  mre than f o r t y  nor less than t h i r t y  days prior t o  

auch redemption date t o  t h e  registered w n e r s  of any Bonds which 

axe t o  be redeemed a t  their las t  known addreases,  i f  any, appearing 

cin the r e g i s t r a t i o n  books, b u t  such mai l ing  sha l l  no t  be a condition 

precedent  to  such redemption, and failure t o  so mail such n o t i c e  

to any of such registered wners s h a l l  no t  affect t h e  va l id i ty  

ctf the proceedings for the redemption of the Bonds. I n  a d d i t i o n  

t o  such p u b l i c a t i o n  and mailing, the Port s h a l l  also mail n o t i c e  

ef such intended redemption to  Standard L Poor 's  Corporation and 

EIoody's I n v e s t o r s  Service, Inc., New York, New York, or t o  t h e i r  

~ I U C ~ ~ S S O ~ S ,  i f  any. The mail ing of 8uch no t i ce  s h a l l  no t ,  

however, be a cond i t ion  precedent  to the call  of any Bonds for 

i:edemption. 

The Port f u r t h e r  reserves the r i g h t  t o  use any su rp lus  

inpledged Gross Revenue a t  any time to  purchase any of the Bonds 

:Ln the open market for re t i rement  only,  i f  the same m y  be 

l?urcfrased a t  a price n o t  exceeding tha t  a t  which they could 

Ibe called for redemption on the first succeeding date on which 

they may be called, p lus  accrued i n t e r e s t .  

Sec t ion  6. A special fund of the Port known as t he  

"Port of Seattle Revenue Bond Redemption Fund" has  here tofore  

been created i n  the office of t h e  Treaauer of King County by 

Resolut ion No. 2143 for the 8ole purpose of paying t h e  p r i n c i p a l  

of, preraium i f  any, and i n t e r e s t  on the Outstanding P a r i t y  Bonds 

and any bonds issued on a parity therewith, inc luding  the Bonds. 

From and after t h e  time of i ssuance  and de l ive ry  of the  

Bonds and a8 long thereafter as any of the 8- remain outs tanding,  
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the Port hereby i r revocably  obligates and binds i tself  t o  set 

aside and pay i n t o  the Bond Redemption Fund o u t  of the Gross 

Revenue, a t  least  45 days pr io r  to  the respec t fve  dates on which 

the interest on or p r inc ipa l  of and i n t e r e s t  on the Bonds shall 

become duer the amounts necessary w i t h  other available funds to 

pay such  interest or p r i n c i p a l  and interest next coming due on 

the Bond outs tanding.  

Said amounts so pledged to  be pa id  i n t o  the Bond Re- 

demption Fund and hereafter Eledged to  be paid i n t o  t h e  Reserve 

Account axe hereby declared  to  be a l i e n  tmd charge upon t h e  

Gross Revenue, superior to  a l l  other charges of any kind or 

nature  whatsoever, except that they are of equal  l i e n  t o  the 

charges on such Gross Revenue requi red  to  pay and secure the 

payment of p r i n c i p a l  of and i n t e r e s t  on the Outstanding P a r i t y  

Bonds and to  any charges which may h e r e a f t e r  be made thereon t o  

pay and secure the payment of the p r i n c i p a l  of and i n t e r e s t  on 

any Future P a r i t y  Bonds. 
It I n  the e v e n t  t h a t  money and/or "Government Obligat ions,  

as such Obl iga t ions  are now or may hereafter be defined i n  Ch. 

39.53 E#W, maturing a t  such time or times and bear ing  i n t e r e s t  

to  be earned thereon i n  amounts (together w i t h  such money, if any) 

s u f f i c i e n t  t o  redeem and retire par t  or a l l  of t h e  Bonds i n  accordance 

with their terms, are hereafter set  aside in the Bond Redemption 

Fund t o  effect such redemption and re t i rement ,  then no f u r t h e r  

payments need be made i n t o  the Bond Redemption Fund for t h e  

payment of t h e  pr inc ipa l  of and i n t e r e s t  on 8uch par t  or a l l  of 

c 

the Bonds and such par t  or a l l  of the Bonds and appurtenant coupons 

s h a l l  then  cease to be e n t i t l e d  t o  any l i e n ,  b e n e f i t  or s e c u r i t y  

of this r e so lu t ion ,  except the r i g h t  to receive t h e  funds so set  

aside and pledged, and auch Bonds and the appurtenant coupons 
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s h a l l  be deemed n o t  t o  be outs tanding  hereunder, or  under any 

r e s o l u t i o n  au thor iz ing  the i ssuance  of O i i t s  tanding P a r i t y  Bonds 

or Future P a r i t y  Bonds. 

Sec t ion  7 .  The Fteeerve Account has heretofore been 

created i n  the Bond R8demptiOn Fund for the purpose of secur ing  

the payment of the p r i n c i p a l  of and i n t e r e s t  on a l l  outs tanding 

revenue bonds of the Port payable out of such Fund. 

The P o r t  covenants and agrees tha t  it w i l l  pay i n t o  

the Rtserve Account o u t  of Gross Revenue (or o u t  of any other 

funds on hand l e g a l l y  available for ruch purpose) not less than 

approximately equal  monthly payments commencing with the month 

of October, 1976, SO t h a t  by October l,, 1981, there w i l l  have 

been paid i n t o  the R e s e r v e  Account an 'mount which, w i t h  t h e  money 

a l ready  on depoeit t h e r e i n ,  w i l l  be equal to  the maximum amount 

required i n  any ca lendar  year  thereaf ter  t o  pay the principal 

of and interest on the Outstanding P a r i t y  Bonds and t h e  Bonds. 

The Port hereby further covctnants and agrees t h a t  i n  
I 
i 

the even t  it i s s u e s  any Future  Parity Bonds t h a t  i t  w i l l  provide 

i n  the r e s o l u t i o n  au thor iz ing  t h e  issuance of the same t h a t  it 

w i l l  pay i n t o  the Reserve A c c o u n t  out: of Gross Revenue (or out  

of any othar funds on hand l e g a l l y  available for  such purpose) 

n o t  less than approximately equal monthly payments commencing 

w i t h  the month in which such Future  P a r i t y  Bonda are dated so 

that by f i v e  yea r s  from t h e  date of such Future P a r i t y  Bonds 

there w i l l  have been paid i n t o  the Rsserve Account an amount 

which, w i t h  the money already on deFiosit t h e r e i n ,  w i l l  be equal 

t o  the naaxfmum amount requi red  i n  any ca lendar  year  thereafter 

to pay the pr inc ipa l  of and i n t e r e a t  on a l l  outs tanding bonds 

payable out  of the Bond Redemption Fund. 
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The Port f u r t h e r  covenants and agrees t h a t  when said 

required amounts haw been paid i n t o  t h e  Reserve Account, i t  will 

at a l l  times maintain thciss mounts therein u n t i l  there is a 

s u f f i c i e n t  amount i n  the Bond Redemption Fund and Reserve Account 

t o  pay the p r i n c i p a l  of, premium if any0 and interest on a l l  

outs tanding  bonds payable o u t  of such Fund, a t  which time the 

money i n  the Reserve Account may be wed t o  pay such p r i n c i p a l ,  

premium i f  any, and i n t e r e s t .  I t  i s  hereby provided, however, 

that mmy i n  the Resenre Account may be withdrawn t o  redeem 

and retire, and to pay the interest due t o  such date of r e d e m t i o n  

and preuniurn, if a n y ,  on a l l  the outs tanding bonds of any s i n g l e  

issue or series of revenue bonda payable out of t h e  Bond Re- 

demption Fund0 as long as the moneys left m a i n i n g  on deposit 

in the Reserve Account are equal t o  the maximum amount required 

i n  any calendar  yea r  thereafter t o  pay the p r i n c i p a l  of and i n t e r e s t  

on the remaining outs tandfng bonds payable o u t  o f  t h e  Bond Redemption 

Fund. 

I n  the even t  there sha l l  be a def ic iency  i n  the Bond 

Redemption Fund t o  wet maturing ins ta l lments  of either i n t e r e s t  

on or p r i n c i p a l  of and i n t e r e s t  on the outstanding bonds payable 

o u t  of such Fund, such def ic iency  s h a l l  be made up from t h e  

Reserve A c c o u n t  by the withdrawal. of moneys therefrom. Any 

def ic iency  created i n  the Reserve Account by reason of any such 

withdrawal s h a l l  t hen  be made up from Gross Revenue tor o u t  of 

any other funds on hand l e g a l l y  available for 6uch purpose) 

first available after making neceeisary provia ion  for the payments 

required to be made i n t o  the Bond Redemption Fund to pay the 

i n t e r e s t  on or p r i n c i p a l  of and interest on a l l  ou ts tanding  bonds 

payable o u t  of such Fund and next coming due. 
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A l l  money i n  the Reserve Account may be k e p t  i n  cash 

or i nves t ed  i n  certificates, notes, bonds or other direct 

o b l i g a t i o n s  of the Unittrd States of America maturing not  la ter  

than  twelve yea r s  from date of purchase and i n  no event  later 

than the las t  matur i ty  of any outs tanding  bonds that  are payable 

ou t  of the  Bond Redemption Fund. Interest earned on or any 

prof i ts  made from the sale of any such investments s h a l l  be 

deposited i n  and become a part  of the Bond Redemption Fund. 

Sec t ion  8.  The proceed of the issuance of and sale 

of the Bonds s h a l l  be used and appl ied  i n  the following manner 

and order of priority:  

A. There is hereby created i n  the Bond Redemption 

Fund a special account t o  be known as the '1976 Refunding Account.' 

The Director of Finance and AdminLstration of t h e  P o r t  is hereby 

author ized  and directed to  t r a n s f e r  to t he  Refunding Account 

from the Bond Redemption Fund an amount equal t o  the i n t e r e s t  

and pr inc ipa l  on the Refunded Bonds from t h e i r  r e s p e c t i v e  l a s t  

in te res t  and p r i n c i p a l  payment dates to the  date of de l ive ry  of 

the Bonds. The Director of Finance and Administration i s  also 

author ized  and directed aa a f i r s t  p r i o r i t y  of use of Bond 

proceeds t o  &posit i n  the Refunding Account so much of t h e  

proceeds of the sale of the Bonds aa, together w i t h  t h e  other 

moneys transferred t o  such Account, are required t o  enable  the 

Director of Finance and Administration t o  purchase Acquired 

Obligations bear ing  i n t e r e s t  and maturing a t  such times and i n  

such amounts as are requi red  to  pay t h e  p r i n c i p a l  of and interest  

OR the Refunded Bonds as the same become due t o  and inc luding  

February 1, 1985 and t o  redieam and retire the balance of t h e  

outs tanding Refunded Bonds on sa id  date. Provided , however, 

that  i n  the even t  the Director of Finance and Administration deems 

it  advisable ,  a p o r t i o n  of the funds i n  t h e  Refunding Account may 

be held i n  cash. 
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Such Acquired Obligations and cash, i f  any, s h a l l  be 

i r revocably  depos i ted  w i t h  Rainier National Bank, Seat t le ,  

Washington ( h e r e i n a f t e r  called t h e  'Refunding Agent") , i n  t r u s t  

for t h e  owners and holders of the Refunded Bonds. 

The Refurlding Account sha l l  be drawn upon only for 

the payment of the p r i n c i p a l  of and interest  on t h e  Refunded 

Bonds coming due on or before February 1, 1985 and to redeem 

and retire the ba lance  of the outs tanding  Refunded Bonds on 

sa id  date. Providad, hawever, t h a t  t h e  P o r t  may from t i m e  to 

time transfer, or causa t o  be t r a n s f e r r e d ,  from t h e  Refunding 

Account to  the Bond Redarnpkion Fund any moneys no t  thereafter 

required for the puirposes set for th  i n  the preceeding paragraph. 

The Fort fur ther  reserves fhe r i g h t  t o  s u b s t i t u t e  higher y i e l d  

Acquired Obligations in tht !  event  it may do so pursuant  t o  

S e c t i o n  l03(d) (2)  of t h e  1:aternal Revenue Code and applicable 

regulations thereunder. 

Bo The Director of Finance and A d d h i s t t a t i o n  of 

the Port is hereby au thor ized  and directed, as a second p r i o r i t y  

of use of Bond prooeeds, t a  set aside and use $9,000,000 of 

such proceeds for the purpose of redeeming and r e t i r i n g  t h e  

outs tanding  Second :Lien Revenue Warrants 1973 and 1974, issued 

under dates of October 11, 1973, November 2 9 ,  1973 and October 10, 

1974, a t  such time or times he deem to  be f n  t h e  best i n t e r e s t  

of the Port .  

C. The Director of Finance and Administration is 

hereby author ized  and directed to pay a l l  fees, costs and 

expenses incur red  in connection with the authorizat ion,  issuance, 

sale and d e l i v e r y  of the bonda, the a c q u i s i t i o n  of the acquired 

Obl iga t ions  and the servicer of the Refunding Agent. 

Do The balance of t h e  Bond proceeds sha l l  be 

deposited i n  the Port of Seirttle Construct ion Fund, 1975 (herein= 

after called the "Canstruct ion Fund). Such proceeds SO deposited 
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s h a l l  be used t o  acqui re ,  cons t ruc t ,  i n s t a l l  and equip improve- 

ments t o  Terminals 5,' 18  and 25 as set for th  i n  Sec t ion  3 hereof, 

to  pay any expenses imcidental t o  any of these purposes and 

t o  t h e  issuance of t h e  Bonds, t o  pay i n t e r e s t  accruing on 

proper ly  allocated por t ions  of t h e  Bonds during t h e  periods of 

cons t ruc t ion  of p r o j e c t s  f inanced out  of Bond proceeds and 

for s i x  months a f t e r  completioin of such p r o j e c t s ,  and t o  repay 

moneys advanced from any other fund of t h e  Port f o r  any of the 

preceding purposes. Bond proceeds i n  the Construct ion Fund t o  

be used t o  f inance  the  acqu i s i t i on ,  cons t ruc t ion ,  i n s t a l l a t i o n  

o r  making of harbor improvements s h a l l  be expended only a f t e r  

such improvements have been proper ly  included i n  t h e  Comprehensive 

Scheme and only a f te r  compliancca with app l i cab le  Washington State  

and United States s ta tutes  and regu la t ions  r e l a t i n g  t o  t h e  

a c q u i s i t i o n ,  cons t ruc t ion ,  i n s t a l l a t i o n  or making of such 

improvements inc luding  b u t  n o t  l imited to  s t a t u t e s  and r egu la t ions  

r e l a t i n g  t o  environmental p ro t ec t ion  and shore l ine  management; 

nor s h a l l  such moneys be expended for any purpose which would 

r e s u l t  i n  interest  on the Bonds becoming taxable income t o  t h e  

holder of t h e  Bonds under  Sect ion 103 of t h e  I n t e r n a l  Revenue Code .  

Moneys, i f  any, remaining i n  t h e  Construct ion Fund 

a f t e r  t h e  expendi tures  authorized pursuant  t o  t h e  preceding 

paragraph have been made may be urnled t o  acqui re  addi t iona l  

t e r m i n a l  equipment or  t o  acquire, cons t ruc t ,  equip,  i n s t a l l  o r  

make other irnprovernents to  t h e  Fac i l i t i es  of  t h e  Por t ,  subject 

t o  t h e  condi t ions  set f o r t h  i n  said paragraph, may be used t o  

purchase and retire Bonds as provided i n  Sect ion 5 hereof or may 

be t r a n s f e r r e d  to  t h e  Bond Redenrptlion Fund f o r  t h e  uses  and 

purposes he re in  provided. 
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Sect ion 9. The Cornisadon hereby f i n d s  and determines 

t h a t  t h e  i s suance  and sale of t h e  Bonds and t h e  provis ion f o r  

t h e  payment of t h e  Refunded Bands w i l l  effect a saving t o  t h e  

Port. I n  making such  f ind ing  and determinat ion,  t h i s  Conmission 

has  given cons idera t ion  t o  t h e  i n t e r e s t  t o  t h e  f ixed m a t u r i t i e s  

of t h e  amount of t h e  Bonds i s sued  for t h i s  refunding and the 

Refunded Bonds, t he  costs of issuance of t h e  Bonds and t h e  known 

earned income from t h e  Acquired Obligat ions pending redemption 

of t h e  Refunded Bonds. 

The Conmission hereby f i n d s  and determines t h a t  t h e  

moneys and Acquired Obligls t ions to  be deposi ted w i t h  t h e  Refunding 

Agent t o  pay and redeem t h e  Refunded Bonds i n  accordance herewith 

will discharge and satisfy the  o b l i g a t i o n s  of t h e  Port under 

Reso lu t ion  No.  2564 au thor i z ing  the  issuance of the  Revenue Bonds, 

1 9 7 5  and t h e  pledges, charges,  t r u s t s ?  covenants and agreements 

of  t he  Port t h e r e i n  made cir provided for as t o  sa id  bonds, and 

t h a t  said bonds s h a l l  no longer  be deemed t o  be outstanding under 

s a i d  Resolut ions immediately upon the  deposit of such moneys and 

t h e  Acquired Obl iga t ions  w i t h  t h e  Refunding Agent. 

The Port hereby i r revocably  calls  for redemption the 

Refunded Bonds on t h e  date set fo r th  above i n  accordance w i t h  

t h e  app l i cab le  p rov i s ions  of Resolution No. 2564 pursuant  t o  which 

sa id  Refunded Bonds were issued.  Said call  for redemption s h a l l  

be i r r evocab le  a f t e r  d e l i v e r y  of  the Bonds to  the  o r i g i n a l  

purchaser  or  purchasers  t he reo f .  

Sect ion 10 .  The Port hereby covenants and agrees 

w i t h  t h e  owners and holders  of each of the Bonds for as  long 
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as any of the s a c  remain outs tanding  as follows: 

A. Tha t  it w i l l  d i t  a l l  time8 establish,  m a i n t a i n  and 

collect r e n t a l s ,  t a r i f f s ,  ra8 tes  and charges i n  the operation of 

a l l  of its bus iness  for as long as any of t h e  outs tanding 

P a r i t y  Bonds and the Bond6 are outs tanding  that w i l l  produce 

N e t  Revenue i n  an amount equal  t o  a t  least 1.35 times the 

maximum amount required i n  any calendar year thereater t o  pay 

the p r i n c i p a l  of and i n t o r e u t  on such Outstanding P a r i t y  Bonds 

and the Bonds outstanding. 

B. That  it w i l l  duly and punctual ly  pay or cause t o  

be paid ou t  of the Bond Redexnipdon Fund the p r i n c i p a l  of and 

i n t e r e s t  on the Ban& a t  the times and places  as he re in  and 

i n  said Bonds provided; that  it w i l l  f a i t h f u l l y  do and perform 

and a t  a l l  times observe any imd a l l  covenants, undertakings 

and provisions contained i n  this relrolution and i n  the Bonds. 

Tha t  it w i l l  a t  a l l  t imes keep and maintain a l l  C. 

of the Fac i l i t i e s  in good r e p a i r ,  working order and condi t ion ,  

and w i l l  a t  a l l  times operate the same and the business  or 

bus inesses  i n  connection therewith i n  an e f f i c i e n t  manner and a t  

a reasonable cost. 

D. That  i n  the event any F a c i l i t y  or part thereof 

which contributes i n  some measure to  t h e  Gross Revenue is sold 

by the Port or is condemned pursuant  t o  the p o w e r  of eminent 

domain, the Port w i l l  apply the n e t  proceeds of such sale or 

condemnation t o  capital  expendi tures  upon or for  Faci l i t ies  

which w i l l  con t r ibu te  i n  some measure t o  the  Gross Revenue or 

t o  the retirement of the Bonds or t h e  Outstanding P a r i t y  Bonds. 

E. That  i t  w i l l  keep a l l  Facilities insured ,  if such 

insurance  is obtainable a t  reasonable  rates and upon reasonable 

condi t ions ,  against  such r i s k s ,  i n  8uch amounts, and w i t h  such 

deductible9 as the Commission of t h e  Port s h a l l  deem necessary 

for t h e  p r o t e c t i o n  of t h e  Port and of the holders of the Refunding 

Bonds 



That  i t  w i l l  a t  a l l  times keep or arrange t o  keep i n  

f u l l  force and effect policies of public l i a b i l i t y  and property 

damage insurance which w i l l  p r o t e c t  t h e  P o r t  a g a i n s t  anyone 

claiming damages of any kind or n a t u r e  i f  such insurance i s  

obta inable  a t  reasonable  rates and upon reasonable condi t ions ,  

i n  such amounts and with such deductible8 aa t h e  Commission of 

the Port s h a l l  deem necessary for t h e  p ro tec t ion  of the Port 

and of the holders of the Bonds. 

F. That  it w i l l  keep and maintain proper books of 

account and accurate records of a l l  of i ts  revenue, inc luding  

tax receipts8 received from any source whatsoever, and of a l l  

costs of admin i s t r a t ion  and maintenance and opera t ion  of a l l  

of its bus iness  that  are i n  accordance with proper and legal  

accounting procedure. 

(120) days a f t e r  each calendar  y e a r  it w i l l  prepare or cause t o  be 

prepared an opera t ing  statement of a l l  of the buainess of t h e  

Port for such preceding calendar  year. Each such s ta tement  s h a l l  

conta in  a s ta tement  i n  de ta i l  of the Gross Revenue, tax receipts, 

expenses of adminis t ra t ion ,  expenses of normal operation, expenses 

or n o m 1  and ext raord inary  maintenance and =pairs, and expen- 

d i t u r e s  for capi ta l  purposes of t h e  P o r t  for such ca lendar  yea r  

and s h a l l  conta in  a s ta tement  as of t h e  end of such year showing 

the status  of a l l  the funds and accounts of the Port  p e r t a i n i n g  

t o  t h e  opera t ion  of i t a  business  and the sta tus  of a l l  the funds 

and accounts c r e a t e d  by various resolutions of t h e  Commission of 

the Port au thor iz ing  the issuance of outs tanding bonds payable 

from the Gross Revenue. 

on f i l e  i n  t h e  main office of the P o r t ,  and s h a l l  be open t o  

in spec t ion  a t  any reasonable time by any holder  of any of the Bands. 

That  on or before one hundred and twenty 

Copies of such s ta tement  s h a l l  be placed 
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G. That  it w i l l  not make any use of t h e  proceeds of 

sale of the Bonds or any other funds of t h e  Port  which may be 

deemed t o  be proceeds of such Bonds pursuant  t o  Sec t ion  103(d) (2 )  

of t h e  I n t e r n a l  Revenue Code and the applicable Regulations there- 

under which, i f  such use had been reasonably expected on t h e  date 

o f  de l ive ry  of the Bonds to the i n i t i a l  purchasers thereof, would 

have caused the Bonds t o  be "Arbitrage Bonds" wi th in  t h e  meaning 

of sa id  Section and said Regulations. 

the requitemsnts of subsec t ion  (d) of Section 103 of t h e  I n t e r n a l  

The Port w i l l  comply w i t h  

Revenus Code and the appl icable  Regulations thereunder throughout 

the term of the Bonds. 

Sec t ion  11. The Port hereby fu r the r  covenants and 

agrees w i t h  the owners and holders of each of t h e  Bonds for as 

long as any of the same remain outs tanding  as follows: 

That it w i l l  no t  i s s u e  any bonds having Q greater 

or equal l i e n  upon the Gross Revenue t o  pay or secure the  payment 

of the p r i n c i p a l  of and i n t e r e s t  on such bonda than t h e  l i e n  

created on such Gross Revenue t o  pay or secure the payment of 

the p r i n c i p a l  of and i n t e r e s t  on the Outstanding P a r i t y  Bonds and 

the Bonds. except 

A. T h a t  it reserves the r i g h t  for 

F i r s t ,  the purpose of providing funds t o  acqui re ,  

COnstructr recons t ruc t ,  maintain,  i n s t a l l ,  repair  or 

replace any equipment, addi t ions ,  bet terments ,  or 

improvements t o  the Facilities of t he  Port for which 

i t  is author ized  by law t o  i s s u e  revenue bonds, or 

Second, t h e  purpose of refunding by exchange, ca l l  

or  purchase, a t  or pr ior  t o  their matur i ty ,  any 

outs tanding  revenue bonds or revenue warrants  of t h e  

Port that have a l i e n  on the G r o t 8 8  Revenue for  t h e  
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Payment ob the p r i n c i p a l  thereof  and interest  thereon 

jun io r  and i n f e r i o r  t o  t h e  l i e n  on such Gross Revenue 

for  the payment of t h e  pr incipal  of and i n t e r e s t  on 

t h e  bonds, t o  i:ssue p a r i t y  bonds (hereinbefore def ined 

as "Future  P a r i t y  Bonds") and t o  pledge t h a t  payments 

w i l l  be made o u t  of t h e  Gross Revenue i n t o  t h e  Bond 

Redemption Fund and Reserve Account to  pay and secure 

t h e  payment of the  p r i n c i p a l  of and interest  on such 

Future  P a r i t y  Eionds on a p a r i t y  w i t h  t he  payments 

required herein to  be made o u t  of such Gross Revenue 

i n t o  such Fund and Account t o  pay and 8ecure t h e  payment 

of the pr incipi i1  of and i n t e r e s t  on t h e  Outstanding 

P a r i t y  Bonds and t h e  Bonds, upon compliance w i t h  the  

following condi t ione:  

(1) T h a t  a t  the t i m e  of t h e  issuance of such 

Future P a r i t y  Bonds there is no de f i c i ency  i n  t h e  Bond 

Redemption Fund and Reserve Account. 

( 2 )  That each resolution au tho r i z ing  the issuance 

of Future P a r i t y  Bonds w i l l  contain t h e  covenants requi red  

i n  the t h i r d  paragraph of Sect ion 7 hereof.  

That. each r e s o l u t i o n  au tho r i z ing  the  issuance 

of Future P a r i t y  Bonds w i l l  con ta in  a covenant t h a t  

t h e  Port w i l l  a t  a l l  times establish, maintain and 

collect r e n t a l s ,  t a r i f f s ,  rates and charges i n  t h e  

ope ra t ion  of a l l  of i ts  bus iness  for as long as any 

bonds payable out of t h e  Bond Redemption Fund-including 

t h e  Future  P a r i t y  Bonds being issued-are outs tanding 

t h a t  w i l l  produce N e t  Revenue i n  a n  m u n t  equal  t o  a t  

l ea s t  1.35 times t h e  maximum amount requi red  i n  any 

calendar  year  t h e r e a f t e r  to  pay the  p r i n c i p a l  of and 

i n t e r e s t  on a l l  such bonds. 
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T h a t  each resolution au thor i z ing  t h e  i ssuance  

of F u t u r e  Pairity Bonds w i l l  make app l i cab le  t o  such 

Future  Par i ty  Bonds a l l  of t h e  covenants h e r e i n  contained 

that  are applicable t o  the Outstanding Par i ty  Bonds and 

the ELonda and that may be applicable to  such Future 

P a r i t y  Bonds. 

(3) mat the " N e t  Revenue available for revenue 

bond debt service, " computed as h e r e i n a f t e r  provided 

for each ca lenda r  yea r  a f te r  the y e a r  of i s suance  of 

such Future  P a r i t y  Bonds, w i l l  equal a t  least 1.35 

times the maximum amount required i n  any such ca l enda r  

year to pay t h e  p r i n c i p a l  of and i n t e r e s t  on a l l  

outs tarding bonds payable o u t  of the Bond Redemption 

Fund and the Fu tu re  P a r i t y  Bonds being issued. 

Such " N e t  Revenue available f o r  revenue bond 

debt service" s h a l l  be the N e t  Revenue of the Port for 

a period of any twelve consecut ive months o u t  of t h e  

twenty-four months immediately preceding t h e  date 

of d e l i v e r y  of such Future  P a r i t y  Bonds as determined 

by a certificate from a certified public accountant.  

I f  desirable, such consecut ive twelvelnonth Net Revenue 

may be a d j u s t e d  to i nc lude  the following: 

(a) Such twelve months N e t  Revenue may be 

adjusted for the f u l l  twelve month period t o  

reflect any changes mad0 in the r en ta l s ,  t a r i f f s ,  

rates and charges of t h e  Port during such twelve- 

m i r t h  period; and may also be adjusted t o  reflect 

any change i n  such N e t  Revenue caused by any new 

Facilities of the Port having been p u t  i n t o  u s e  

and o p e r a t i o n  subsequent t o  t h e  date of such 

csrtif icata b 
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(b) The estimated N e t  Revenue t o  be derived 

by t h e  P o r t  from t h e  lease, u8e and/or opera t ion  

of t h e  add i t ions ,  improvements, bet terments ,  etc.,  

t o  be acquired,  conatructed,  or i n s t a l l e d  ou t  of 

the  proceeds clf the sale of such Future P a r i t y  

Bonds, and fromm the lease, use and/or opera t ion  

of any other add i t ions ,  improvements, bet terments ,  

etc., t o  the  F a c i l i t i e s  of the Port a c t u a l l y  

under cons t ruc t ion  b u t  which w i l l  n o t  be pu t  

i n t o  use and ope ra t ion  u n t i l  after t h e  da te  of 

t h e  he re in  requi red  certif icate,  as determined 

by a certif ied s t a t e r e n t  from an independent 

consu l t ing  p ro fes s iona l  engineer  experienced i n  

t h e  des ign  and opera t ion  of faci l i t ies  of port  

d is t r ic ts .  

B. Tha t  it ma.y i s s u e  Future  P a r i t y  Bonds f o r  t he  

purpose of refunding by exchange or purchasing or c a l l i n g  and 

r e t i r i n g  a t  o r  p r ior  t o  the i r  ma tu r i ty  any p a r t  or a l l  of t h e  

then  outs tanding bonds payable o u t  of t h e  Bond Redemption Fund, 

i f  t h e  issuance of such refunding Future P a r i t y  Bonds does no t  

r equ i r e  a g r e a t e r  amount t o  be paid  out  of t h e  Gross Revenue 

€or p r i n c i p a l  oE ant! i n t e r e s t  on such refunding Future P a r i t y  

Bonds over t h e i r  l i f e  than is required t o  be pa id  ou t  of such 

Gross Revenue for the p r i n c i p a l  of and interest on the bonds being 

refunded over  t h e i r  l i f e ,  and i f  the condi t ions  required i n  sub- 

s e c t i o n s  A ( 1 )  and A ( 2 )  of t h i s  s e c t i o n  are complied with.  

C. Nothing he re in  contained sha l l  prevent  t h e  Port 

from i s s u i n g  revenue bonds or revenue warrants  (coupon or otherwise) 

which are a charge upon t h e  Gross Revenue junior o r  i n fe r io r  t o  

the  payments requi red  by t h i s  r e s o i u t i o n  t o  be made o u t  of such 

-22- 



Gross Revenue i n t o  t h e  Bond Redemption Fund and Reserve Account, 

or from i s s u i n g  revenue bonds to refund maturing bonds o r  warrants 

for the payment of which moneys are not  otherwise available. 

Section 12. The Bonds s h a l l  be designated "Port of 

Seat t le  Revenus Bonds, 1996" and s h a l l  be i n  s u b s t a n t i a l l y  the 

following fonn: 

UNITED STATES OF AMERICA 

- NO. 
STAT'E OF WASHINGTON 

PORT OF SEATTLE 

REVENUE BOND, 1976 

THE PORT OF SEATTLE, a municipal corporat ion 

$5,000 

organized and e x i s t i n g  under and by v i r tue  of t h e  laws 

of t h e  State of Washington, hereby acknowledges itself 

indebted and for value rece ived  prodscs  t o  pay to 

bearer, or, i f  r e g i s t e r e d ,  t o  the r e g i s t e r e d  holder 

hereofr the p r i n c i p a l  sum of 

FIVE THOUSAND DOLLARS 

0 w i t h  i n t e r e s t  thereon  on the first day of Apri l ,  19 - 
from the date hereof a t  the rate of -.uz 

per  annum 

u n t i l  such p r i n c i p a l  SUm is paid or payment has been 

duly provided for, payable A p r i l  1, 1977, and Semiannually 

thereafter on the first days of A p r i l  and October. 

Payment of the interest on this bond s h a l l  be made 

only upon p resen ta t ion  and sur render  of the coupons 

represent ing  such i n t e r e s t  as the same r e spec t ive ly  

f a l l  due, or i f  t h i s  bond s h a l l  be registered as t o  

both p r i n c i p a l  and interest, t o  the registered holder. 

Both principal .  of and i n t e r e s t  on this bond are 

payable in lawful nloney of the United States of America 

at the Office of the Treasurer  of King County, Washington, 



I ‘  . 

in Seattle,  Washington, or# a t  the opt ion  of t h e  holder, 

a t  the fiscal  agencies  of t h e  State of  Washington i n  t h e  

C i t i e s  of Seattle, Washington, O r r  New York, New York, 

s o l e l y  out  of the s p e c i a l  fund of t h e  port district 

known as the “Port of Seattle Revenue Bond Redemption 

Fund” created by Resolution No. 2143 of  the Commission 

of the port district. 

The Port of Seattle has reserved the r i g h t  t o  

redeem any or a l l  of the bonds of this issue outs tanding ,  

i n  inverse  numerical  order, a t  the following times and 

a t  the following prices expressed as a percentage of 

the p r i n c i p a l  amount, plus accrued i n t e r e s t  to  date 

of redemption: 

On April 1, anid October 1, 1985 a t  102% 
On Apzil 1, and October I, 1986 a t  101% 
On April 1, 1987 and any interest  

Notice of any such in tended  redemption shall be 

payment date thereafter a t  100%. 

given by one publication thereof  i n  the official  

newspaper of King County, Washington, and i n  a 

f i n a n c i a l  newspaper or j o u r n a l  of genera l  c i r c u l a t i o n  

throughout t h o  United States, with each such p u b l i c a t i o n  

t o  be no t  =re than forty nor less t han  t h i r t y  days 

prior to  said redemption d a t e r  and by mailing a l i k e  

no t i ce  a t  the same time t o  

~ ~ 

I n  add i t ion  t o  such pub l i ca t ion  and mailing, t h e  district  

s h a l l  also mail notice of such intended redemption t o  

the registered owners of t h e  bond8 t o  be redeemed and t o  

Standard L Poor’s Corporation and Moody’s Inves to r s  
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Service, Inc. ,  New York, New York, or t o  t h e i r  successorsI 

if any. The mail ing of such n o t i c e  s h a l l  no t ,  however, 

be a condi t ion  precedent t o  the ca l l  of any bonds for 

redemption. 

This bond is one of an i s s u e  of eleven thousand 

(11,000)  bonds of the por t  district of l i k e  amount, 

date and t e n o r  except as t o  number, t a t s  of i n t e r e s t  

and date of maturity i n  the aggregate p r i n c i p a l  amount 

of $55,000,000, and is i s sued  pursuant  to duly adopted 

re so lu t ions  of  thm P o r t  C O d 8 S i O n  for the purpose 

of providing montsy t o  rafund certain outs tanding 

revenue bonds of the port district iasued under date 

of February 1, 1975, and c e r t a i n  outstanding revenue 

warran ts  i s sued  under dlates of October '11, 1973, 

November 24,  197'3 and October 10, 1971, and to  acqui re ,  

cons t ruc t ,  equip  and nulke certain improvements t o  t h e  

faci l i t ies  of the Port of Seattle, a l l  i n  conformity 

with the laws of t h e  State of Washington. T h i s  bond 

and the bonds of this irsue are payable s o l e l y  ou t  

of the Gross mvenue of the port dis t r ic t  as such 

G r o s s  Revenue j.s defined i n  Resolution No. 2653 of 

the Comiss ion  of the port district. 

The Port  'of Seat t le  hereby covenants and agrees 

with the Qwner and holder of this bond that it w i l l  

keep and perform a l l  the covenants of this bond and 

of Resolutions Nos. 2143, 2242, 2264, 2272, 2286, 

2397, 2504 and 2653,! t o  be by it kep t  and performed. 

I 
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The Port of Searttle does hereby pledge and b ind  

i t s e l f  to  set aside from such  Gross Revenue, and t o  pay 

i n t o  sa id  Band Redemption Fund and the Reserve Account 

created t h e r e i n  the various amounts required by said 

Resolution No. 2653 to be paid i n t o  and maintained in 

sa id  Fund artd Account, a l l  w i t h i n  the times provided 

By said r e so lu t ion .  

Said mounts so pledged t o  be paid o u t  of Gross 

Revenue i n t o  sa id  Bond Redemption Fund and Reserve 

Account are hereby declared to be a first and prior  

l i e n  and &luge upon such Gross Revenue and equal  i n  

rank t o  the l i e n  and charge upon such Gross Revenue 

of the amowits required to pay and secure t h e  payment 

of the outs tanding  revenue bonds of the port  d is t r ic t  

issued under dates of November 1, 1963, November 1, 

19668 Novenber 1 8  19678 July I, 1968, February 1 8  1969, 

November l8 1971 and November Ir 19738 and any revenue 

bonds of t h e  port district h e r e a f t e r  i s sued  on a p a r i t y  

w i t h  such bonds and the bonds of this i s sue .  

The P o r t  of Soattler ham further bound i tself  to  

maintain a l l  of i t 1 5  propertfas and facil i t ies which 

c o n t r i b u t e  i n  some measure t o  such Gross Revenue i n  

good repairr working order and condi t ionr  t o  operate 

the same i n  an e f f i c i e n t  manner and a t  a reasonable 

-8t( and t o  c s t a h l i s h ,  maintain and collect r e n t a l s ,  

t a r i f f s ,  rates and charges i n  the opera t ion  of a l l  

of its business for as long as any of such November 1, 

1963, Novanher I r  1966, Noveuber I r  1967, Ju ly  1, 1968,  

February l,, 1969, November 1, 1971 and November 1, 1973 
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bonds and the bonds of this issue are outs tanding t h a t  

w i l l  make available, for the payment of t h e  p r i n c i p a l  

thereof and interest thereon as the same s h a l l  become 

due, Net Revenue (as the 8am9 is defined i n  said 

Reaolution No. 26:53) i n  an amount equal to a t  least  

1*35 times the nrs:ldmum amount requi red  i n  any ca lendar  

year  hereafter t o  pay the p r i n c i p a l  of and interest 

on a l l  of such botrda outstanding. 

Unless regisvared, this bond, and t h e  bonds of 

this i ~ s u e ,  and t r i c h  of the coupons attached to  each 

of said bonds aze hereby declaxed t o  be f u l l y  negot iab le  

inrrtxmentis w i t h i e  t h e  provis ions  and i n t e n t  of t h e  

laws of the State of Washington. 

I t  is hereby certified and dec lared  t h a t  t h i s  bond 

and the bonds of this i s s u e  are issued pursuant  to  and 

in strict  compliance with t h e  Cons t i tu t ion  and laws of 

t h e  State of Washington and r e so lu t ions  of t h e  Commission 

of the P o r t  of Seattle, and that a l l  acts, condi t ions  and 

th ings  r equ i r ed  to  be done precedent to and i n  t h e  

issuance of this bond have happened, been done and 

performed. 

IN WITNESS WHElREOP, the Port of Seattle has caused 

this bond t o  be executed in i t a  name by the facsimile or 

manual s i g n a t u r e  of the Pres iden t  of its Coxnrnission, to 

be attested by the facsimile or manual s igna tu re  of the 

Secre t a ry  of i ts  Cotna~ission, the corporate seal of t h e  

Port of Seattle to be impressed hereon, and the i n t e r e s t  

coupons attached hereto t o  be signed w i t h  t h e  facsimile 

s i g n a t u r e s  of said c ~ f f i c i a l s ,  this first day of October, 

1976. 
'. 
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PORT OF SEATTLE, WASHINGTON 

BY 
President  of its commission 

ATTEST: 

- Secre t a ry  of its conai s s i o n  

KING COUNTY TREASURER'S 
REFERENCE NO. 

The i n t e r e s t  coupons attached to  the Bonds s h a l l  be i n  

s u b s t a n t i a l l y  the following form: 

KING COUNTY TREASURER'S 
REFERENCE NO. 

8 t h e  Port ...- On the first day of - t 19 

of Seattle w i l l  pay to  beazer at  the office of t h e  Treasurer 

of King County, i n  Seattle, Washington, or, at the opt ion  

of the holder, a t  the f i sca l  agencies  of the State of 

Washington, i n  the C i t i e s  of Seattle, Washington or 

New York, New York, the amount 6hown hereon i n  lawful 

money of the United S t a t e 8  of Anmrica, o u t  of the special 

fund of the port district c n t i t l o d  "Port of Seattle 

Revenue Bond Redemption Fund," sa id  amount being t he  

interest due that day on its Revenue Bond, 1976 dated  

October I, 1976,  and numbered . 
PORT OP SEAT=, WASHINGTON 

Pres iden t  of i ts COmmiI ss i o n  
BY 

ATTEST: 

Secretary of its Canmi s s i o n  

T h e  Bonds sha l l  have endorsed thereon the following 

certificate: 
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REG1 S TRATI ON CE RT I F I CAT& 

T h i s  bond may be r e g i s t e r e d  i n  the name of t h e  holder 

a t  the o f f i c e  of the Treasurer of King County i n  Seat t le ,  

Washington, as to  p r i n c i p a l  only, such reg is t ra t ion  be ing  

noted  hereon  by t h e  R e g i s t r a r  i n  t h e  r e g i s t r a t i o n  b lank  

below, a f te r  which no transfer s h a l l  be val id  u n l e s s  made 

by the r e g i s t e r e d  holder or h i s  d u l y  authorized agen t ,  

and s i m i l a r l y  noted i n  the r e g i s t r a t i o n  b lank  below; b u t  

it may be d i scha rged  from reg is t ra t ion  by be ing  t r a n s f e r r e d  

to  bearer, af ter  which it s h a l l  be t r a n s f e r a b l e  by delivery 

and may a g a i n  be registered as before. 

of this bond as t o  p r i n c i p a l  s h a l l  n o t  affect the nego- 

t i a b i l i t y  of t h e  coupons attached hereto, b u t  the coupons 

may be s u r r e n d e r e d  and the interest made payable  o n l y  to  the  

registered h o l d e r ,  i n  w.hich e v e n t  the Registrar s h a l l  no te  

i n  the r e g i s t r a t i o n  blank below that  this bond is registered 

as t o  i n t e r e s t  as w e l l  ias to  p r i n c i p a l .  

The r e g i s t r a t i o n  

Upon r e q u e s t  of t h e  h o l d e r  and w i t h  t h e  consent  of 

t h e  Port  of Seatt le,  b u t  always a t  the expense of the h o l d e r ,  

this bond when conver ted  t o  a bond registered as to  bo th  

pr inc ipa l  and interest may be reconverted as to  both  

p r i n c i p a l  and interest  as here inabove  provided.  Upon 

r econver s ion  of t h i s  bond when r e g i s t e r e d  as to  p r i n c i p a l  

and i n t e r e s t  i n t o  a coupon bond, new coupons r e p r e s e n t i n g  

the i n t e r e a t  to accure hereon  t o  d a t e  of m a t u r i t y  s h a l l  

be a t t a c h e d  hereto by the Registrar, who s h a l l  note i n  

the r e g i s t r a t i o n  blank below whether the bond is  registered 

as t o  p r i n c i p a l  on ly  or payable  t o  bearer. 
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Date of I n  Whose Name Manner of Sign a t  ure 
Regis tr a ti on Registered Registration of Registrar 

. . : . . . . 
I t . . . . . . . . . . . . . 

: 

I . , . . . . . . . . : . : 

Sec t ion  13. The Bonds s h a l l  be executed on behalf of 

the Port w i t h  the facsimile or manual signature of the Pres iden t  

of its COrmDission, s h a l l  be attested by t h e  facsimile or manual 

s i g n a t u r e  of the Secretary thereof ( a t  least one of which s igna tu res  

sha l l  be manual), and sha l l  have the seal of t h e  Port  impressed 

thereon. The interest coupons attached hereto s h a l l  be signed 

w i t h  the facsimile s i g n a t u r e s  of said officials. 

Sec t ion  14 .  The Bonds s h a l l  be sold a t  public sale.  

Sealed proposals for  the purchase of t h e  Bonds shall be received,  

o'clock A.M. Pacif ic  Daylight publ ic ly  opened and read a t  - 
day of # 1976, a t  the B e l l  Street - Time on the 

offices of t h e  P o r t  of Seattler Washington. Such b ids  w i l l  be 

considered and acted upon a t  a special meeting of the Commission 

t o  be held a t  said office a t  2:OO o'clock P.M. Pacif ic  Daylight 

T b e r  on such date. 

Notice of such sale s h a l l  be published once i n  The 

Bond Buyer prior to  said d a t e  of sale. 

s u c h  s a l e  s h a l l  be given as found advisable by t h e  Director or 

Finance and Administration of the Port, 

Such other p u b l i c i t y  of 

Upon the sale of t h e  Bonds t h e  proper  o f f ic ia l  of t h e  

Port are hereby au thor ized  and d i r e c t e d  to  do a l l  t h i n g s  necessary 

for the prompt execut ion  and de l ive ry  of t h e  Bonds and for  t h e  

proper use and application of the proceeds of sale thereof. 



Sect ion  15. 

A. The Commission from t i m e  t o  time and a t  any time 

may adopt a r e s o l u t i o n  or reso1ut:ions supplemental hereof, which 

r e s o l u t i o n  or r e s o l u t i o n s  thereafter s h a l l  become a par t  of t h i s  

r e so lu t ion ,  for any one or more or a l l  of t h e  following purposes: 

To add t o  the covenants and agreements of the Port (1) 

i n  this r e s o l u t i o n  contained other covenants and agreements there- 

after to be observed, or to surrender any r igh t  or power he re in  

reserved to  or confer red  upon the! Port. 

(2) To make such provis ions  for t h e  purpose of c u r i n g  

any ambiguities or of curing,  c o r r e c t i n g  or supplementing any 

defective provis ion  contained i n  t h i s  r e s o l u t i o n  or i n  regard 

t o  matters or ques t ions  a r i s i n g  under this r e so lu t ion  as the 

Commission may deem necessary or desirable and not  i n c o n s i s t e n t  

w i t h  this r e s o l u t i o n  and which s h a l l  n o t  adversely affect the  

i n t e r e s t  of the ho lde r s  of t h e  Bonds. 

Any such supplemental r e s o l u t i o n  of t h e  Commission may 

be adopted w i t h o u t  the consent of t h e  holders of any of the 

Refunding Bonds a t  any time outstanding, notwithstanding any of 

the provis ions  of subsection B of t h i s  section. 

8 .  With t h e  consent of the holders of not less than 

659 i n  aggregate p r i n c i p a l  amount of the Refunding Bonds a t  t h e  

time outstanding,  the Commission of t h e  Port may adopt a r e so lu t ion  

or reso lu t ion6  supplemental  hereto for the purpose of adding any 

provis ions  t o  or changing i n  any manner or e l imina t ing  any of 

the provis ions  of this r e so lu t ion  or of any supplemental reso lu t ion ;  

provided, however, that  no such supplemental r e s o l u t i o n  sha l l :  

(1) Extend the fixed ma tu r i ty  of any of 

t h e  Bonds, or reduce t h e  xate of i n t e r e s t  thereon, 
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. I '  

or  extend the time of payments of interest  from 

their due date, or reduce t h e  amount of the  p r i n c i p a l  

thereof, or reduce any premium payable  on t h e  redemption 

thereof, wi thou t  the consent  of t h e  holder  of each Bond 

so effected; or 

(2)  Reduce the afore8aid percentage of 

holders of Bonds requi red  t o  approve any such supplemental  

r e s o l u t i o n  wi thou t  the consent  of t h e  holders ob a l l  of 

the Bonds then outstanding.  

It  sha l l  not be necessary for  the  consent  of 

the Bondholders under this subsec t ion  B to  approve the 

particular form of any proposed supplemental r e s o l u t i o n ,  

b u t  i t  s h a l l  be s u f f i c i e n t  i f  such consent  s h a l l  approve 

t h e  substance thereof. 

C. Upon the adoption of any supplemental  r e s o l u t i o n  

pursuant  to  the prov i s ions  of t h i s  s e c t i o n ,  this r e s o l u t i o n  shall 

be deemed to be modified and amended i n  accordance therewith,  

and the respective t i g h t s ,  d u t i e s  and o b l i g a t i o n s  of t h e  P o r t  

under this r e s o l u t i o n  and a l l  holders of Bonds ou t s t and ing  here- 

under s h a l l  thereafter be determined, exercised and enforced 

thereunder ,  subject i n  a l l  respects to euch modi f ica t ion  and 

amendments, and a l l  the term and cond i t ions  of any such 

supplemental  r e s o l u t i o n  s h a l l  be deemed to be pa r t  of t h e  terms 

and conditions of this resolution for any and a l l  purposes.  

D. Bonds executed and delivered a f te r  the execut ion  

of any supplemental  resolution adopted pursuant  t o  the p rov i s ions  

of this s e c t i o n  may bear a no ta t ion  as to any matter provided 

for in s u c h  supplemental  resolution, and i f  auch supplemental  
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r e s o l u t i o n  s h a l l  so provide,  new Bonds so modified as t o  conform, 

i n  the  opinion of the  Comiss ion ,  t o  any modif icat ion of t h i s  

r e s o l u t i o n  contained i n  any such supplemental r e so lu t ion ,  may 

be prepared by the  Port and delivered without cost t o  the 

holders of  t h e  Bonds then  outs tanding,  upon sur render  for 

c a n c e l l a t i o n  of such Refunding Bonds of such Bonds w i t h  a l l  

unmatured coupons and a l l  matured coupons not  f u l l y  paid,  i n  

equal  aggregate p r i n c i p a l  amunts. 

Sect ion 1 6 .  I f  any one alr more of the  covenants o r  

agreements provided i n  t h i s  Resolution to  be performed on t h e  

par t  of t h e  Port  s h a l l  be declared by any cour t  of competent 

j u r i s d i c t i o n  t o  be con t ra ry  to l a w ,  then such covenant or covenants, 

agreement o r  agreements, s h a l l  be nu l1  and void and s h a l l  be deemed 

separable from t h e  remaining covenelnts and agreements i n  t h i s  

Resolution and s h a l l  i n  no way affect  the  v a l i d i t y  of t h e  o the r  

provis ions  of t h i s  Resolution or of t h e  Bonds. 

ADOPTED by t h e  Port Commission of the Port of Seat t le  

a t  a special meeting thereof, n o t i c e  of which was du ly  given,  

held t h i s  2 7 t h  day of September, 1!?76, and duly authenticated i n  

open se s s ion  by t h e  s igna tu res  of the Comissioners p resen t  and 

t h e  Commission. 

SEATTLE 

vot ing  i n  favor t he reo f  and the seis1 of 

P0:RT 

r V 
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EXHIBIT A 

Bond Nos. 

1-125 
126-412 
413-713 
714- 10 29 
1030- 1361  
1362- 1712 
17 13- 20 8 3 
2084-2476 
2477-2894 
289 5- 3 341 
334 2-38 18  
3819-4327 
4328-4870 
4871-5450 
5451- 60 69 
6070-6731 
6732-7440 
7441- 8200 
8201-8800 
880 1- 9 40 0 
940 I- 100 00 

10 0 0 1- 10  60 0 
10601-11000 

Maturity Year 

1978 
19 79 
19 80 
1 9 8 1  
19 82 
19 83 
19 84 
19 85 
19 86 
19 87 
19 88 
19 89 
1990 
1 9 9 1  
1992 
1993 
1994 
19 95 
1996 
1997 
1998 
1999 
2000 


