
A P3SOEUTION of t h e  ?or t  Cormission of the 
P o r t  of Sea t t le ,  ??ashinuton provid inq  
for the iss;ut;rice and s a l e  of seco:i~ l i e n  
revenue warrants of the p o r t  d i s t r ic t  i n  
thc ac-jFre9at.e p r i n c i p z f  mount of $3,000 000 
for t h o  purposc of providinb p a r k  or all of 
the noney to a c q u i r e p  c o n s t r u c t ,  q u i p  and 
rnakc c e r t c i n  ccoi t r l  ir:provai:ents to i ts  
facilities; provid ing  tile d a t e ,  f o r . ,  terns and 
m a t u r i t i e s  oF s z i d  crairrsnts, p rovid inn  t h a t  
such w a r r a n t s  be irjsued on  e p r i t y  with 
cer ta in  second l i e n  revenue bonds and 
revenue warrants of the port  c i i s tx i c t ,  
prcrvic;inT f o r  the p q w e n t  ~f t h e  p r i n c i p a l  
of and interest: on said warxants  o u t  05 
the Second Lien Xevenue Band Rcdenption 
Fund of the p o r t  Gistrict created by 
Resolu t ion  i!o. 2363 C J f  t h e  Port Caimissionr 
proviizinq and adopt inv c e r t a i n  covcnants 
s a f q u n r c i n c :  uie p a p e n t  of such p r i n c i p l  
and i n t e r c s i ;  and corafinting t h e  sale of 
such  war ran t s  * 

plencnted by Reso lu t ions  IL'os. 2537 and 2111 to  authorize t h e  

a c q u i s i t i o n ,  c o n s t r u c t i o n  and i n s t a l l a t i o n  of c e r t a i n  equ ip ren t  

a d  capi ta l  iq?rover ien ts  t o  the Port's fac i l i t i es ,  and 

IWX?LAS,  in order to provide part of the money neces- 

s a r y  to finance such c a p i t a l  i cp rovencn t s  and other irngrovcricnts 

c o n s i s t e n t  w i t h  t h e  ccmprehensive Echmc of harbor improvcnents.  

it i s  dcenned necessary and advfc&la t h a t  the Port boxrat? t h e  

p r i n c i p a l  m o u n t  of $3,00C,O50; and 

i ~ i E R L A S ,  t o  reduce interest  costs and to fac i l i t a te  re- 

payment, ft is further deer.& necessa ry  and advisable t o  u t i l i z e  

the Port's p u w e x  t o  i s s u e  a llarrant eviciencinq such borrowinc;; and - 



I.IIACI)JIAS, i t  has been d e t e r m i n d  necessary und advisable 

that repayr,,ent of s u c h  ilarrant sl iall  be on a parity with the 

$ 2 , 7 0 0 , 0 0 0  of Seconcri L i e n  Revenue bonds of the Port i s sued 

pursuimt to ncsalution 140. 23G3, the $B0,000,000 of Second Lien 

Revenue Warrants issued pursuant to Resolut ion No. 2420 anG the 

$10,000,00~ of Second L i e n  Revenue Warrants hisued pursuant to 

Resolution KO. 24'79; and 

WiiLREAS, it is neccssnry t h a t  the f o m ,  terms, natur i t , i e s  

condit ions  and covenants of s a i d  Warrant now be fixed; 

XdOIJ, TliEREFORE;, BE IT RESOLVED by the Port Csrrmission 

of the Part of S @ a t t l e ,  Washinqton, as Esllows: 

Sec t ion  1. As uscd i n  t h i s  resolution, the f o l h w i n q  

words shall have the f o l l o w i n g  meanings: 

a. The word "Port" shall nean the Port. of Seat t l e ,  a 

municipal corporation duly organized and e x i s t i n g  as a port 

d i s t r i c t  under and by v i r t u e  of the laws of the S t a t e  of 

b. The word "Cormission" s h a l l  mean the  Cornission 

of the Port as the sane s h a l l  be duly and regularly const i tuted 

fro:;\ time to t r i m s .  

e. The words "Cornprehensive Scheme" sha l l  mean t h e  

original car:iprehens ive  scheme of harbor icprovsnent of the  

Por t  (Resolution 190. 17) as such or ig inal  comprehensive scheme 

has k e n  mended and added to from t h e  date  of the adoption 

of s a i d  ifesolution NO. 1 7  to and includinq the date hereof. 

d.  %%e words "Prior Lien Donds" shall mean the revenue 

bonds of the Port issued under date  sf November 1, 1973 pursuant 

to Resolution 110. 2504 adopted October 3 0 ,  1973. 

The words "Prior Lien Uoncls" s h a l l  also m a n  a l l  

revenue bonds of the Port hereafter  issued on a parity with the 

h n d s  described above in this subsection e l .  



e. Thc words "Out s t and ing  Parity Bonds" shal l  mean 

the p o r t i o n  of the  $2,70O,OQQ p r i n c i p a l  m o u n t  of Second L ien  

Revenue Bonds of tlic Port issued pursusr r t  t o  Resolution t40. 2363 

t i l e  $10 ,000 ,COO (Pf Second L i e n  Revenue Warrants  i s s u e d  p u r s u m t .  

t o  R e s o l u t i o n  IJo. 2420 and the $~0,00Q,00O of Second Lien  Revenue 

Warrants i s s u e d  p u r s v - a t  to  Rc5olut~on No. 2479 w h i c h  are pres- 

e n t l y  outs tanc i ing .  

f. Thc words "IJor;c! Redemption Fund" s h a l l  mean t h e  

Port of Sea t t le  Second L ien  Revenue Bond Redemption Fund created 

by Section 7 of R e s o l u t i o n  KO. 2363 far thc purpose of pay ing  

the p r i n c i p a l  of and ixitercst on the O u t s t a n d i n g  P a r i t y  Conds and 

a l l  bonds and w a r r a n t s  issued on a p a r i t y  therewith. 

g. The word '%'arrant" sha l l  mean the 1974 Second L ien  

Revenue Warrant  i s s u e d  p u r s u a n t  t o  and for t h e  purpose prov ided  i n  

this resolution. 

1). The word " F a c i l i t i e s "  s h a l l  mean all property, 

mal. xt! pesscxl.,  OK any intercsL t f i c r c i n  and whet;ic;r iiyxoveci 

or uninproved@ now or  hereafter (for as l onc~  as any of tlie 

P r i o r  L i e n  bonds,  t h e  O u t s t a n d i n g  Par i ty  Bonds, the I J s r r a n t  

and any F u t u r e  Parity Eon& are o u t s t a n d i n q )  owned, operated, 

used, leased or managed by the Port and which  c o n t r i h t c  i n  

s o m  masure to  i t s  Gror;s Rcucnue. 

1. 'I'he words "Gxos~i Rcvcnue" shal l  ma:! a14 operatirip 

arid n o n o p e r a t i n g  i n c o n e  and revenue  derived by t h e  Por t  from 

tin,e t o  t im from any source W ~ ~ ~ S Q C V Q P ,  cscept that income and 

revenue which wiy  no t  be pledged l c g n l l y  fo r  revenue bond or 

bevenuc warrant debt service. 

j. The wards " N e t  Revenue" shall mean Gross Revenue 

less any part thereof t h a t  rnust be used t o  pay the normal casts 

of n:aintcnancc and o p e r a t i o n  of tiac Fac i l i t i e s  of the Por t  and 

noma1 costs of a d m i n i s t r a t i o n  of the b u s i n e s s  of the For t ,  

but before d c p r c c i o t i o n .  
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k. The wards "Futurc  P a r i t y  Bonds" shal l  riean any 

rcvenue bonds or revenue barrants of the Port i s s u e 6  aftcr t h e  

da t e  of i s s u a n c e  of t h e  klarrant and which w i l l  have a l i e n  

upon tfie LCOSS Revenue for the payr;cnt of the p r i n c i y a l  tliercof 

and i n t e r e s t '  thcrcon equal t o  the l i e n  crertted uron such Gross 

Revenue for t h e  paladent  of t h e  p r i n c i p a l  of and interest  on the 

Outs tanding  P a r i t y  Bonds and the Warrant. 

1. "Lcndcr" s h a l l  mean any bank or  banks w i t h  which 

a lorn, agrcement s h a l l  be executcci as h e r e i n a f t e r  provide2 

and which, pursuant to such nqrccncnt, bcxomes hcldcr of the 

Warrant. 

S e c t i o n  2. The Port s h a l l :  

1. Acquire an a d d i t i o n a l  warehouse f a c i l i t y  from 

General  S e r v i c e s  A c h i n i s t r a t i o n  as au thor i zed  by the arnendnent 

t o  t h e  P o r t ' s  cooprehensive scher-,e of h a r b o r  improvuwnt  adopted 

by Resolu t ion  140. 2533.  

2. Renovate T e r r i i n a l  37 consistent w i t h  kfie -7ma$.rvpt 

t o  tlic comprehensive szlicne o€ harbor improvcr,ient a u t h o r i z i n g  the  

Terr:fnal 37 € a c i l i t y .  

3. &lake capitail. improverier.ts t o  P i e r  6G c o n s i s t e n t  w i t h  

t h e  a?en&ient t o  the conprchenaivc scheme QC harbor inprovement 

a u t h o r i z i n g  t h e  P i e r  G G  f a c i l i t y .  

4 .  Acquire an  a r fd i t i ona l  cantafncr cranc for use at 

the T e m i n a l  18, 19 ani! 20 cor:pl.ex on Earbor Island, and 

5. Csr!plete Phase 11 of t@e barge Loading f a c i l i t y  a t  

Terminal 120 as nuthor izcd  by tho wienclrncnt t o  lrhe conprehensive 

scliene of harbor improvmcnt  adopted by Resolu t ion  No. 2111. 

Section 3 .  For the purposc of provid ing  money ncces- 

sary to pay par t  of thc C G S ~  of a c q u i r i n q ,  c o n s t r u c t i n n ,  equippin9 

and improving tlre f a c i l i t i e s  described i n  Sect ion 2 above, the Por t  

shall. borrow nmney and i n  eviilencc thereof i s s u c  the Warrant i n  

the p r i n c i p a l  m.ount of $ 3 , 0 0 0 , 0 0 0  



The Warrant shall be i s s u c d  i n  the denomination of 

$3,000,000, s h a l l  be dated October 10, 1374, shall be numbered 

1, may be registered, a t  tho o p t i o n  of the holder, only as to 

both principal  and i n t c r e s t  i n  the manner and upon the  terms 

and c o n d i t i o n s  sot forth u n d e r  tile Iicadhq " P ~ o v ~ s ~ o ~ D  for 

R e g i s t r a t i o n "  appear ing  on the Warrant,  shall bear i n t e r e s t  

at the ra te  of G . 7 5 %  per annurn payahlo I)cc@nbcr 1, 1934  and scci- 

annual ly  thereaf ter  on the f i rs t  days of Yurne  and Decerber and 

s h a l l  nature on the first day of December, 1977. 

Sect ion  4 .  I3ot.h principal of and i n t e r e s t  on the 

Warrant shall lic payable i n  lawful noney of the United S t a t e s  

of America at UIC off ice  of tha Treasurer oE King County i n  

S e a t t l e ,  Washington, o r ,  a t  t h e  o p t i o n  of t h e  holder ,  a t  the  

f i s ca l  agencies  of the S ta te  of Washington i n  Seatt le ,  Washington, 

and Lek York, New Y o r k ,  and shall be an o b l i g a t i o n  only of the 

Bond Redemption Fund. 

Section 5. The  P e r t  hereby reserves the r i y h t  t o  

prepay t h e  Ilarran, a t  any time, withsu:: prmiw, a t  par plus acesued 

interest t o  the d a t e  of prepayment. Thcrc s h a l l  be nG pa r t i a l .  

prepayrr,ent of the Warrant. 

Notice of any such in tended  prepayrent  s k a l l  be given 

i n  w r i t i n g  t o  the holdctr of the \Jarrant at its main office a t  least 

10 days  pr ior  to Lhe prepayment date, In te res t  on t h e  Warrant so 

calleii for prepayment s h a l l  ceaac on the date f ixed for p r e p p e n t  

unless the smile is n o t  p i c ,  upon p r e s e n t a t i o n  made pursuant to such 

notice. 

Sect ion  C .  There has hcxctoforc been created by 

S e c t i o n  G of Resolu t ion  No. 2336 a special,  fund of: thc Port 

known as "Port  of Seatt le  1 9 7 1  C a p t a l  Improvement Fund," 

into riiuch Si i ip lL  be paid the proceeds of the borrowings and 

any and a l l  other nmncys which may be necessary  t o  pay the 

cost of a c q u i r i n g ,  c o n s t r u c t i n g ,  equipping and iF)proving the facilities 

fo r  which the kJarrmt is issued. The C a p i t a l  Xmproveraent Fund shall 
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be drawn upon for the purpose of paying the cost of  acquiring 

construct ing ,  equippin9 and iinproving the € a c i l i t i e s  of the  P o r t  

as set f o r t h  I n  Sect ion  2 hereof and for paying a11 expenses 

i n c i d c n t a l  t h e r e t o ,  and to tlia issuance or' the Warrant. 

Any moneys remaining i n  tlie Capital. Inproverfieria; Fund 

a f t e r  a11 costs referred to i n  t h i s  Section have been paid 

may be used t o  acquire, construct, equip anif make other i m -  

provements to tlie Fac i l i t i 3 s  of the Port or may be t rans ferred  

to tl;\c bond Redemption Fund for the uses ard purposes h e r e i n  

provided I 

S e c t i o n  7 .  Another special fund of the, Por t  known as 

the "Port of Seatt le  Second L i e n  Revenue Bond Reder?.ption Fund'$ 

has heretofore bemi created in the office of the  Treasurer 

of King County by Resolution No. 2363 for the sole purpose 

of paying the p r i n c i p a l  of, sand interest on, the Qutstending 

P a r i t y  Z m d s ,  Lhe Z~XXWAL,  anG any FuLurt: 3aritv 30~6s. 

From and after the t i m e  of issuance and delivery 

of t h t  Warrant and as long thereaf ter  as the sme remains 

outstanding,  the P o r k  liereby irrevocably obligates And binds 

itself to set aside and pay into the Bond Redemption Fund out 

of the Gross Revenue, a t  least 4 5  days prior to ffic respective 

dates OA which the i n t e r e s t  on or pr inc ipa l  of the Warrant 

shall bacor,ie due, the amounts nccossary w i t h  other ava i lab le  

funds to pay such i n t e r e s t  QP pr inc ipa l  and i n t e r e s t  next coming 

due OA the Warrant. 

Said  m o u n t s  SO pledged to be paid i n to  tho Bond 

Redcnqtion Fund are hereby declared t o  be a l i e n  and charge 

upon the Gross Revenue superior to all other charges of any 

kind or nature whatsoever, except the charges on such Gross 

Revenue required to pay anc secure tBie p a p e n t  of tho principal 

. 
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of and interest on the Prior  L i e n  Bonds and except t h a t  t h e y  

are of e q u a l  l i e n  t o  the charges on such  Gross Revenue r e q u i r e d  

t o  pay a n 6  s e c u r e  the payment of p r inc ipa l  of and i n t e r e s t  on 

the O u t s t a n d i n g  P a r i t y  Conds and t o  any charqcs which may hereafter 

be nade thereon to pay and sccurc the payment of t h e  p r i n c i p a l  

sf arid intereat  on n y 7  F u t u r e  Parity Bonds. 

I n  the  e v e n t  t h a t  money and/or direct  o b l i g a t i o n s  of 

the UniteG s t a t e s  of Anierica, n a t u r i n q  at such t ine or tir,cs 

and bearing i n t e r e s t  t o  be earned thereon i n  arsountss s u f f i c i e n t  

to repay and re t i re  thc Warrant i n  acco rdance  w i t h  its t erns ,  are 

hereafter s e t  aside i n  +&e Bond R e d e ~ i p t i o n  Fund t o  effect such  

p r e p a y n e n t  and r e t i r e m e n t ,  tircn no further payments need be made 

into t h e  Bond Rcdenpt ion Fund for t h e  paynent of t h e  p r i n c i p a l  

cf and i n t e r e s t  CA the Warrant  and t h e  K a r r a n t  shall Lhcn cease 

to  be e n t i t l e d  t o  any l i e n ,  b c n c f i t s  or s e c u r i t y  ~f t h i s  

r e s o l u t i o n ,  excep t  tho  r i g l i t  t o  receive t h e  funds so set  aside 

2nd plc.lqc6, 2x5 t;he ( '7  ,,aAAu..- Ll.rCIll e h -  be dccrxd not  to be outstandiua 

hereunder, or under any resolution a u t h o r i z i n g  the i s s u a n c e  of t !e  

O u t s t a n d i n g  P a r i t y  Bonds or Futurc P a r i t y  Bonds. 

I S e c t i o n  8. - The Por t  hereby covenan t s  and agrees 

w i t h  t h e  owner and 11o.ldar of t h e  Warrant €or as lonq as 

the s m c  remains e u t s t a n d i c q  as fol.Pows : 

a. T h a t  it w i l l  rat a l l  times e s t a b l i s h ,  na in ta in  

and collect r e n t a l s ,  t a r i f f s ,  ra tes  and charges i n  t h e  o p e r a t i o n  

of a11 of i ts  business fo r  8s l o n g  as m y  of the O u t s t a n d i n g  

P a r i t y  Lands and the fiarrant axe o u t s t a n d i n g  tha t  will produce 

Net Revenue i n  an mount  s u f f i c i e n t  t o  pay t h e  p r i n c i p a l  of 

and interest on the  O u t s t a n d i n g  P a r i t y  Bonds and the Warrant 

o u t s t a n d i n g  as the same s h a l l  become due.  

b. That it w i l l  S u l y  a d  p u n c t u a l l y  pay or cause to 

be paid o u t  of t h e  Bond Rcdenption Fund t h e  principal. of and 



in te res t  on t h e  Warrant at the t ines  and places as herein 

and i n  saici Warrant provided;  that. it will f a i t h f u l l y  do and 

pexform and a t  a l l  tines observe any and a l l  covenants ,  under- 

takings and p r o v i s i o n s  r m t a i n e d  i n  this r e s o l u t i o n  and in the 

Warrant. 

c. Tha t  $.t w i l l  f o r t h w i t h  provide  €or tho a c q u i s i t i o n ,  

c o n s t r u c t i o n ,  equ ipnsn t  and fnprovcments ixutho;eizcd i n  Sec t ion  2 

of t h i s  r e s o l u t i o n  for which the Vllarrant proceeds shall be allocated 

by the P o r t  Commission. 

d ,  That it w i l l  a t  all times keep and maintain a l l  

of the Faci l i t ies  i n  good repair, working order a d  c o n d i t i o n ,  

and w i l l  at all t i n t e s  o p e r a t e  the same and t h e  business or 

b u s i n e s s e s  i n  connec t ion  therewith i n  an e f f i c i e n t  manner and 

at a seasonable cost. 

e. T h a t  in the event any F a c i l i t y  or  part  thereof 

which c o n t r i b u t e s  i n  some measure t o  t h e  Gross Revenue is sold 

bv tne Port 01 is conCiernzieci pursuant to t h e  power of eminent 

domain, the Port w i l l  apply the net proceeds of such sale  or  

condemnation t o  cap i t a l  expend i tu re s  upon or for  F a c i l i t i e s  

which will c o n t r i b u t e  i n  some measure t o  the Gross Revenue or 

t o  the retirement of tiit? Outstnnding Par i ty  Donds, the; Warrant 

or t h e  Pr ior  Lien  bonds. 

f .  T h a t  it will keop a l l  Fac i l i t i es  i n s u r e d ,  i f  such 

i n s u r a n c e  i s  obtainable at reassnablc rates and upon reasonah3.e 

c o n d i t i o n s ,  against such r i s k s ,  i n  such mounts, and w i t h  such 

deducti.bles as the Csrnnission of the Port  s11aI.l. deem necessary 

for the  p r o t e c t i o n  of  the f o r t  <mci o f  the holder of %he t l a r ran t .  

T h a t  it w i l l  a t  a l l  tines keep ox arranFe t o  keep i n  

fu l l .  force and effect  pol ic ies  of public l i a b i l i t y  and prope r ty  

damage insurance which w i l l  protect  t h e  Por t  against anyone 



claiming damages o€ m y  k i n d  or nature i f  such insurance is 

obtainable a t  reasonable rates and upon reasonable conditions, 

in such amounts and with such deduct ib les  as the Commission 

of tile Port s h a l l  dcm necessary for  the protection of the 

Port and of the holder of the Warrant. 

9. That it will keep and rnaintain rroper books of 

account aiid accurate records of a l l  of its revenue, including 

tax r e c e i p t s ,  xeceived from any source whatsoever, and of all 

costs of administration and maintenance and operation of all. 

o€ i t s  bus iness  t h a t  are i n  accoxdancc w i t h  proper and l e g a l  

accounting procedure. That on or before one hunrked and twenty 

days after each calendar year it w i l l  prepare or  cause to be 

prepared an operating statement of a31 of the business of the 

Port for such preceding calendar year. Each such statement 

shall contain a statement in detail. of: the GKOSS Revenue, tax 

receipts, expenses of administration,  expenses of normal. operation, 

c;~pc;l;sl;s ~ f :  ncrriaP ard extraordinary rnaintenarrce and repairs a 

and expenditures for c a p i t a l  purposes of the Port for such 

calendar year and s h a l l  contain a statement as of the end of 

such year showing the status o f  wP1. the funds and accounts of 

the Port perta in ing  to the operat ion of i ts  business and the 

status of all. the funds and accounts created by various yeso- 

l u t i o n s  of the  Corrmission of the P o r k  authorizing the  issumice of 

outstanding bonds and warrants payable from the Gross Revenue. 

Copies of such statment. and of such other likc statements 

as nay be fron time to t i i n c  prepared, whetlier audited or n o t ,  

shall be piaced on f i l e  in the main office of t h e  Port, and 

shall be open to inspection at any reasonable t i m e  by the 

holder of the: Warrant. 

h. That i f  the Warrant is not paid at maturity, 

or a deficiency at any time exists in the Bond Redemption Fund, 
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it  t r i l l  extc~nii i ts  L e s t  efFoxts t o  rcfund the  kIarrmt u t i l i z i n y  

r e v e n u e s  and other sources (si rorieys w h i c h  arc lcqal9y a p p l i c a b l e  

to the payrwit  of the \ : a r ran t .  

tiic s a m  rei. ains o u t s t e n u i n g  as Eallaws : 

T l x i t  it will n o t  i s s u e  any bank  or war ran t s  ( 0 t h ~ ~  

tlian Prior Lien Uonds) having a gxcatcr or  equal l i en  upon the 

Gross Revenue t o  yay or secure the  payrwnt of t h e  p r i n c i p a l  of 

ana i n t e r e s t  011 such bonds or  warwnn t s  t han  the lic!a crcatcd 

on such Gross Rcver.ue t o  pay o r  secure the payricnt of t h e  principal 

of ani; i n t e r c s t  on the Outstanding Parity Eonds and the  K a r r a n t ,  

except, that, SO long as there is no default i n  the payxent of 

the \!arrant or w i t h  rcspcct t o  any other covcnant or obliqatior,  

of the P a r k  hereunder ,  

a. I t  r e s e r v e s  the  r i q h t ,  for 

F i r s t ,  thc ;.x.,-yssc of provid inq  fLtqcls tc acquire 

c o n s t r u c t ,  reconstruct, naintain,  i n s t a l l ,  repair 

QP replace any equipncnt ,  a d d i t i o n s ,  h o t t c m c n t s ,  

or ir.iprovernents t o  the F a c i l i t i e s  of the Port for 

which it is au thor i zed  by law to i s s u e  revenue bonds 

or w a r r a n t s ,  or 

Call or purchase, at or prior t o  thc ix  n a t u r i t y ,  any 

Outs tanding  r rvenuc  bonds or rcvcnuc war ran t s  of the 

P o r t  t h a t  have a lien on the Gross Revenue fo r  the 

payi$\ent of the p r i n c i p a l  thereof and interest thereon 

junior ancl i s f e r i o r  ta the lien on such Gross Revcnuc 

for t h e  pawent  of t h e  p r i n c i p a l  of ancl i n t e r e s t  on 

t ne  Uarrant. 

to i s s u e  parity bonds or  war ran t s  Bhercinbcfore ckf incd  as 

“Fu tu re  P a r i t y  Don&”) and t o  plcdqe t h t  paynccnts w i l l  be made 
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out of the Gross Revenue i n t o  tho 8ond Redcnption Fund to pay 

and secure the ptiyr.icnt of the principal o€ and interest QXI such 

Future Pari ty  Bonds on a par i ty  with  the payncnts required hcrcin 

to be nadc out: of such Gross Revenue i n t o  such fund t o  pay and 

secure the  payncnt of the pr inc ipa l  of: and i n t e r e s t  on the 

Outstanding Parity Bonds and the Warrant, upon complianca with 

the  €oll.owing further condit ions:  

1. That at the  tine ~f the issuance of such 

Future Parity Conds them is no daficicncy in tho 

Bond Redemption Fund, 

2 .  That each resolution authorizing the  issu- 

ance of Future Parity Bonds will make applicable 

to such Futu re  Parity bonds a11 of t h e  covenants 

here in  contained t h a t  are applicable to the Out- 

standing Pari ty  Gonds and t h e  Warrant and that: may 

be made applicable to such Future Pari ty  Bonds. 
- 
J. Aiiar tile ' lie& revenue avai lable xor revenue 

bond d e b t  s e r v i c e , "  csnputed a5 hereinafter provided 

for each calendar ycax after t h e  year of issuance 

of such F u t u r e  Pari ty  Bonds, will equal at least 1.35 

t i i i c s  the naximuni amount required in any such calendar 

year to pay the pr inc ipa l  of and i n t e r e s t  can a l l  then 

outstanding Prior L i e n  Bonds. 

Such "net  inconie available for  revenue bond 

debt service" sh&U be the b o t  Revenue of tha  Port 

for a period of any twelve consecutive months out 

of t h e  twenty-four msnths inmediately preceding the 

date of delivery of such Future Parity Don& as de- 

tercdned by a c e r t i f i c a t e  Prom a certified publ ic  

accountant. X f  desirable, such consecutive twelve- 

month Net Revenue may be adjusted t0 include the 
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followieig : 

(a )  Such twelve-months' Net Rcvenuo may be 

adjusted for the f u l l  twelve-month period t o  

statement from an independent  consu l t ing  p r o f e s s i o n a l  

eng inee r  cxper ienced  i n  t h e  des ign  and o p e r a t i o n  

of f a c i l i t i e s  of p o r t  d i s t r i c t s .  

reflect any climycs made in tho rentals, t a r i f f s ,  

rates md chcirges of t h e  Port  dur ing  such twelve- 

month period;  and m y  a lso  be adjusted t o  rc f loc t  

any change i n  such N e t  Revenue caused by any new 

Fac i l i t i e s  of the Por t  having been p u t  i n t o  use  

and o p e r a t i o n  subsequefit to t h e  date of such 

certif icate.  

(b) The estimated Net Revenue t o  be derived 

by t h e  P o r t  from the lease, use and/or o p e r a t i o n  

of the a d d i t i o n s ,  improvements be t t e rmen t s ,  etc. , 
t o  t h e  F a c i l i t i e s  sf t h e  Por t  a c t u a l l y  under con- 

s t r u c t i o n  but which w i l l  not be p u t  i n t o  use and 

operation u n t i l  a f t e r  t h e  date o€ t h e  he re in -  

f 

4 .  Futu re  Parity Bonds i s s u e d  to refund junior 

lien bonds or warrants shall not mature or  be called 

for redemption prior to the p a y e n t  o f  the p r i n c i p a l  

of and i n t e r e s t  on the Warrant. 

b. That it may issue Futuri!  P a r i t y  Bonds for t h e  

purpose of re funding  by exchange or purchas ing  o r  c a l l i n q  and 

r e t i r i n g  a t  o r  p r i o r  t o  t h e i r  m a t u r i t y  any p a r t  or a l l  o f  t h e  

then o u t s t a n d i n g  P r i o r  Lien Bonds, or bonds ox war ran t s  payable 

o u t  of t h e  Bond Redemption Fund, i f  t h e  i ssuance  of such refund- 

ing Future P a r i t y  Conds does n o t  require a greater amount t o  

-12- 
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bc paid out o f  thc. Gross Hcvenua for pr inc ipa l  ~f and i n t e r e s t  

on such refunding Future Parity Bonds over t h e i r  l i f e  than is 

required to bc paid  o u t  of such Cross 2cvcnuc for the Principal 

of and i n t e re s t  an t h e  bonds or warrants being arcfunded over 

t h e i r  l i f e ,  and i f  tilt. conditions required i n  subsections a-L 

and a-2 of this sect ion are complied w i t h .  

c. XJothing h e r e i n  contained shall prevent the Port  

from i s s u i n g  revenue bands or revenue warrants (coupon or 

otherwise) which are a charge upon the Grass Revenue junior  or 

i n f e r i o r  t o  t h e  payments required by this r e so lu t ion  to be made 

o u t  of such Gross Revenue i n t o  t h e  Bond Redemption Fund and 

Reserve Account, ar from issuing revenue bonds to refund maturing 

bonds or warrants for the payment of which moneys are not 

otherwise avai lable. 

Section 10. The Warrant s h a l l  be i n  substant ia l ly  

t h e  fol1.owi ng f m n :  

UNITED STATES OF AMERICA 

No. 1 

STATE OF WASlIINGTOiJ 

SECOND L I E 2  R E V E N U S  IJARRAIJT 

SERIES 1974 

WiZ PQXT OF SCATTLI;', a rnumkcipal corporation orgjnnxzed 

and existing wider an& by vixtuo of the  laws of the State 

of Washington, hereby acknowledges i t s e l f  indebted  and for  

value received pronfscs t o  pay to bearer oxt  if registered, 

to the registered holder hereof, t h e  principal  SUM of 

TiiTPEE MILLION DOLLARS 
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on t h e  first day of December, 1 9 7 7 ,  w i t h  intcrcst  thereon  

from ttic date hereof a t  the rate of 6.75% per annum u n t i l  

such  p r i i r c i p a l  sun1 is pa id  or payment Iins bacn duly  pro- 

vided for, payable  December 1, 1 9 7 4  and semiannual ly  

thereaf ter  on the f i rs t  days of June  and D c c e r h ~ .  Fapmit  

of t h c  i n t e r e s t  on this war ran t  din11 bc made only  up011 

p r e s e n t a t i o n  and s u r r e n d e r  of the coupons r e p r e s e n t i n g  

such i n t e r e s t  as the sane r e s p e c t i v e l y  f a l l  due ,  or if 

t h i s  w a r r a n t  sha l l  be r e g i s t e r e d  t o  t h e  registered holder .  

Both p r i n c i p a l  of and i n t e r e s t  on this warrant are 

payable  in l awfu l  money of t h e  United States of America 

at the office of t h e  T reasu re r  of King County, Washington, 

in Seat t le ,  Washington, o r ,  a t  the o p t i o n  of the holder, 

at t h e  f i s ca l  agenc ie s  of t h e  State  of Washington i n  t h e  

C i t i e s  of Seatt le ,  Washington, ox N e w  York, New Y o K ~ ,  

solely o u t  ot t h e  special tund ob the  part district  l- aown 

as t h e  "Port  o€ Sea t t l e  Second Lien Revenue Dond Redemption 

Fund" created by Resolu t ion  No. 2363 of the Commission o f  

t h e  port dist r ic t .  

The Port  of Sea t t le  has reserved t h e  right t o  prepay 

and redeem this warrant a t  par plus accrued i n t e r e s t  t o  

the date  of redemption at any time. 

Notice of any such in tended  prepayment s h a l l  be given 

i n  w r i t i n g  to the o r i g i n a l  purchaser  from the  p a r t  d i s t r i c t  

of the  warrant a t  it$ or theis main af f i cc  or  offices a t  

l eas t  10 days prior  to t h e  prepayment date. 

T h i s  w a r r a n t  is issued pursuan t  t o  duly adopted resolutions 

of the P o r t  Commission for t h e  purpose of providing money 
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to pay par t  of thc cost ~f w q u i r i q ,  CQ?lStrUCtiTl$j . ,  

equipping  ani; inproviaAy c e r t a i n  cap i t a l  facilities of the  

por t  d i s t r i c t ,  a l l  i n  conforr<iity w i t h  t he  laws ~ i :  t h e  State  

of Washington. T h i s  warrant is  payable solely o u t  of the 

Gross Ilcvcnut, of the port d i s t r i c t  as such Gross Revcnuc is 

defined i n  Resolu t ion  110. 2 5 4 7  of t h e  Copmission o f  the 

p o r k  d i s t r i c t .  

The  Port  of Sea t t lc  hereby covenants  and agxccs with 

the owner and holder of t h i s  warrant t h a t  it will keep 

mcl perforn a l l  the covenants  of t h i s  warrant and of 

Resolut ion IJo. 2547 to be by it k e p t  and perfoarned. 

 he Pcrt of Seattle docs heroby pledge and bind it- 

self k~ sct cis ide from such G ~ o s s  Revenuep and to pay 

into s a i d  iloncl I?edacmption Fund t h e  v a r i o u s  sriocuits r equ i r ed  

by said Resolution :lo. 2547 to be paid in to  and rnaintained 

i n  said Fund., a l l  w i t h i n  t n c  times provided by said 

resolution. 

Said arliounts so pledger! to be paid o u t  of Gross 

Revenue into said Bond Redemption Fund are hereby 

declared to be a f irs t  and prior lien mcl charge upon 

such Gross Revenuc., excep t ing  only the lien and chnrqe 

upon such Gross Revenue of the ari:ounts required to  pay 

axid secure the payment o f  t h e  revenue bonds of the port  

d i s t r i c t  issue< u d e r  da te  of IJavmber 1, 19’93 and any 

revenae  bonds of t h e  p c r t  d i s t r i c t  issued on a p a r i t y  
. 

with such ~ O A ~ S ~  and equal in rank to the lien and 

charge thcreen to pay end secure the payment of tho revenue 

bonds of khe p o r t  ciistrict i s sued  pursuant  t o  Resolu t ion  

No. 2 x 3  ., the revenue worrcmts issued pursuant to Resolutions 

I 

Ho. 2620 and NO. 2 4 7 3 ,  and any revenue bunds or waxrants 
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of tile d i s t r L c t  1ierc:aftcr issued on J p a r i t y  with 

sbch boxids mil warrcmts and t h i s  warrmt. 

Thc Fort of Sca t t l e  hss f u r t h e r  bouiihi i t se l f  to 

m a i n t a i n  a l l  of i t s  prcopcrtics and Eaci l i t ies  which con- 

tribute i n  sone meissurc t o  such Gross R e ~ n u e  in good 

repair, working osdcr and c a d i t i o n  t o  operate t h e  sam 

i n  an e f f i c i e n t  nanner and at a reasonable cost and t o  

establish,  m a i n t a i n  and col lec t  r e n t a l s ,  teriffs, rates 

anci charges i n  t h e  operation of a l l  of i t s  b u s i n e s s  for 

as 10rtg as this .r!arrcuat and eny bonds o r  wiorants issued 

on a p a r i t y  therewith arc o u t s t a n d i n g  that w i l l  nake 

available net rcsvcnuc s u f f i e i c n t  t o  pzy the p r i n c i p a l  

of and interest  on  a l l  of such bonds and w a r r a n t s  

outs tanci ing . 
Unless  registered, t h i s  warrant is hereby declared 

to be i: felly ncc;sti ;=bls i n s t r * w c n t  ;;ithia the provisions 

ancl i n t e n t  of the laws of the S t a t e  of Kashington. 

It i s  hureby ce r t i f i ed  ani! declared that t h i s  warrant 

is i s s u e d  p u r s u a n t  t o  and in st r ic t  conpliance w i t h  the 

C o n s t i t u t i o n  and L a : s  of t h e  State  of ITashinqton and 

rcsolutioios of the Coxmission of tlic Por t  of Seattle, 

and that a11 acts, conciit ions and thincs require2 to  

be done precedcnt to and in the issuance of t h i s  warrant. 

have happexied, becn done and perfornted. 

Ild IJIT:iLSS \;i:CRZOF, thc Port of S e a t t l e  has caused 

this w a r r a n t  co be cxccuted i n  i ts  name by t h e  facsinile 

or 1~ianus.3 s igna ture  of the President of i t s  Cotmission I 

t o  be at tcs ted by the facs in i le  or manual signature of the 
w 
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Secre tary  of its Conmission, t h e  corporate sea l  of the Port 

of Seatt le  to be PrrrprcsGcd hcrcon, and the intcrosr.  coupons 

attached Rercto to be s i g n e d  with the facs imi l e  s iqnatures  

of s a i d  o f f i c i a l s ,  this l i i t h  day of October, 1574. 

BY 
P r e s i d e n t  ~f its Comrnission 

ATTEST : 

Secretary of its Commission 

King County Treasurer ' s  Reference No. - 
The i n t e r e s t  coupons attached to t h e  Warrant shall 

be i n  s u b s t a n t i a l l y  *.e f o l l o w i n g  form: 

L1 - * 19 - - - .. - . -I ..._-I__u_ O n  the first day of 

the Port of Seatt le  w i l l  pay t o  bearer at the office of 

t h e  Treasurer of King County, in S e a t t l e ,  Washington, or, 

a t  the o p t i o n  of the holder, at t h e  fiscal. agencies of the 

S t a t e  of Washington, in t h e  C i t i e s  of Seatt le ,  Washingtan, 

or N e w  Ysrk, New York, the amount shown thereon i n  lawful 

money af the  United States of America, out of the  special  

fund of the port  district  e n t i t l e d  "Port of Seat t le  Second 

Lien Revenue Bond Redenption Fund," sa id  amount bcfng the 

i n t e r e s t  due that day on i ts  Second Lien  Revenue Warrant, 

Series 3 9 7 4 ,  dated October , 5974 ,  and nmbcred 1. 
__I_ 

PORT OF SEATTLL , titSSIffNGTON 

BY 
Esiiiemt of i ts  Commission 

. ATTEST: 

Secre tary  of its Conmission 

- I t -  
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The Warrant s h a l l  have endorsed  thereon the f o l l o w i n g  

r e g i s t r a t i o n  cer t i f icate:  

DRQVI S P0:JS FOR IU2GISTRATIOfJ - 
T h i s  w a r r a n t  nay be registered i n  t h e  n m c  of the 

h o l d e r  at t h e  office of t h c  Treasurcr of King County, 

i n  Sea t t le ,  Wac>.ington, only as  t o  both  p r i n c i p a l  and 

i n t e r e s t ,  such r e g i s t r a t i o n  b e i n g  n o t e d  hercon  by sa id  

Registrar  in thc registration blank below, aEter which 

no t r a n s f e r  shall be v a l i d  unless  made by t h e  registered 

holder o r  h i s  d d y  aL;t!iorized agent, and similarly noted 

i n  the r e g i s t r a t i o n  blank below; b u t  i t  may bc discharqed 

from rc<Fns t rn t ion  by being t r a n s f e r r e d  t o  b e a r e r ,  after 

which it sha l l .  be t r a n s f e r a b l e  by del ivery ruld nay a g a i n  

be reqistcrccl as before. 

wi t ra t i on 
Date of I n  Whose NN-C Ftanncr ~f S i u n a t u r e  

R w j  i li tcr e d R c g i s t r n t i u n  of Reqistrclr - 
- . . . . . . . . --- -- -I - ---- . . . . . . . . . . 

; 
? 

; . . i 

. . e 
0 " 

S e c t i o n  11. The Harrant s h a l l  be execu ted  on behalf 

sf t h e  Port  w i t h  the f acs in i l e  or manual s i g n a t u r e  of the President: 

of i ts  Comi i s s ion ,  s h a l l  be at tes ted by t h e  facsimile or nlanual 

s i r j n a t u r e  of t h e  S e c r e t a r y  t h e r e o f ,  (at Peast one of which s i g -  

patures s h a l l  be r>ianual) and s h a l l  have the seal af the Port 
. 

inpressed tlicreon. 

Section 12. The issurrncc of the l l a r r n n t  t~ the 
-I_ 

Lerder upon t h e  terns and c o n d i t i o n s  s p e c i f i e d  h c r c i n  is hereby  

i n  a11 respects r a t i f i e d ,  c o n f i r m d  a n i  a'pproved. 
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'i'he p r a p c r  o f f i c i a l s  of t hc  Port are hereby nu th -  

orizcd and Girecteil t o  d~ a l l  t h i n g s  necessary for  the pronpt 

execut ion and d e l i v e r y  of the \?arrant and for t h e  proper use 

arid appl ica t ion  of the procccds thoreof, inclucling but not 

l i rn i tcd  t o  t h e  e m c u t i o n  o f  a Loan AgrCeRitmt on behalf of the 

P o r t  which nay c o n t a i n  such ternis and c o n d i t i o n s ,  n o t  incon- 

s i s t e n t  hcrowith, as s a i d  Officials and the Lender may aqrce 

upon. 

Section 13. 

a. The Commission from tire to time an6 at any time 

may adopt a r c s o l u t i o n  or resolutions supplemental hereof, 

which r e s o l u t i o n  or r e s o l u t i o n s  therea€'t;er s h a l l  becone a part 

of this r e s o l u t i o n ,  for m y  one o r  more or a11 of the fol.loving 

purposes : 

1. To add t o  the covenants and agrecmnts of t h e  

Dcrt ir. this rcsglution containcc? other  covcnrults and 

agrccr;ients thereafter to b3c observed, or t o  surrender 

any r ic jht  or power h e r e i n  reserved to  QT conferred upon 

t h e  Por t .  

2. To make such provisions for the purpose o f  

c u r i n g  any mbicjuities or of c u r i n g ,  c o r r e c t i n g  or 

supplcmcnting any d a f c c t i v e  provision conta ined  i n  

this r e s o l u t i o n  or in recJard to matters or q u e s t i o n s  

a r i s i n g  under tliis rcsolution as t h e  Cormission iiay 

cieem necessary or desirable and n o t  i n c o n s i s t e n t  

w i t h  this r a s o l u t f s n  and which s h a l l  no t  adverseby 

a f fec t  the interest  of tlae holder of the Warrant. 

Any s u c h  supplemental  r e s o l u t i o n  of the Com- 

mission may bc aGopted wi thout  the consent of the holc?!cr 
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sf the \Jarrant, notwi t h s  trtniling any of t h e  p r o v i s i o n s  

of subsecttian b of: t h i s  s e c t i o n .  

b. With the consent of t h e  holder of the Warrant t h e  

C o n m i s s i o n  of the Port may adopt a r c s o l u c i o n  or r e s o l u t i o n s  

supplemental  ‘hereto for the purpose of addinq any p m v i s i o n s  t o  

or changing i n  any rliannsz or e l i n h a t i n g  any uf t h e  p r o v i s i o n s  

of this resolutiori or of any s u p p l e n c n t a l  r e s o l u t i o n .  

c ,  Upon the adoption of any supglcimntal  r a s o l u t i a n  

r e l a t i n g  t o  the \ / a r r a n t  pu r suan t  t o  t h e  provisions of 

t h i s  section, this r e s o l u t i o n  s h a l l  be dcerr,ed t o  be modified 

and amended i n  accordance therewith, and t h e  r e s p e c t i v e  r i g h t s ,  

dut ies  and o b l i y a t i a n r  of t h e  Po r t  under t h i s  r e s o l u t i o n  and the 

holder of t h e  l l a r r a n t  i s s u e d  hereunder s h a l l  thereafter bc 

determined , exercised and enforced the reunde r ,  subject i n  all 

respects t o  such m o d i f i c a t i o n  and amendments, and al l ,  t h e  

texrrs and c o n d i t i o n s  of any such supplemental  r e s o l u t i o n  shall 

be cleeneci to be p a r t  of the terns and conditions of t h i s  

r e s o l u t i o n  €or any and a11 purposes r e l a t i n g  t o  such series.  

it. Warrants  executed  and delivered af te r  the execu- 

t i o n  of any supplementa l  r e s o l u t i o n  adopted pursuant t o  t h e  pro- 

visions of t h i s  s e c t i o n  nay bear a n o t a t i o n  as t o  any matter 

provided fo r  i n  such supplencntal r e s o l u t i o n ,  and i f  such 

s u p p l e n e n t a l  r e s e l u t i o a  s h a l l  SO prov ide ,  new \?Jarrants SO modified 

as t o  conform, i n  thc opinion of the Commission, to any modification 

of t h i s  resolution con ta ined  i n  any yu3-i suppl.mcnta1 resolut ionp 

may be prepared by the Port and dchivcred wi thou t  cost to the 

holder of thc Harrant, upon surrender €or cancellation of t h e  

Warrant i n  an equal p r i n c i p a l  a m u n t .  

S e c t i o n  14. The Commission hereby f i n d s  and deter- 

mines that the requirements r e l a t i n g  to t h e  i s s u a n c e  of parity 
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bontis and warrmits contxiincd in Section 9 of RCsolution t?o. 

2353, S e c t i o n  9 of Resolution No. 2 4 2 0  axad S C G ~ ~ O ~  9 of Reso- 

l u t i o n  i J 0 .  2479 have h e n  met; and t h a t  the Varrant nay be 

issuecl on a p a r i t y  with  the O u t s t a n d i n g  Parity Uonds. 

Ab)OPrLf;D by ?Aic Fort Cormissian of the Port of S c a k t l a  
A 

a t  a regular  meeting thereof held t h i s  y a  day of LL,d*&&.+, f 

1974, and duly a u t h e n t i c a t c d  i n  open session by the  aigrastures 

of the Comiss ionors  present  and voting in favor thereof and 

the seal C J ~  thc Commission. 

ATTLST : 

. 
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