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RESOLUTION NO. 2564 

A RESOLUTION of the Port  Commission o f  the Port  sf S e a t t l e ,  
Washington, providing for t h e  issuance a d  sale of revenue 
bonds of t h e  po r t  d i s t r i c t  in t h e  p r inc ipa l  mount of $40,00O,OQQ, 
$3O,QOO,OQQ of which shall be  issued f o r  t he  purpose of provid- 
ing  part of t he  money t o  acquire add i t iona l  terminal equipment 
md to acquire, construct,  i n s t a l l  and make certain improvements 
t o  its f ac i l i t i e s  as authorized by t h e  comprehensive scheme of 
the port d i s t r i c t ,  as amended, and $1Q,OOO,QQO of which shall. 
be iseued fox the  purpose ob refunding certain Por t  of Seatt le 
Second Lien Revenue Warrants ipisued under dates of Hay 1, 1972, 
September XiB 1972, and December 1, 1972; creat ing 8 construct ion 
fund; fixing t h e  date, forin, terms, and ma tu r i t i e s  of said bonds; 
providing t h a t  such bonds be i ssued  on a p a r i t y  with outstanding 
revenue bonds of t h e  port  d i s t r i c t ;  providing for t h e  payment o f  
the  p r inc ipa l  of and in te res t  on s a i d  bonds out o f  t h e  Revenue 
Bond Redemption Fund of t h e  p o r t  d i s t r i c t  created by RedOlutiOn 
No. 2143 of t h e  Port  Commisair~n; and providing and adopting certain 
covenants safeguarding t h e  payment of such p r i n c i p a l  and interest ,  

WERFAS, the  o r i g i n a l  comprehensive scheme of harbor improvement of 

the Port of Seatt le (he re ina f t e r  t h e  "Part") adopted by Resolution NQ. 17 of 

the  Par t  Comnissitsn and approved by t h e  qua l i f i ed  e l e c t o r s  o f  t h e  Port  k. 

from time t o  t i m e ,  been supplemented and amended pursuant to app l i cab le  

s t a t u t o r y  procedures,  and 

WEREAS, i s  is deemed necessary and advisable  t h a t  t he  Por t  c a r r y  

c u t  cer tain po r t ions  of s a i d  comprehensive scheme as supplemented and amended 

and t o  provide funds t o  pay p a r t  of t h e  cos t  thereof t h a t  t he  Port i s sue  and 

sell  its revenue bonda i n  t he  aggregate p r i n c i p a l  amount of $30,000,000; and 

WHEREAS, the Port p re sen t ly  has outs tanding  its Second Lien Revenue 

Warrants, E972 issued under dates ~f May 1, 1972, September 15, 1972, and 

Dccemb2tr 1, 1972 i n  t he  aggregate p r i n c i p a l  amouut of $1O,M)O,OOQ; and 

WHEREAS, i t  i s  deemed advisable  and i n  t h e  beet interest of the  

Por t  that sa id  warrants b e  r e h n d e d  through t h e  issuance sf revenue bonds 

of the  Port  i n  an equal principal mount;  md 

WHEFJAS, i t  has  been determined t h a t  such bonde m y  $e bsued on a 

p a r i t y  with t h e  outs tanding  revenue bonds of t h e  Port issued pursuant t o  

Resolutions N o s .  2143, 2242, 2264, 2272, 2286, 2397 and 2504 of tho Part 

Conrmis8ion under da t e s  of November 1, 1963, November 1, 1966, November 1, 1967, 

July I, 1968, Febmary 1, 1969, November 1, 1971, and November Y, 1993 

i 

r e spec t ive ly ,  m d  t h a t  i t  ia i n  t he  beat  i n t e r a e t  of t h e  Port  t h a t  such bonde 

be so esaued; svnd 
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WHEREAS, it is  n e c e s s a r y  t h a t  ehe  d a t e ,  form, term, conditions 

and covenanlx of such  bonds now b e  fixed; 

NOW, THEREFORE, BE IT  RESLVFB by t h e  P o r t  C o d a s i o n  of t h e  P a r t  

of Seattle, Washington, as fo l lows :  

- S e c t i o n  1. As used in t h i s  r e s o l u t i o n ,  t h e  f o l l o w i n g  words s h a l l  

have the fo l lowing  meanings: 

A. The word "Port"  s h a l l  mean t h e  P o r t  of S e a t t l e ,  a DUUiCipal 

c o r p o r a t  .on du ly  o rgan ized  and e x i s t i n g  as B p o r t  d i s t r i c t  under and by 

virtue of t h e  laws of t h e  S t a t e  of Washington. 

B. The word "Comiss ion"  s h a l l  Icean the Coamfssioa of t h e  P o r t  

as the same s h a l l  b e  duly and r e g u l a r l y  c o n a t i t u t e d  from time to time. . 
C. The words "Comprehensive Schew' '  s h a l l  wan  t h e  or iginal  

comprehensive scheme of ha rbor  improvement ok t h e  P o r t  (Resolution No, 17) 

as supplemented and amended. 

D. The words "Outs tanding  P a r i t y  Bonds" eha lP  mean the o u t s t a n d i n g  

revenue bonds sf t h e  P o r t  i s s u e d  pu r suan t  t o  t h e  following R e a o l u t i o n s  u n d w  

t h e  following d a t e s :  

Reso lu t ion  - No. 

2143 
2242 
2264 
2272 
2266 
2397 
2504 

Date of Bonds 

November 1, 1943 
Moveder 1, I966 
November 1, 1967 
J u l y  1, 1968 
February  2 ,  1969 
November 3., 1971 
November 1, 1973 

E. The words "Bond Redemption Fund" s h a l l  mm.1 t h e  P o r t  of S e a t t l e  

Revenue 8ond Redemption Fund c r e a t e d  by Section 5 of RedaPution NO. 2143 for 

t h e  puhpoee of pay ing  t h e  grincipatl of and intcrslet 03 t h e  O u t a t a i d i n g  Parity 

Bonds and all bonds i s s u e d  on B p a r i t y  the rewi th .  

F. The words "Reserve Account" aha l l  wan t h e  account of that 

name c r e a t e d  i n  t h e  Bond Redemption Fund by S e c t i o n  6 of said Reso lu t ion  No. 

2143 for the purpose  of s e c u r i n g  t h e  payment of t h e  p r i n c i p a l  of  and interest 

on all bonds payab le  out of the Bond Redemption Fund. 



G.  The word "Bonds" s h a l l  mean t h e  $40,000,000 p r i n c i p a l  amount 

of revenue  bonds of t h e  P o r t  i e sued  pu r suan t  t o  thie rasslur-ion for t h e  

purposes  of a c q u i r i n g  a d d i t i o n a l  t e r m i n a l  equipment,  c a r r y i n g  out p a r t  of t h e  

Comprehensive Scheme, and r e fund ing  certain o u t s t a n d i n g  second lien revenue 

warrants of t h e  P o r t .  

H. The word " F a c i l i t i e s "  s h a l l  man a l l  p rope r ty ,  real and 

pe r sona l ,  or  any interest  t h e r e i n  and whether  improved ~r ur thp roved ,  now o r  

hereafter ( f o r  as l o n g  as arty of t h e  Ou t s t and ing  P a r i t y  Bonds, t h e  Bonds and 

any Fu tu re  P a r i t y  Bonds care ou ta t and ing)  owned, ope ra t ed ,  used,  leaaed or 

m e g e d  by t h e  Port and which c o n t r i b u e e  i n  some measure to  i t s  Gross Revenue. 

The words "Gross Revenue" s h a l l  mean a l l  o p e r a t i n g  and non- I .  

o p e r a t i n g  income and revenue d e r i v e d  by t h e  Port from time t o  t i n r e  from any 

source  WhatBsoever, except t h a t  income and revenue  which may not  be pledged 

Lega l ly  f o r  revenue bond debt service. 

J. The words "Net Revenue" e h a l l  mean Groea Revenue less any  

p a r t  t h e r e o €  t h a t  must be  used t o  pay the normal costs of maintenance and 

u p e r a t i o n  of t h e  Facilities of t h e  Port and normal coats of a d m i n i s t r a t i o n  

of the  b u s i n e s s  of the P o r t ,  bu t  b e f o r e  d e p r e c i a t i o n .  

K. The words "Future  P a r i t y  Bonds" s h a l l  man any revenue Bonds 

or revenue warrants of t h e  P o r t  i s s u e d  a f t e r  t h e  d a t e  of is@umc@ of the Bsnda 

and which w i l l  have a l i e n  upon t h e  Gross  Revenue f o r  t h e  p c a p n t  of t h e  

p r i n c i p a l  t h e r e o f  and in te res t  the reon  equal t o  t h e  lien c r e a t e d  upon tluch 

Cross Revenue f o r  t h e  payment of t h e  p r i n c i p a l  of and interest on t h e  Outatand- 

i ng  P a r i t y  Bmds and t h e  Bonds. 

Section 2 .  The <omiss ion  hereby f i n d s  < and de termine8  follows: 

First: Th8t t he  &nds will be  issued f o r  t h e  purpose of p rov id ing  

part  of t h e  funds  to a c q u i r e ,  constxuct,  reconstructe  i n s t a l l ,  r a p a l r  or replace 

equipment,  a d d i t i s n e ,  b e t t e r m e n t s ,  end improvements t o  t h e  FasilRtiee of t h e  

Por t  f o r  which i t  is a u t h o r i z e d  by law t o  issue revenue bonds and t o  r e fund  

by c a l l  p r i o r  t o  t h e i r  m a t u r i t y  o u t s t a n d i n g  revenue warrants of t h e  P o r t  t h a t  

have a lien on Gross Revenue junior and i n f e r i o r  t o  t h e  l i e n  the reon  for t h e  

payment Q €  t h e  p r i n c i p a l  of and interest  on t h e  Ou ta t and ing  P a r i t y  Bonds. 
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Second: That  a t  the  t i m e  o f  t h e  adoption o f  t h l a  r e so lu t ion  and at 

the tine of the issuance and de l ive ry  of the  Bonds, t he re  wa8 n13t nor w i l l  

there  be any def ic iency  i n  the Band Redemption Fund and the  Reserve Account, 

Third: That t h f s  r e so lu t ion  conta ins  t h e  covenixsits required in Sub- 

sec t ion  A ( 2 )  of Section 8 of Resolution No. 2143, I n  Subseetioas A ( 2 )  of &ct Ions  

10 of ResoPutisns Nos. 2 2 4 2 ,  2264, 2272, 2 2 8 6  and 2397, and i n  Subaectlon llA(2) 

of Resolution No. 2504. 

Four th :  That ' 'net revenue ava i l ab le  for rewenue bond debt  services 11 

cmputed as provided i n  Subaectlon A ( 3 )  of §ection 8 o f  Re8olutIon No. a i  &A938 J 

in Subsections A(3) of Section 10 of Resolutions Nos. 2 2 4 2 ,  2264,  2 2 7 2 ,  2286  

and 2 3 9 7 ,  and i n  Subsection A ( 3 )  of Section 11 of Remlu t lon  No. 2504, for 

each calendar  year a f t e r  t h e  year of i 8 6 U a n C e  of t h e  Bond8 (1975) w i l l  equal 

a t  l e a s t  1.35 times the  maximum amount requi red  i n  any such calendar year  to  

pay t h e  p r inc ipa l  of and interest an a l l  outs tanding reveaue bonds of the 

Port payable out of t h e  Bond Redemption Fund and t h e  Bonds. 

ava i l ab le  for  reveuue bond debt  service" is based upon t h e  Net Revenue of the  

Port  for t he  period January 1, 1974 eo December 31, 1974, tQ be determined 

by the cer t i f ica te  o f  Touche ROSE 6 Co., c e r t i f i e d  public accountants,  which 

will be on file w i t h  the  Por t  p r i o r  t o  t h e  de l lve ry  of t h e  Bonds. 

has been msured  t h a t  such certif icate w i l l  i nd ica t e  compliance with the above 

c i t e d  Subsections A(3). 

be del ivered  t o  t h e  purchasers  thereof u n t i l  such certif icate ind ica t ing  

sileh compliance s h a l l  be an Zile w i t h  t h e  Port. 

Such "net revenue 

Tine Com%asion 

The Pcrt hereby covenents t'hat the Bonds w i l l .  not  

Tine l i m i t s t i o n s  contairred i n  Section 8 af Rersolutisu No, 23.43, 

i n  Sec t ions  10 of Resolut ions Nos. 2 2 4 2 ,  2264, 2 2 7 2 ,  2286 and 2397, and in 

Section 11 of Resolution No. 2504 havlng been coqna4lied with  or  kesrurad i n  t he  

issuance of the  Bonds, t h e  payments i n t o  t h e  Bond Redemption Fond and the 

Reserve Account required by this r e so lu t i an  eo pay and aecure the  payment of 

the  p r i n c i p a l  of and interest  on t h e  Bonds shall  c o n s t i t u t e  a lien and charge 

upon t h e  Gross Revenue equal t o  t h e  l i e n  and charge thereon for t h e  payments 

r equ i r ed  t o  be made i n t o  the Bond Redemption Fund a d  Reserve Account for t h e  

purpose of paying and secur ing  t h e  payment of t he  principal of and interest on 

the Outstrending P a r i t y  Bonds. 

-4- 



Section 3. The Por t  s h a l l  acqu i r e  and i n s t a l l  add i t iona l  tenrdnal 

equipment a i d  shal l  acquireI construct,  i n s t a l l  and make the improvements t o  

the fcllowfng Fac i l i t i es  included in the Comprehensive Scheme of the Por t  

pureuant t o  the following r e so lu t ions  supplementing and mending its Cmpre- 

hensive Scheme. 

F a c i l i t y  

Acquis i t ion and developmnt of 
add i t iona l  property at T e r m i n a l  128 

Resolution No 

2111 

Duwamish barge site f a c i l i t y  2111 

Phase E1 development of Terminal 115 2 U P  

Additional property acqu i s i t i on  and 
Phase 1 Development of Teminal 107 

Aadi t ional  property a c q u i s i t i o n  and 
Fhase I1 development of Terminal 105 

Acquis i t ion of add i t iona l  warehouse 
f a c i l i t y  a t  Terminal 105 

2111 

2111 

2551 

Development of Terminal 19 113 

Improvements t o  Terminal 20 1 7  

FOP t h e  purpose of providing p a r t  of t h e  funds required for the 

above purposes the  Port s h a l l  issue Bonds i n  t h e  aggregate p r inc ipa l  amount 

of $30,000 000. 

Section 4. The Fort  s h a l l  i s s u e  Bonds in t h e  aggregate p r i n c i p a l  

of amount of $1Q,WO,OOO €ar t he  purpose of providing funds t o  redeem and retire 

the following described Second Lien Warrants, 1972 feeued under the fal lowing 

dates i n  t he  following amounts: 

b O U l l s ,  - Warrant Date of Issue 

No. 1 b Y  1, 1972 $3 , 000,000 
No. 2 September 15, 1972 4,080,080 
No. 3 December 1, 1972 3 608 000 

Section 5. The b n d s  authorized i n  Secrioner 3 and 4 above s h a l l  

be combined i n  one issue, s h e l l  be dated  February 1, 1975, shall be i n  ~ Q U ~ O X I  

f o r m  i n  the  denomination of $5,000 each, may be  r eg i s t e red  a8 t o  p r inc ipa l  

only o r  as t o  both p r l n c l p a l  and interest  a t  the option of t h e  holder ,  and 

s h a l l  bear  interest payable August 1, 1975, and semlanaudPy t h e r e a f t e r  on 
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the  f i r s t  days of each February and August, and s h a l l  be nunbered and mature 

on February 1 in order  of t h e i r  number as follows: 

Bond Nos. Maturity Year Amwt 

1 -  81 
82 * 168 
169 - 261 
262 * 361. 

469 - 583 
584 - 706 
707 - 838 
839 - 980 
981 - 1,132 

1,133 - 1,295 
1,294 - 1,470 
A *  1 471 - 1,653 
1,658 - 1,858 
1,859 - 2,074 
2,075 - 2,305 
2,304 - 2,553 
2,554 - 2,819 
2,820 - 3,104 
3,105 - 3,418 
3,739 - 4,090 
4,091 - 4,468 
4,469 - 4,873 
4,874 - 5,307 
5,774 - 6,273 
6,274 - 6,809 

362 - 468 

3,411 - 3,738 

5,308 - 5,733 

6,810 - 7,384 
7,385 - 8,000 

1976 
1977 
197 8 
1979 

1981 
1982 
19113 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
199 7 
1998 
1999 
2000 
2003 
2002 
2003 
2004 
2005 

w o  

$ 405,000 
435,000 
465,806 
500, OOQ 
535,000 
575,000 

. 615,000 
660,000 
710,000 
76Q,OQO 
815,000 
875,000 
935,000 

1,085,000 
1,0Y(3,000 
9,155,000 
1,240,~oa 
1,330,000 
1,425,000 
1,530,000 
1,640,000 
1,760,000 
1,890,000 
2,025,000 
2 170,000 
2,330,000 
2,500, QOO 
2 5 80,000 
2, a75,ooo 
3,080,OOO 

both principal.  of and i n t e r e s t  on t h e  Bonds s h a l l  be  payable in 

lew€ul money of the United S ta re s  of America at  t h e  Of€ice of the Treasurer 

of Ktng County i n  Seatt le,  Washington, ore a t  t h e  opt ion of t h e  holder, at  the  

f i s c a l  agencies of t h e  State of Waehingtsn i n  ehe Cities of Seattle, tdashington 

and New York, N e w  ‘fork, and shal l  be ob l iga t ions  only of t he  Bond Redemption 

Fund 

Section 6.  The Post hereby reserves t h e  r i g h t  t o  redeem any or 

all of t h e  Bonds outs tanding  in inverse numerical order  on m y  intaroast payment 

date on and a f t e r  February 1, 1990, a t  par plus accrued i n t e r e a t  t o  t h e  date 

of redemption. 

Notice of m y  such intended redemption shall be  given by one gublf- 

ca t ion  thereof in the  official newspaper of King County, Washington, and i n  a 
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f inancial .  newspaper o r  journal of gene ra l  circulation throughout t h e  United 

S t a t e s ,  wi th  each such p u b l i c a t i o n  to be nos mre than f o r t y  nor lass than 

t h i r t y  days p r i o r  t o  s a i d  redemption d a t e ,  and by mailing a l i k e  notice et t h e  

same time to  the  manager or mnagers of t h e  account t h a t  purcRases the Bonds 

a t  t h e i r  sale by t h e  Por t  a t  i t 8  o r  their  main o f f i c e  or offices or t o  t h e  

bus iness  succeeaor or successo r s ,  i f  any, of such account manager o r  managers 

a t  i t s  o r  t h e i r  main o f f i c e  o r  o f f i c e s "  Interest on any Bond or  Bonde SO 

c a l l e d  f o r  redemption s h a l l  cease  on such redemption d a t e  wlass t h e  saw 

are not; redeeered u p m  p r e s e n t a t i o n  made putauclnt to  such call, Such not ice  

of intended redemption s h a l l  a l s o  be  m i l e d ,  postage prepaid,  not more than 

f o r t y  nor less t h a n  t h i r t y  daye p r i o r  t o  such redemption d a t e  t o  t h e  r e g i s t e r e d  

owners of any Bonds which are t o  be r edeemd,  a t  t h e i r  l m t  h w n  addresses ,  

i f  any, appearing on t he  r e g i s t r a t i o n  books, bu t  such mai l ing  stiall not be 

a cond i t ion  precedent  t o  such redemption, and f a i l u r e  t o  so mail such n o t i c e  

to  any of such r e g i s t e r e d  owners ehal l  not  a f f e c t  the v a l i d i t y  of t h e  pro- 

ceedings for the  r e d e w t i o n  of t h e  Bonds. In a d d i t i o n  t o  such publication 

an4 mai l ing ,  t h e  Por t  s h a l l  a l s o  mail n o t i c e  of such intended redemption to 

Standard & Poor's Corporat ion and Moody's Investors S e w i c e ,  lac., New York, 

New York, or t o  their  a u c c e ~ ~ o r s ,  i f  my. The ma i l ing  of auch notice shall 

not ,  however, be a c o n d i t i o n  precedent  to t h e  c d l  of any Bonds for redemption. 

The Por t  f u r t h e r  r eee rves  t h e  r i g h t  t o  use m y  aurpluti unpladged 

Gross Revenue at  my time to purchase any of: t h e  Bands in t h e  open w k e t  

f o r  r e t i r emen t  o n l y ,  if She same m y  be  purchased at a p r i c e  not exceeding 

par p l u s  accrued in te res t  t o  t h e  d a t e  of redemption. 

Sec t ion  7 .  A s p e c i a l  fund of the  Por t  known as t h e  'Port of S e a t t l e  

Revenue Boiid Redemption Fund" has hereeofore  been c r e a t e d  in t h e  o f f i c e  of 

ehe Treasurer of King County by Resolut ion No. 2143 f o r  the  sole purpose 

of paying t h e  p r i n c i p a l  o f ,  premium i€ any, and interest on t h e  Outsltanding 

P a r i t y  Bonds and m y  bonds i ssued  on a p a r i t y  therewi th ,  which inc ludes  t h e  

Bonds. 

From and a f t e r  t he  t i m e  of i s suance  and d e l i v e r y  of t h e  Bonds arnd 

as long t h e r e a f t e r  as any of t h e  same remain outs tanding ,  t h e  Fort hereby 



i r revocably ob l iga t e s  and binds i t s e l f  t o  set  ae ide  sand pay i n t o  t h e  Bond 

Redemption Fund out of t he  Gross Revenue, a t  least  45 days p r l s r  t o  t h e  

respec t ive  da t e s  on which t h e  interest  on o r  p r i n c i p a l  of and i n t e r e a t  or. 

the Bonds s h a l l  become due, t h e  amounts necessary with other ava i l ab le  funds 

t o  pay such i n t e r e s t  or  p r i n c i p a l  and interest  next coming due cm t he  Bonds 

outstanding. 

Sa id  m o u n t s  eo pledged to  be paid into the Bond Redemption Fund and 

hereafter pledged bo be  pa id  i n t o  t h e  Reserve Account are hereby declared t o  

be a l i ec  and charge upon the  Gross Revenue, supe r io r  t o  a l l  o the r  charges of 

any kind  o r  na ture  whatsoever, except t h a t  they are of  equd l ien to  the  

charges on such Gross Revenue requi red  t o  pay and secure the payment of 

principal.  of and interest  on the  Outstanding P a r i t y  Bonds and t o  any charges 

which may h e r e a f t e r  be made thereon t o  pay and secure the  payment of t h e  

pr inc ipa l  of and i n t e r e s t  on any F u t u r e  P e r i t y  Bonds. 

In  the  event t h a t  money and/or “Government Obligat ions,”  as such 

Obligat ions are now o r  amy h e r e a f t e r  be def ined i n  Ch. 39.53 RCW, maturing 

a t  such time or  tiares and bea t ing  interest  t o  be earned thereon in  mounts 

( toge ther  with such m a e y ,  if any) s u f f i c i e n t  t o  redeem and retire the  Bonds 

In accordance with t h e i r  terms, are h e r e a f t e r  set a s ide  i n  the Bond Redemption 

Fund to e f f e c t  such redemption and retirement, then no further payments need 

be made i n t o  the  Bond Redemption f i n d  for t h e  payment of the  p r i n c i p a l  of and 

i n t e r e e t  on t h e  Bonds and t h e  Bonds and appurtenant coupons s h a l l  then cease 

t o  be e n t i t l e d  to  any lien, bene f i t  or securi ty  o f  t h i s  r e so lu t ion ,  except 

the  r i g h t  to rece ive  the  funde EO set a s i d e  and pledged, and tha Bonds snd 

the  appur tenant  coupons s h a l l  be deewed no t  t o  be ou te tmding  hereunder, or 

under any r e s o i u t i s n  au tho r i z ing  t h e  Issuance o f  Outotanding P a r i t y  Bonds or  

Future  P a r i t y  Bmda. 

Section 8. The Reserve Account has here tofore  been crea ted  i n  t h e  

Bond Redemption Fund €or the  purpose of secur ing  t h e  payment of t h e  p r i n c i p a l  

of and jnterest on a l l  outs tanding revenue bonds o€ the  Por t  payable out of 

such Fund. 
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The Part  covenants and ag rees  t h a t  i t  w i l l  pay i n t o  t h e  Reserve 

Account out  of Gross Revenue (or out  of any o t h e r  funds on hand l e g a l l y  

avaPlable For such purpose) not less than approximately e q d  monthly payments 

commencing wi th  t h e  month of February,  1975, so  t h a t  by February 1, 1980, t h e r e  

w i l l  have been paid i n t o  t h e  Reserve Account an m o u n t  which, w i t h  t h e  money 

a l r e a d y  on d e p o s i t  t h e r e i n ,  w i l l  be  equal to t h e  meximum m u n t  r equ i r ed  i n  

any ca lendar  year  t h e r e a f t e r  t o  pay t h e  p r i n c i p a l  of and interest: on t h e  

Outstanding P a r i t y  Bonds rtnd t h e  Bonds. 

1Phe Port hereby f u r t h e r  covenenta and agrees that i n  chs  event i t  

i s s u e s  any Future P a r i t y  Bonds t h a t  i t  w i l l  provide i n  t h e  resolution a u t h o r i z i n g  

the  i ssuance  of t h e  same t h a t  i t  w i l l  pay i n t o  t h e  Reserve Account out of 

Gross Revenue (or ou t  ~f any o t h e r  funds on hand l e g a l l y  a v a i l a b l e  for such 

purpose) not less t h a  approximately e q u a l  monthly payw6mt.e co=nchg  wi th  

t h e  m n t h  i n  which such Future  P a r i t y  Bonds are da ted  so that by f i v e  yea r s  

from t h e  d a t e  of such Future Parity Bonds t h e r e  w i l l  haTe been paid into 

t h e  Reserve Account an amount which, w i th  t he  money already on deposit t h e r e i n ,  

w i l l  be equal t o  t h e  m a x i m u m  amount r equ i r ed  i n  any c a i w d a  year t h e r e a f t e r  

t o  pay t h e  p r i n c i p a l  of and i n t e r e s t  on a l l  ou t s t aud ing  bonde payable o u t  

of the Bond Redemption Fund. 

The Port  f u r t h e r  co-enants  and agrees  t h a t  &~II s a i d  required 

m o u n t s  have been paid i n t o  t h e  Reserve Account, i t  will at  rdll times maintain 

those amaunts t h e r e i n  u n t i l  ehere is a e u f f l c i e n t  mount  i n  the  Bond Redempt~lon 

Fund and Reserve Account to  pay the p r i n c i p a l  o f ,  p~amium i f  spy, end intereet 

on a l l  ou t s t and ing  bonds peydnble out  o €  such Fund, a t  which t i m e  the mnney 

€n the Reserve Account may b~ used to  pay such primcipab, prembw i f  any, and 

i n t e a e e t .  I t  is hereby provided, however, t h a t  money in t h e  Reserve Account 

may be withdrawn to  redeem and retire, srad t o  pay t h e  intereat  due t o  such 

date of redemption end premium, i f  a n y ,  on ell t h e  O U t 8 t ~ d i r s . Q g  bonds of any 

single issue or series of  reverlue bond8 payable o u t  o f  t h e  Redemption Fund, 

aa long as t h e  moneys left r e a s i n i n g  on d e p o s i t  i n  t h e  Reserve Account are 

equal  t o  t h e  maximum amount r equ i r ed  i n  any ca lendar  ye= t h e r e a f t e r  to  pay 

t h e  p r i n c i p a l  of and i n t e r e s t  on t h e  remaining ou t s t and ing  bonds payable out  

of t h e  Bond Redemption Fund. 
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In  t h e  event there  s h a l l  be a def ic iency  i n  t h e  Bond Redamption Fund 

to  meet maturing installnoents of e i ther  interest  on or pr1ncfp-d ~f and in te res t  

on the outstanding bonds payable o u t  of such Fund, such def ic iency  s h a l l  be 

made up from the  Reserve Aceourt by the  withdrawal of moneys therefrom. 

def ic iency  created in t h e  Reserve Account by reasan of any such withdrawal 

s h a l l  then be made up from Gross Revenue (or  ou t  of any o t h e r  funds on hand 

l e g a l l y  available f o r  such purpose) f irst  ava i l ab le  a f t e r  waking necessary 

provis ion f o r  t h e  payments required t o  be made i n t o  the  Bond Redemption Fund 

t o  pay t h e  interest on o r  principal.  of and interest  on dl outstanding bonds 

payable  out  of such Fund and next coning due. 

Any 

~ l l  money i n  the Reserve Account may be  kept i n  =ah or invested 

i n  c e r t i f i c a t e s ,  no te s ,  bonds o r  o the r  d i r e c t  ob l iga t ions  of the United 

S ta t e s  of America maturing not  later than twelve yea r s  from da te  of purchase 

and i n  no event later than t h e  l as t  maturi ty  of any outstanding bonds t h a t  

are payable out of t h e  Bond Redemption Fund. 

p r o f i t s  made from t h e  sale  of any such investments s h a l l  be deposited in 

and become a p a r t  G€ the  Bond Redemption Fund. 

Interest eaPaed on or  any 

Section 9 .  The Por t  hereby i r revocably  calls  fo r  redamption of t he  

Second Lien Revenue Warrants described i n  Section 4 Rc:+ o f ,  

date or &tea  s h a l l  be f ixed  by t h e  Cont ro l le r  of the  Port  who i e  hereby 

authorized a d  directed t o  give all. required no t i ces  of redemption 88 S Q O ~  

aa p r r z t i c a b l e  f o P l w i n g  r ece ip t  o f  the  proceeds of sale of t h e  Bonda. 

The redemption 

Section 10.  The Por t  hereby covenants and agrees with t h e  owners 

and holders of each af t h e  Bonds for as long  (4s any of the 8- remain out- 

standing 88 f o l l o w :  

A. That i t  w i l l  a t  a l l  tiws e s t a b l i s h ,  maintain and c o l l e c t  r e n t a t s ,  

t a r i f f s ,  rates and Charge6 i n  t h e  operat ion of a11 of its businem f o r  a8 long 

any of the Outstanding Par i ty  Bonda and t h e  Bonda 6'48 outstending t h a t  wL11 

produce Wet Revenue i n  an amount equal  to  a t  least 1.35 titpes the maxim 

amunt  required i n  any calendar  year t h e r e a f t e r  t o  pay the  principal. of and 

interest  on such Outatanding P a r i t y  Bonds and t h e  Bonda o u t s t a n d h g .  
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B. That i t  dll duly and p m c t u a l l y  pay o r  cause t o  be paid out  

of the Eond Redenption Fund t he  p r i n c i p a l  of and in te rea t  on the Bonds at  

the times and p laces  as he re in  and in s a i d  Bonds p r o v i d d ;  t h a t  i t  w i l l  

f a i t h f u l l y  do and perform iand a t  a l l  t i w e  obaerve any oat% all covensmts, 

undertakings and provis ions cctntained i n  t h i s  r e so lu t ion  and hn the Bonds. 

C .  That it w i l l  at a l l  times keep and maintain all of t h e  Pacb1it:Les 

in good repair ,  working o rde r  and condi t ion,  and w i l l  a t  a31 tines operate  

t h e  same and the business  or businesses i n  connectican therewith i n  au 

e f f i c i e n t  manner and a t  a reasonable cos t .  

D. That i n  the  event m y  F a c i l i t y  or p a r t  thereof which contributces 

i n  some measure t o  the  Gross Revenue is s o l d  by t h e  Por t  or is condemned 

pursuant t o  the  power of eminent domain, t h e  Por t  w i l l  apply the net proceeds 

of such sale or  condenmation t o  capi ta l  expenditures upon or €or F a c i l i t i e s  

which w i l l  con t r ibu te  i n  some measure t o  t h e  Grass Revenue or 50 t he  retire- 

ment of t he  Bonds or t h e  Outstanding P a r i t y  bonds. 

E. That i t  w i l l  keep a l l  Fac i l i t i es  insured, i f  such insurance 

is obta inable  at reasonable rates and upon reasonable conditiona,  against 

such risks, in such moun t s ,  and with such deduct iblea aa t he  Comiaaion of 

the Port  s h a l l  deem necessary €or  the  p ro tec t ion  of t h e  Por t  and of t h e  

holders  of t he  Bonds. 

That i t  w i l l  a t  a l l  times keep or arrange t o  keep in full fo rce  

aTd e f f e c t  p o l i c i e s  of publ ic  l l a b i l i t y  and property damage insurance which 

will pro tec t  t he  Port  aga ins t  myone claiming damages of any kind or  nature 

if such insurance is obtainable a t  reasanable  rates end upon reasonable con- 

d i t i o n s ,  in such amounts and with such deduct ible8 as t he  Commission o f  t he  

Port s h a l l  deem necessary for  the  p ro tec t ion  of t h e  Port  and o€ the  holders  

of t h e  Bonds, 

F. That i t  w i l l  keep and maintain proper books s f  uccounc and 

accu ra t e  records of dl of i ts  revenue, inc luding  tax rece ip t s ,  received 

from any source whatsoewr,  and of all coete of adr?d,l;raistratian and mintenmcie 

and operatiom of a l l  of i ts  business  t h a t  are in eccordance with proper and 
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l ega l  accounting procedure. 

days af ter  each calendar year i t  w l l l  prepare or cause t o  be prepared an 

operat ing s ta tement  of all ~f t h e  business of t h e  Por t  for such preceding 

calendar year:. Each such stateuent s h a l l  conta in  a atatemerit in d e t a i l  of 

the  Groas Revenue, tax r e c e i p t s ,  expcsnues of adeainfatrertion, expansepr of 

normal operat ion,  expenaes of normal and ext racrd inary  maintenance and r epa i r s ,  

and expenditwee for c a p i t a l  puxpoaes of the Port f o r  such calendar  year urrd 

s h a l l  contain a statement as of the end of such year showing the status of 

all the  funds and accounts of t he  Por t  pertsixling t o  the  operation of its 

business and the s t a t u s  of a l l  the  fund5 and account0 c rea ted  by various 

r e so lu t ions  of the Conraniasion of t h e  Port author iz ing  the  issuance of out- 

s tanding bonds payable from t h e  Gross Revenue. 

be placed on f i l e  in the  msin o f f i c e  of the  Por t ,  and sha31 be open to inspec t ion  

at any reasonable time by any  holder  of any of t h e  Bonds. 

Tha t  on. o r  before  one hundred a d  twenty (120) 

Copies of auch 8tatelaenL shall 

G. Illat i t  vi11 n o t  make m y  use of t h e  proceeds of sale of 

the Ronda or any o the r  funds of t h e  Por t  which may be  deemed t o  b e  proceeds 

of such Bonda pursuant t o  Section 103(d)(2) of t h e  Internal bvenue Code anti 

the appl icable  Regulations thereunder which, i f  such use had bean reasonably 

expected on the  date of de l ive ry  of t h e  Bonds t o  the  initid purchasers  

t he reo f ,  would have caused the  Bonds t o  be "Arbitrage Bonds" wi th in  the  

meaning o f  said Sect ion and said Regulations.  

the requirements of subsect ion (d)  of Section 103 of t h e  Znternal Revenue 

Code and the  app l i cab le  Regulations thereunder throughout t h e  term of t h e  Bonds. 

The P o r t  w i l l  comply with 

- Section 11. There I s  hereby crea ted  a epecinl fund of the  Port  t o  

be known as "Pore of Seattle Construction Fund, 1975" (hereinafter ca l l ed  t h e  

"Construction Fund''), i n t o  which s h a l l  be pa id  t h e  proceeds of t h e  sale of 

the  Bonds (except f o r  accrued i n t e r e s t  wh ch shall b e  pa id  i n to  the aond 

Redemption Fund). The moneys in t h e  Construct ian Fund shall be used f o r  the 

purpose of redeeming and r e t i r i n g  t h e  Second Lien Revenue Warrants described 

in Section 4 her@Of, t o  acqui re  add i t iona l  terdnsll equigmnt, t o  acquire, 

cons t ruc t ,  i n s t a l l ,  equip and make the improvements t o  the  Port's Faci l i t i es  
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set f o r t h  i n  Section 3 hereof ,  t o  pay any expenses inc iden ta l  tQ any of these 

purposes and t o  t h e  issuance of t h e  Bonds, t o  pay i n t e r e a t  accruing on 

p rope r ly  allocated portionfi o f  t he  Bonds during the  perioda of cons t ruc t ion  

of projects financed out of Bond proceeds and for s i x  months after compleition 

of such projects,  and t o  repay moneys advanced from m y  other funds of the  

?o r t  €or any of the preceding purposes. Bond proceeds i n  t h e  Construction 

FrPnd t o  be usad to  finance the  acqu i s i t i on ,  construction, i n s td l cn t ion  or 

making of harbor improvements s h a l l  be expended only after such improuemnts 

have been properly included qn t h e  Comprehensive Scheme and only after compliance 

with app l i cab le  Washington State and United States s ta tutes  and regula t ions  

r e l a t i n g  t o  t h e  acqu i s i t i on ,  cons t ruc t ion ,  i n s t a l l a t i o n  or making of such 

improvements inc ludiag  but no t  1lmited to statutes and regulation6 r e l a t t n g  

t o  environmental p ro t ec t ion  and shore l ine  management; nor shall such ntancsys 

be expended fo r  any purpose which would resul t  in i n t e r e s t  mi t h e  Bonds 

becoming taxable  ~ E C O I W  t o  t h e  holder of t h e  Bonds under Section 103 of t h e  

In t e rna l  Revenue Ccde. 

. 

Moneys, if any, remaining i n  the  Construction Fund a f t e r  t h e  

expenditures authorized pursuant t o  t h e  preceding paragraph have been macle 

m y  be used t o  acqui re  add i t iona l  terminal  equipment or t o  ecquire, construct ,  

e q u i p ,  install or make o ther  improvements t o  the  F a c i l i t i e s  of t h e  Port, 

s u b j e c t  t o  the  condi t ions  set f o r t h  in said paragraph, may be umd t o  pur- 

chase and retire Bonds as provided i n  Section 6 hereof or  may be t r a n a h x r e d  

to  the  bond Redemption Fund €or the  uaes  and purposes hemin  provided. 

Section 12. The Port hereby f u r t h e r  covenants and agrees with 

t h e  owners and holders  of each of the  Bonds fer as long as any of t h e  same 

remain outs tanding as follows: 

T h a t  i t  w i l l  not  issue my bonds having a g rea t e r  or equal lien 

upon the  Cross Revenue t o  pay or  secure t h e  pawent o f  t h e  p r i n c i p a l  of and 

i n t e r e s t  on Euch bonds t h a n  the  l i e n  created on such Gross Revenue t o  pay or 

secure t h e  payment of t h e  p r i n c i p a l  of and i n t e r e a t  011 t he  Outstanding P a r i t y  

Bonds and the  Bonds, except 

I 
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A. That i t  reserves t h e  right tor 

Firet,  t h e  purpose of providing funds t o  acquire, construct, 

r e c o n s t r u c t ,  maln ta in ,  i n s t a l l ,  r e p a i r  o r  r e p l a c e  any equipment, a d d i t i o n s ,  

be t te rments ,  or improvements to  t h e  F a c i l i t i e s  of t h e  P a r t  fo r  which it is 

au thor i zed  by law eo ieerre revenue bonds, or 

Second, t h e  purpose of re funding  by exchange, c e l l  o r  purchase,  

a t  or p r i o r  t o  t he i r  m a t u r i t y ,  any ou t s t and ing  revenue bonds o r  revenue 

warrant5 of t h e  Por t  t h a t  have a l i e n  on t h e  Gross Revenue fo r  t h e  payment 

of t h e  p r i n c i p a l  thereof  and i n t e r e s t  thereon j u n i o r  and inferior to t h e  l i en  

on such Gross Revenue f o r  t h e  payment of t h e  p r i n c i p a l  of aatd interest on 

the  Bonds, t o  l s s u e  p a r i t y  bonds (here inbefore  def ined  88 '%ture P a r i t y  

Bonds") and t o  pledge t h a t  payments w i l l  be made 0ut of t h e  Groas Revenue 

i n t o  t h e  Bond Redemption Fund and Reserve Account to  pay and s e c u r e  t h e  p a p e n t  

of the  p r i n c i p a l  of and interest  on such Future  P a r i t y  Bonds on e p a r i t y  

wi th  the  payments r equ i r ed  herein t o  be  made 0 u t  of  such GXOSS Revenue i n t o  

such Fund and Account t o  piny and s e c u r e  t h e  payment of t h e  pr incipal .  o f  and 

in te res t  OR t he  Qutetandtng P a r i t y  Bode and t h e  Bonds, upon compliance wi th  

the  fo l lowing  condi t ione :  

(1) Tha t  a t  t h e  t i m e  of t h e  i s suance  of euck Future P a r i t y  Bonds 

ttiere is no d d l c i e n c y  i n  the Bond Redemption Fund and Reserve Account. 

( 2 )  That each r e s o l u t i o n  a u t h o r i z i n g  t h e  issuance of Future  P a r i t y  

Bonds w i l l  con ta in  t h e  covenants requi red  Ln t h e  t h i r d  paragraph of Sect ton 8 

hereof .  

That each r e s o l u t i o n  a u t h o r i z i n g  the  isauancs of Iputurcl Parity 

Bonds w i l l  con ta in  a covenant t h a t  t h e  Por t  w i l l  a t  all th i s  e s t a b l i s h ,  

maintair? and col lect  r e n t a l s ,  tariffs, rates and charges i a  the  operation 

of d l  of i ts  business for as long as any bonds payable o u t  of t h e  Bond 

Redemption F w d  -- i nc lud ing  t h e  Future  P a r i t y  Bonds b s b g  fosued -- are 
ou t s t and ing  t h a t  w t l l  produce Net Revenue in an amount equa l  t o  a t  least 1.35 

tFme6 t h e  maximum mount r equ i r ed  i n  any ca lendar  yea r  thereafter t o  pay t h e  

p r i n c i p a l  of and i n t e r e s t  on all such bonds. 
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That each reeolu t ion  au thor iz ing  t h e  iseuance of Future Pa r i ty  

Bonds w i l l  make appl icable  t o  such Future P a r i t y  Bonds a l l  af t h e  covenants 

herein contalned t h a t  ate appl icable  t o  tPe O u t s t a ~ d i n g  Parity Bonds and the  

Bonds and that may be app l i cab le  t o  such Future P a r i t y  Bonds. 

(3)  11 That t h e  %et Revenue ava i l ab le  f o r  revenue bond debt service, 

computed a s  he re ina f t e r  provided f o r  each calendar year after the  year of 

issuance of such Future P a r i t y  Bonds, w i l l  equal a t  Peast 1.35 times t h e  

maximum amount required i n  any such calendar year t o  pay the  p r i n c i p a l  of and 

s t e r e s t  un a l l  outs tanding bonds payable a ~ t  of t h e  Bond Redenption Fund and 

the F u t u r e  P a r i t y  Bonds being i s sued .  

Such "Net Revenue available for  revenue bond debt  service'' s h a l l  be 

the Net Revenue of the Pa r t  f o r  a period of any twelve consecutive m n t h s  out 

of t h e  twenty-four months inmediately preceding t h e  date of de l ive ry  of such 

Future Pa r i ty  Bands as determined by a c e z t i f i c a t e  from a car t i f ied  pub l i c  

accountant. I f  desirable,  such consecutive twelve-month k t  Revenue may be 

a d j u s t e d  to  inc lude  t h e  following: 

( a )  Such twelve months Net Revenue m y  be adjusted f o r  

the  f u l l  twelve-month period t o  r e f l e c t  any changes made in 

t h e  rentals, t a r i f f s ,  rates and charges of t h e  Port during such 

twelve-month per iod;  and slay aleo be adjueted t o  reflect any 

change i n  such Nkt  Revenue caused by any new Faci l f t iae  of 

the  Port  having been put  i n t o  use and operat ion subsequent 

t o  the d a t e  of such certif icate.  

(b) The est imated Net Revenue t o  be derived by the Port 

from t he  lease, use and/or operation of t h e  addi t ions ,  improve- 

mente, betterments, etc. ,  t o  be acquired, constructed,  or 

i n s t a l l e d  out of t h e  praceeds of t h e  ea le  of such Future P a r i t y  

Bands, and from t h e  lease, use andlor  operat ion of any other 

add i t ions ,  improver~ents, betterments, etc.,  t o  t h s  Facilities 

o f  the  Port a c t u a l l y  under cons t ruc t ion  but  which w i l l  not be 

pait i n t o  use aad opera t ion  until a f t e r  the da te  oi t he  he re in  

required c e r t i f i c a t e ,  as determdned by a certif ied statement 

Prom an independent c o n m l t i n g  profeesional engineer experienced 

i n  the design and opera t ion  of f a c i l i t i e s  o f  por t  d i s t r i c t s .  
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B, Tha t  i t  may issue F u t u r e  P a r i t y  Bonds Cor the purpose of 

refunding by exchange o r  purchasing or c a l l i n g  and r e t i r i n g  at OR prior t o  

t he i r  matur i ty  m y  part o r  a l l  of the  then outs tanding bonde payabla out  of 

t h e  Bond Redemption Fund, i f  t he  Issuance o f  such refunding Future P a r i t y  

Bonds does not require a greater moun t  t o  be  pa id  ~ u b  o€ the Gross Revenue 

€or pr inc ipa l  of and interest on such refunding Future P a r i t y  Bonds over 

their l i f e  t h a n  is  required t o  be paid out of such Grosa Revenue for  the  

p r inc ipa l  of and i n t e r e s t  on t h e  bonds being refunded over tneir l i f e ,  and 

i f  t he  condi t ions  requi red  i n  subsect ions A ( 1 )  rand A(2)  of t h i s  section are 

complied wi th .  

C. Nothing here in  contained aha11 prevent the Port from i s su ing  

revenue bonds o r  revenue warrants  (coupon or otherwise) which are a charge 

upon the Gross Revenue junior or i n f e r i o r  t o  the papemts required by this 

r e so lu t ion  t o  be made out of such Gross Revenue into t he  Bond Redemption Fund 

and Reserve Accoun6, or from i s su ing  revenue bonds t o  refund maturing bonds 

or warrants €or the payment of which moneys are no t  otherwioe available. 

Section 13. The Bonds s h a l l  be designated "Port of S e a t t l e  Revenue 

Bonds, 1975" and s h a l l  be i n  s u b s t a n t i a l l y  the  following few: 

UNITED STATES OF &ERICA 

No. $5,000 

STATE OF WASBlNGTON 

PORT OF SEATTLE 

REVENUE BOND, 19J5 

THE PORT OF SEATTLE ( the  "Port"), a municipal corporat ion organized 

and e x i s t i n g  under and by v i r tue  of t he  laws of the State of Washington, 

hereby acknowledges i t s e l f  indebted  and for value received promises t o  

pay t o  bearer  o r ,  i f  r eg i s t e red ,  t o  t h e  r eg i s t e red  holder  hereof, t he  

p r inc ipa l  sum of 

FIXE THOUSAND D O L W S  

w i t h  i n t e r e s t  thereon from the -' on the  f i r s t  day of February, 19 

date hereof a t  the  rate of Z per m u m  until.  such principal sum 

is paid or payment has been duly provided fo r ,  payable Auguust 1, 1975, 
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and semiannually t h e r e a f t e r  on t h e  first days of February and August. 

Payment of t he  interest a this bond a h a l l  be made only upon prsaenta t ion  

and surrender  of t h e  coupons r ep resen t ing  such interest as t h e  same 

respectively fall. due,  or i f  t h i s  bond ehall  be r eg i s t e red  a8 t o  both 

p r i n c i p a l  and interest ,  t o  t h e  r eg i s t e red  holder .  

both p r i n c i p a l  o f  and interest on t h f s  bond are payable in lawful 

money of the  United S ta t e s  of America et  t h e  o f f i c e  of t h e  Treasurer  of 

King Couney, Washington, i n  Seat t le ,  Washington, or,  a t  t he  opt ion of 

the  holder, a t  t h e  f iscal  agencies  of t h e  State of Washington i n  t h e  

Cities of Seatt le,  Washingeon o r  New Pork, New York, s o l e l y  out of t h e  

s p e c i a l  fund of t h e  po r t  d i s t r i c t  k n m  as t he  "Port of Seattle Revenue 

Bond Redemption Fund" created by Reeolution No. 2143 o f  tha Commission 

of t h e  Por t .  

The Por t  has reserved the  r i g h t  t o  redeem any o r  all of t h e  bonds 

o t  t h i s  i s sue  outstanding,  i n  inverse  numerical order, on any interest 

payment d a t e  on and a f t e r  February 1, 1990 a t  par  p l u s  accrued interest  

t o  date of redemption. 

Notice of any such intended redemptian shal l  b e  given by one 

publ ica t ion  thereof i n  the official newspaper of King County, Washington, 

and i n  a f i n a n c i a l  newspaper or jou rna l  of general  c i r c u l a t i o n  thraugh- 

out  the United States, w i t h  each such publ ica t ion  t o  be not  mare than 

2orty nor less than t h i r t y  days p r i o r  t o  s a i d  redemption date, axid by 

mai3.ing a l i k e  no t i ce  a t  t h e  same t ime  to  - 

- -- 
I n  add i t ion  to such  publ ica t ion  ani! mailing, t h e  Por t  ehall also mil  

no t i ce  of such intended redemption to  the  r eg i s t e red  m a r @  of the  bonds 

t o  be redeemed m d  t o  Standard B Poor'e Corporation mnd Moody'ia Investors 

Service, Ins . ,  New York, New York, o r  TO t h e i r  succe88o'Ps, if m y .  The 

mailfag of such n o t i c e  s h a l l  no t ,  however, be a condi t ion precedent to  

t h e  call  of any bonds for  redemption. 
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This  bond is one of  an issue of e i g h t  thousand (8,000) bonds of 

t h e  Port of l i k e  amount, d a t e  and t e n o r  excep t  as t 0  number, rate of 

i n t e r w t  and d a t e  of m a t u r i t y  i n  t h e  a g g r e g a t e  p r i n c i p a l  amount of 

$6O,OOO,QOO and is i s s u e d  pu r suan t  t o  du ly  adopted resolutions of t h e  

P o r t  COWIESIO~ for the puxpose of p rov id ing  funds  to acquire a d d i t i o n a l  

t e r m i n a l  equipment ,  t o  a c q u i r e ,  construct,  i n s t a l l  and make improvements 

t o  P t s  f a c i l i t i e s  as a u t h o r i z e d  by i ts  comprehensive scheme of ha rbor  

improvement, as amended, and t o  r e fund  c e r t a i n  o u t s t a n d i n g  second l i e n  

revenue  w a r r a n t s  of t h e  P o r t ,  a l l  i n  confo rmi ty  w i t h  t h e  laws of the. State 

of Washington. Th i s  bond and t h e  bonds of t h i s  i s s u e  are payab le  s o l e l y  

o u t  of t h e  Gross Xesenue of t h e  p o r t  d i s t r i c t  as such Cross Revenue is 

d e f i n e d  i n  Reso lu t fon  No. 2564 o f  t h e  Port  Commission, 

The P o r t  he reby  covenan t s  and agrees w i t h  t h e  o m e r  and holder of 

this bond t h a t  i t  will keep and perform a l l  t h e  covenants of t h i s  bond 

and of R e s o l u t i o n s  Nos. 2143, 2242, 2264, 2272, 2286, 2397, 2504 and 2564, 

t o  be  by i t  kep t  and performed. 

The P o r t  does hereby  p l edge  rand b ind  i t s e l f  t o  set a s i d e  from such  

Cross Revenue, and t o  pay i n t o  s a i d  Bond Redemption Fund and the Reserve 

Account c r e a t e d  t h e r e i n  t h e  v a r i o u s  amounts r e q u i r e d  by s a i d  Reso lu t ion  

No. 2564 t o  be pa id  i n t o  and main ta ined  i n  s a i d  Fund and Account, a l l  

w i t h i n  t h e  times provided  by s a i d  resolut ion.  

Said amounts so pledged t o  be pa id  o u t  of Crow Revenue i n t o  s a i d  

Bond Redemption Fund and Reserve Account are hereby c e e l a r e d  t o  be a f i r s t  

and p r i o r  lien and charge upon such Cross Rovenue and equal i n  rank to  the 

l i e n  and cha rge  upon such Gram Revenue of t h e  BllbOunt8 r e q u i r e d  t o  pay 

and s e c u r e  the payment of t h e  o u t s t a n d i n g  revenue bonds o€ t h e  P o r t  

i s s u e d  under  d a t e s  of November 1, 1963, November 1, 1966, November 1, 

1967, July 1, 1968, February 1, 1969, November 1, 1971, and November 1 ,  

1973, and any revenue  bonds of t h e  P o r t  h e r e a f t e r  i s sued  on E( p a r i t y  

wi th  such  bonds and t h e  bonds of t h i s  i s s u e .  

The P o r t  has f u r t h e r  bound i t s e l f  t o  m a i n t a i n  a11 o f  its p r o p e r t i e s  

and f a c i l i t i e s  which c o n t r i b u t e  i n  some measure t o  such  Gross Revenue 
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i n  good repair" working o rde r  and cocdi t ion ,  t o  operate  the BBEDF? i n  an 

e f f i c i e n t  manner and a t  a reasonable coa t ,  and to  e s t a b l i s h ,  maintain 

and c o l l e c t  r e n t a l s ,  t a r i f f e ,  rates and charges i n  the operat ion of a l l  

of i t s  bucriness f o r  a5 long as any of such November 1, 1'363, November 1, 

1946, November P, 1967, J u l y  1, 1968, February I, 1969, November I, 1971, 

and November 1, 1973 bonds and t h e  bonds of t h i s  issue are outstanding 

t h a t  w i l l  make ava i l ab le  for t h e  payment of the p r i n c i p a l  thereof and 

interest thereon as t h e  same shall  become due Net Revenue (as t he  same 

is defined in said Resolution No. 2564) in an amount equal to a t  least 

1.35 times t h e  maximum mount requi red  i n  any calendar year hereafter 

t o  pay the  p r i n c i p a l  of and i n t e r e e t  on a l l  of such bonds outstanding. 

Unless r eg i s t e red ,  t h i s  bond, and t h e  bonds of this i s sue ,  and 

each of t h e  coupons at tached t o  each of s a id  bonds are hereby declared 

t o  be f u l l y  negot iab le  instruments w i t h i n  t h e  provis ions and in ten t  of 

t h e  laws of t h e  State of Washington. 

It is hereby c e r t i f j e d  and declared t h a t  this bond and the  bonds 

of t h i s  issue are issued pursuant t o  and in strict  cagPplPerice w i t h  t h e  

C m n t i t u t i o n  and laws of t he  State of GIashington snd resolutions of 

the  Por t  C d m I o n ,  and that a l l  acta, condi t iena and th ings  requi ted  

t o  be done precedent t o  and in t h e  issuance of t h i s  h d  have hagpenad, 

been done and performed. 

IN WITNESS WHEREOF, t h e  Port of S e a t t l e  has caused th is  bond t o  be 

executed i n  its name by t h e  f s c a i d l e  or mmual signature of the President  

of i t s  Canmission, t o  be  a t t e s t e d  by the facsimile or mual eignature  

of t h e  Secretary of i ts  Commission, t h e  corporate  seal of t h e  Port of 

Seatt le t o  be impressed hereon, and the  interest  coupons a t tached  hereto 

t o  be aimed with the f rca lad le  ~1,gnaturew of miid o f f i c i a l s ,  chis 

first day of February, 1975. 

PORT OF Sl&YITLZE, WA$HINGTON 

BY 
Pres ident  of i t a  C o d s f o n  

ATTEST : 

Secretary of its C m i s s i o n  
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KIKG COUNTY TREASUER'S 
REFERENCE NO. - 

The in te res t  coupons a t t ached  eo the Bonds s h a l l  be i n  s u b s t a n t i a l l y  

the fol lawing form: 

K I N G  COUNTY TREASURER'S 
REFERENCE NO. $ 

On tne f i r s t  day of 3 19-s the  Por t  of S e a t t l e  

w i l l  pay t o  bea re r  a t  t h e  o f f i c e  of t he  Treaeurer of King County, i n  

S e a t t l e ,  Washington, o r ,  a t  t h e  opt ion of t h e  holder,  at t h e  f i s c a l  

agencies  of t he  State of Washington, in t h e  Cities sf Seattle, Washington 

o r  New York, New York, the mount shown hereon in  lawful money of the  

United States of AID&ricap au t  of t h e  s p e c i a l  fund of t h e  port d i s t r i c t  

e n t i t l e d  "Port of Seattle Revenue Bond Redemption F w B , " s a i d  mount  

being t h e  semiannual inrereet due that day on i ts  Revenue Bond, 1975 

dated February 1, 1975, and numbered 

PORT OF SEATTLE, USMINGTON 

BY 
P res iden t  of its Comaissfon 

ATTEST: 

Secre ta ry  of i ts  Coramisaion 

The Bonds sha l l  have endorsed thereon t h e  following certif icate:  

REGISTRATION CERTIFICATE 

This bond may be r eg i s t e red  i n  t h e  name of t h e  holder  a t  t h e  

o f f i c e  of t h e  Treasurer  of King County i n  Seeitle, W8ShingtOn, as t o  

p r i n c i p a l  only, auch r e g i s t r a t i o n  being noted hereon by the Reg i s t r a r  

i n  the r e g i s t r a t i o n  blank below, a f t e r  which no t r a n s f e r  shall be val id  

unless made by the  r eg i s t e red  holder or  hie duly authorized agent, and 

s i m i l a r l y  noted i n  the  r e g i s t r a t i o a  blank below; b u t  i t  m y  be discharged 

from r e g i a t r a t i o n  by being t r a n s f e r r e d  t o  bearer ,  after which it shall 

be t r ans fe rab le  by de l ive ry  and may again be  r eg i s t e red  as before.  The 
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I . 
I 
I 

. 
r e g i s t r a t i o n  of t h i s  bond as t o  p r i n c i p a l  she11 not  affect  the  nego- 

t i a b i l i t y  of the  coupons attached here to ,  bu t  t h e  coupns may b e  

surrendered and t h e  i n t e r e s t  made payable only t o  t h e  regiettered holder ,  

i n  which event t h e  Reg i s t r a r  s h a l l  no te  In t h e  r e g i s t r a t i o n  blank below 

that t h i s  bond is r eg i s t e red  as t o  i n t e r e s t  as w e l l  as t Q  pr inc ipa l .  

Uwn request of t h e  holder  and w i t h  t h e  consent of the Por t  of 

Seatt le,  but always at t h e  expenae of t h e  holder,  t h i s  bond when converted 

t o  a bond r eg i s t e red  as t o  both p r i n c i p a l  and i n t e r e s t  may be reconverted 

as to  both p r i n c i p a l  and interest  as hereinabove provided. 

version of t h i s  bond when r eg i s t e red  as t o  p r i n c i p a l  lrnd interest i n t o  

Upon recon- 

a coupon bond, new coupom represent ing  t h e  interest t o  accrue hereon 

t o  date of matur i ty  s h a l l  be a t tached  he re to  by t h e  Reg i s t r a r ,  who s h a l l  

no te  i n  t h e  r e g i s t r a t i o n  blank below whether t h e  bond i s  r eg i s t e red  as t o  

p r i n c i p a l  only or payable t o  beares  

Date of In  Whose Name Manner of S i  gnat ure  
Registrat ion Registered Reg i s t r a t ion  o f  Registrar 

. 
Section 14. The Bonds s h a l l  be executed 00 behdf o f  the Poxt 

with the facs imi le  o r  manual s igna tu re  of t h e  Pres ident  of i ts  C:onrmission, 

s h a l l  be a t t e s t e d  by +he f acs imi l e  or m a n u a l .  signature o f  t h e  Secretary 

thereof ( a t  least one af which s igna tu res  sha l l  b e  manual), and s h a l l  have 

the seal of the Port impreerssd thereon. 

sha l l  be signed w i t h  t h e  f acs imi l e  signatures of s a i d  of f ic ia l s l .  

The intaracle coupons a t t a shed  hereto 

-__ Sect ion 15. The Bonds s h a l l  b e  so ld  a t  publ ic  sale. h a l e d  

propowls f o r  t h e  purchase of t h e  Bonds she l l  b e  received, publicly opened 

and read a t  1O:OO o’clock A.M. P a c i f i c  Standard Time on the  84th day o f  

Jmuary, 1975, a t  the Bell Street o f f i c e s  of  t h e  Port of Seattle in Seattle, 

Washington. Such bids w i l l  be considered and acted upon a t  e regular meeting 



J 

of t h e  C m i a a i o n  t o  be held at  said o f f i c e  a t  2:QO o S c ~ o 6 k  P.M. P a c i f i c  

Standard T i m e ,  on such date. Bidders mst agree  to  pay a t  leaat $98 per 

$100 o f  pr inc ipa l  mount p l u s  accrued interest from February 1, 1975, t o  date 

o f  de l ive ry  of the  Bonds. 

Notice of euch sale  i n  form approved by t h e  Port Controller sha l l  

Such other  be published once i n  The Bond Buyer p r i o r  t o  s a i d  date of sale. 

pub l i c i ty  of such  sale s h a l l  be given as found advisable  by t h e  Controller of 

the Port .  

Upon t h e  sale of t h e  Bonds the  prop?r o f f i c i a l s  of t h e  Por t  are 

hereby authorized and d i r ec t ed  t o  do a l l  th ings  necesearry f e r  the prompt 

execution and de l ive ry  of t h e  Bonds and fo r  t h e  proper use and app l i ca t ion  

of the proceeds of sale thereof .  

Section 16. 

A. 

-- 
The Commission from tine to  tinie and at any time may adopt 

a r e so lu t ion  or r e so lu t ions  supplemental kures f ,  which r e so lu t ion  or r e so lu t ions  

t h e r e a f t e r  s h a l l  become a p a r t  of t h i s  r e so lu t ion ,  f o r  any one or more o r  all 

af the  following purposes: 

(1) To add t o  t h e  covenants and agreements sf the  Pert i n  this 

re so lu t ion  contained o the r  covenants and agreements t h e r e a f t e r  t o  be  observed, 

or to  surrender  any right or  power herein reserved t o  or coaferxad upon t h e  Port .  

(2) 

or  of cur ing,  co r rec t ing  o r  aupplementing any defec t ive  prwi8icvn contained 

i n  t h i s  r e so lu t ion  or i n  regard t o  me:tera o r  ques t ions  a r i s i n g  under t h i s  

r e so lu t ion  ae the  ComPesion may deem neceeeary or des i r ab le  and not incon- 

s i s t e n t  w i t h  t h i s  r e so lu t ion  m d  which s h a l l  no t  adversely affect t he  interest 

of t he  holders  of t h e  Bonds. 

To make such provis ions f o r  the purpose of curing any ambiguities 

Any euch aupplsnrPntal resolution of the  C O d e S i O n  my be sdoptad 

witbout t h e  consent of t h e  holders of any of the  Bonds at m y  time outstanding,  

notwithstanding any of t h e  provis ions  of subsec t ion  B of t h i e  s ee t ion .  

B. With t h e  consent of t h e  holders  of not less than 65% i n  aggregate 

p i n c i p a l  amount of t h e  Bonde a t  the t i m e  outatcanding, the Commbsisn of 
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the Port  m y  adopt a resolueion o r  r e so lu t ions  eupplemantd kareto for t h e  

purpose of adding any provis ions  t o  or changing i n  m y  nsanaar o r  e l imina t ing  

any of t h e  provis ions  of t h i s  r e so lu t ion  o r  of azzy supplemental r e so lu t ion ;  

provided, however, t h a t  no such supp le ren ta l  r e so lu t ion  e h d l :  

(1) Extend the  f ixed m e t u r t t y  of any of tha Bonde, Or 

reduce the rate of i n t e r e s t  thereon, o r  extend the  t ime of payments 

of interest from t h e i r  due date,  or reduce the  amount of t h e  p r i n c i p a l  

thereof ,  o r  reduce any premium payable on t h e  redemption thereof ,  with- 

out the  consent of t he  holder  of each Bond eo a f f ec t ed ;  or 

(2) Reduce t h e  a fo resa id  percentage of holders  of Bonds 

required t o  appr'ove any such supplemental r e so lu t ion  without t h e  consent 

of the holders  of all of t h e  Ronda then outstanding. 

I t  sha l l  n o t  be  necessary f o r  t h e  consent of t h e  Bond- 

holders  under t h i s  subsect ion B t o  approve the p a r t i c u l a r  form of any 

proposed supplemental r e so lu t ion ,  but  i t  s h a l l  be s u f f i c i e n t  if such 

consent shall approve t h e  subatance t h e r e d .  

C. Upon t h e  adoption of any supplemental resolution pursuant t o  

the  provis ions of t h i s  s ee t ion ,  t h i s  r e so lu t ion  s h d l  be dewted t o  be modified 

and e n d e d  i n  accordance therewith,  and t h e  reepective rights, du t i ee  and 

ob l iga t ions  cf t h e  Por t  under t h i a  r eao lu t ion  and a l l  hojlders of Bonds out- 

s tanding hereunder s h a l l  t h e r e a f t e r  be determined, exercised and enforced 

thereunder, s u b j e c t  i n  a l l  respects t o  S U C ~  modi f ica t ion ,  and amendments, 

w.1 a l l  t he  terms and condi t ione of any such supplemental r eao lu t ion  s h a l l  be 

deerrved t o  be part  of t h e  t e r n  and condi t ions  of t h i s  resolution f o r  any and 

all purposes. 

D. Bonds executed and de l ivered  a f t e r  t h e  execution of any 

supplemental r e so lu t ion  adopted pu r suan t  t o  the  grQvieioQs of t h i e  aacrion 

m y  bear a no ta t ion  as t o  any matter provided f o r  i n  such supplemental 

r e so lu t ion ,  and i f  such aupplemental r e so lu t ion  ahalll so provide, new Bond8 

tlg m d i f f e d  a8 t o  coaf'om, in t h e  opinion oP t h e  ComisfA.on, t o  any modification 

of t h i s  r e so lu t ion  contained i n  any such supplemental  r e sQlu t ion ,  may be pre- 

pared by the  Por t  iind de l ive red  without cos t  t o  the holders of the Bands then 
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outstanding, upon surrender  for cance l l a t ion  of such Bonds with all unmatured 

coupons and a l l  matured coupons not fully paid ,  in equal aggregate pr inc tpa l  

Sect ion 1 7 .  I f  any one or more o f  tRe covenants or agreemenits 

provided irn t h i s  Resolut ian t o  be  performed on t he  p a r t  of the  Port shtrll be 

declared by any cour t  of competent j o r d s d i c t i a n  to  be contrary t o  law, then 

E U C ~  covenant or covenants, agreenent o r  agreements, shall be n u l l  and void 

and ehalk be deemed separable  from t h e  remaining covenants and agrvlaments in  

this Resolution and s h a l l  i n  no way e f f e c t  t he  v a l i d i t y  of the  other prtwisioras 

of this Resolution or OP t he  Bonds. 
A 

ADOPTED by the Pare Camissfon of the Port of Saattle a t  dl regular  

meeting t he reo f ,  he ld  t h i s  17th day of December, 1974, and duly authent ica ted  

in open ses s ion  by the  signatures of t h e  Cowiasioner 's  preeient rmd vot ing  i n  

favor thereof and t h e  seal  of t h e  Comiss lon .  

ATTEST: 
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I, JACK S .  BLOCK, the duly chosen, qualified and acting Secretary 

of the Port Comaaission of the Port of Seattle,  DO HZREBH CERTIFY that the 

foregohg resolution is a true and sorrect copy of Resolution No, 2564 of 

said Cananiseion, duly adopted a t  a 

day of Dcceaber, 197. 

of the Connnleslo~i~r~ present and voting in favor thereof and the seal of the 

Cotmission. 

nzsting thereof held ~n the 17th 

and duly authenticated in open aassian by the slgnslturtrs 

t of Seattle,  ~aehinmgeon r 


