RESOLUTION NO. 2479

A RESOLUTIOUN c¢f the Port Commission cof the
Port of Scattle, Washington, providing
for the issuance and sale of second lien
revenue varrants of the port district in
the aagregate princinal amount of $10,000,000
for the purvnose of providing part or all of
the money to acauire certain real pronerty
as authorized bv its cormprehensive scheme
of harbor improverent, as amended and to
acquire certain eguipment; providing the
date, form, terns and maturities of said
warrants; providing that such varrants be
issued on a pmaritv with certain second
lien revenue bonds and revenue warrants
of the port district; providing £or the
payrnent of the principal of and interest
on said warrants out of the Sccond Lien
Revenue Bond Redermtion Fund of the vort
district created by Resolution No. 2363 of
the Port Cormmission; providing and adopting
certain covenants safegquarding the payment
of such principal and interest; and confirming
the sale of such warrants.

WHEDEAS, rurscuant to mectings and a hezaring duly and
regularly held, the original corprehensive scheme of harbor
inprovement of the Port of Seattle (hereinafter called the
"Port"), as theretcfore amended, was again amended and sup-
plemented by Resolution No. 2476 to authorize the acauisition
of certain real property by the Port; and

WHERLCAS, it is deemed necessary angd advisable that
the Port acquire additional container cranes ané other heavy
equirnent to service eananded marine terminal and related
warchouse facilities; and

WHLRUAS, in order to provide part of the money neces-
sary to acauire portions of sard rcal property and to acquire
such cranes and equiprent, 1t 15 deemed hecessary and advisable
that the Port establish a line of credit with a bank or banksg

to accormodate borrowings from tipe to time up to the principal
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sum of $10,000,000; and

WHEREAS, to provide flexibility in drawing the proceeds
of the bhorrowing, reduce interest costs and to facilitate re-
payment, it is further deemed necessary and advisable to utilize
the Port's power to issue Warrants evidencing such borrowing
up to such principal amount; and

WHEREAS, it has been determined necessary and advisable
that repayment of such Warrants shall be on a parity with the
$2,700,000 of Second Lien Revenue Bonds of the Port issued
pursuant to Resolution No. 2363, the $6,000,000 of Second Lien
Revenue Warrants issued pursuant to Resolution No. 2396 and the
$106,000,000 of Second Lien Revenue Warrants issued pursuant to
Resolution No. 2420; and

WHEREAS, it is necessary that the form, terms, maturities,
conditions and covenants of said Warrants now be fixed;

NOW, THEREFORE, BE IT RESOLVED by the Port Commission
of the Port of Seattle, Washington, as follows:

Section 1. As used in this resolution, the following

words shall have the following meanings:

a. The word "Port" shall mecan the Port of Seattle, a
municipal corvporation duly organized and existing as a port
district under and bv virtue of the laws of the State of
Washington.

b, The word "Commission" shall mean the Comrission
of the Port as the same shall be duly and regularly constituted

from time to time.

¢. The words "Cornrehensive Schome"” shall mean the
original comprehensive schere of harbor imrnrovement of the

Port (Resoluticn No. 17) as such original comprehensive scheme
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has been amended and added to from the date of the adoption
of said Resolution No. 17 to and including the date hereof.

d. The words "Prior Lien Bonds" shall mean the revenue
bonds ©of the Port issued pursuant to the following Resolutions

under the following dates:

Resolution No. Date of Bonds
2143 November 1, 1963
2242 November 1, 1966
2264 November 1, 19€7
2272 July 1, 1968
2286 February 1, 19%¢9
2322 April 1, 1570
2330 August 1, 1970
2357 Februvary 1, 1971
2377 June 1, 1971

The words "Prior Lien Bonds" shall also mean ail
revenue bonds of the Port hercafter issued on a parity with the
bonds described above in this subsection d.

e. The words "Outstanding Parity Bonds"” shall mean
the portion of the $2,700,000 principal amount of Second Lien
Revenue Bonds of the Port issued pursuant to Resolution No.
2363, the $6,000,000 of Second Lien Revenue Warrants issued pursuant
to Resolution No., 2396 and the $10,000,000 of Second Lien Revenue
Warrants issued pursuant to Resolution lio. 2420 which are pres-

ently cutstanding.

f. The words "3Bond Redemption Fund" shall mean the
Port of Seattle Second Lien Revenue Bond Redemntion Fund created
by Section 7 of Resolution No, 23uv3 for the purmose of paying
the principal of and interest on the Cutstanding Parity Bonds and
all bonds and warrants issued on a parity therewith.

g. The word "Varronto" oy .1 0 ~he 1973 Second
Lien Revenue Warrants issued pursuant to and for the purvose

provided in this resolution.
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a loan agreement shall be executed as hercinafter provided

and which, pursuant to such agreenrent, becores holder(s) of

the Vlarrants.

Section 2. The Port ghall acquire the real property




described in Secticon 4 of Resolution MNo. 2476 as Parcels 2,
3, 4, 5 and 6 and shall acquire additional container cranes
and other heavy equipment to service the expanded marine

terminal and rclated warehouse facilities.

Section 3. For the purpose of providing money neces-

sary to pay part of the cost of acguiring the prooerty and
equipment described in Section 2 above, the Port shall borrow
money and in evidence thereof issue the Warrants in the total
principal amecunt of $10,000,000.

The Warrants shall be issued from time to time as
determined by motion of the Cormissicn of the Port and in such
denominations as the borrowings under the line of credit require.
The Warrants shall be dated as of the date of delivery thereof.

The "arrants shall be issued in denominaticns which
are even nmultiples of $100,000, shall bz numbcred consccutively
from 1 up, may be registered, at the ootion of the holder,
only as to both principal and interest in the manner and upon
the terms and conditions set forth under the heading "Provisions
for Registration" appearing on the Warrants, shall bear interest
at the rate of 4.75% per annum payable December 1, 1973 and semi-
annually thereafter on the first davs of June and December and

shall mature on the first day of December, 1976.

Section 4. Both princinal of and interest on the

Varrants shall be payable in lavful money of the United States

of America at the office of thie Treasurer of King County in
Seattle, Vashington, or, at the ovntion ¢f the holder, at the
fiscal agencies of the State of U'asi'r -~~~ » “gattle, Washington,
and Hew York, lew Yori:, and shall ove coliyat.ons only of the Bond

Redemption Fund.
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Section 5. The Port hereby rescrves the right to

prepay without premium any or all of the Warrants outstanding
in numerical order at par plus accrued interest to the date

of redemption at any time. Provided there shall be no partial
prepayment of any single Warrant.

Notice of any such intended prepayment shall be
given in writing to the holder(s) of the Warrants to be pre-
paid at 1ts or their main office or offices at least 10 days
prior to the prevayment date. Interest on any Warrant or
Warrants so prepaid shall cease on such date unless the same
are not paird upon presentation made pursuant to such notice.

Section 6. There has heretofore been created by

Section 6 of Resclution No. 2396 a special fund of the Port
known as "Port of Seattle 1971 Capital Imnrovement Fund,"
into which shall be paid the proceeds of the borrowings and
any and all other moneys vhich may be necessary to pay the
cost of the acquisition of the property and equipment for which
the Warrants are issued. The Capital Improvement Fund shall
be drawn upon for the purpose of paying the cost of acquiring
the real property, cranes and eauipment set forth in Section
2 hereof and for paying all expenses incidental thereto, and
to the 1ssuance of the Warrants.

Any moneys remaining in the Capital Improvement Fund
after all costs referred to in this Section have been paid
may be used to acquire, construct, ecuip and make other im-
provements to the Facilities of the Port or may be transferred
to the Bond Redemption Fund for the uses and purnoses herein

provided.

Section 7. Another special fund of the Port known as
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the "Port of Seattle Second Lien Revenue Bond Redemption Fung”
has heretofore been created in the office of the Treasurer

of King County by Resolution No. 2363 for the sole purpose

of paying the principal of, and interest on, the Outstanding
Parity Bonds, the Varrants, and any Future Parity Bonds.

From and after the time of issuance and delivery
of the Warrants and as long thereafter as any of the same
remain outstanding, the Port hereby irrevocably obligates
and binds itself to set aside and pav into the Bond Redemption
Fund out of the Gross Revenue, at least 45 days prior to the
respective dates on which the interest on or princival of the
Warrants shall become due, the amounts necessary with other
available funds to pay such interest or principal and interest
next coming due on the Warrants outstanding.

Said amounts so pledged to bhe paid into the Bond
Redemrption Fund are hereby declared to be a lien and charge
upon the Gross Revenue sunerior to all other charges of anv
kind or nature whatsoever, exceot the charges on such Gross
Revenue reauired to pay and secure the pavment of the princinal
of and interest on the Prior Lien Bonds and excent that they
are of ecual lien to the charges on such Gross Revenue reguired
to nay and secure the pavrent of principal of and interest on
the Quistanding Parity sonds and to any charaes which mav hereaftor
pe made thereon to pay and secure the pavrment of the principal
of and interest on any Future Parityv Bonds.

In the event that money and/or direct obligations of
the United States of America, raturing at such time or times
and bearaing intcrest to be earned thereon in amounts sufficient

to repay and retire the Warrants (or any one thereof) in accord-



ance with their terms, are hereafter set aside in the Bond
Redemption Fund to effect such prepayment and retirement, then
no further nayments need be made into the Bond Redemption Fund
for the payment of the principal of and interest on the Warrants
sO provided for and the Warrants so provided for shall then
cease to be entitled to any lien, benefits or security of this
resolution, except the right to receive the funds so set aside
and pledged, and the Warrants so nrovided for shall be deemed
not to be outstanding hereunder, or under any resolution author-
izing the issuance of the Outstanding Parity Bonds or Future

Parity Bonds.

Section 8. The Port hereby covenants and agrees

with the owners and holders of each of the Warrants for as
long as any of the same remain outstanding as follows:

a. That it will at all times establish, maintain
and collect rentals, tariffs, rates and charces in the oreration
of all of its business for as long as any of the Outstanding
Parity Bonds and the Warrants are outstanding that will produce
Net Revenue in an amount sufficient to pay the principal of
and interest on the Qutstanding Parity Bonds and the Warrants
outstanding as the sare shall become due.

b. That it will dulv and punctually nav or cause to
be mnaid ovut of the tond Redemution Fund the orincival of and
interest on the Warrants at the times and places as herein
and in said Warrants nrovided; that it will faithfullv do and
perform and at all times observe any and all covenants, under-
takings and provisions contiince in t+ . r  -lution and in the
Warrants.

c. That it will forthwith provide for the acquisition
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of the pronerty and equiprment authcerized in Section 2 of this
resolution for which the Warrant proceeds shall be allocated
by the Port Commission.

d. That it will at all times keep and maintain all
of the Facilities in good rewair, working erder and condition,
and will at all times operate the same and the business or
businesses in connection therewith in an efficient manner and
at a reasonable cost.

e. That in the event any Facility or vart thereof
winich contributes 1n some measure to the Gross Revenue is sold
by the Port or is condemned pursuant to tne power of eminent
domain, the Port will apply the net proceeds of such sale or
condemnation to carmital expenditures upnon or for Facilities
which will contribute in some measure to the Gross Revenue or
to the retirement of the Outstanding Parity Bonds, the Warrants
or the Prior Lien Bonds.

f. That it will keen all Facilities insured, if such
insurance is obtainable at reascnable rates and uvon reasonable
conditions, against such risks, in such amounts, and with such
deductibles as the Cormission of the Port shall deem necessarxv
for the nrotection of the Port and of the holders of the Varrants.

That it will at all tires keep or arrange to keen in
tull toree and effect polivies of nublic liability and pronerty
damage 1nsurance wvhich w1ll nrotect the Port against anvone
ciairmuang damages of any kind or nature if such insurance is
obtainable at reasonable rates and upon reasonable conditions,
1n such arounts an. "'1h. w7y d~ductibles as the Corrission
of the Port shall decen necessary for the protection of the

Port and of the holders of the Warrants,



g. That it will keep and maintain proper books of
account and accurate records of all of its revenue, including
tax receipts, received from any source whatsocver, and of all
costs of administration and maintenance and operation of all
of its business that are in accordance with proper and legal
accounting procedure. That on or before one hundred and twenty
days after each calendar year it will premarc or cause to bhe
prepared an operating statement of all of the business of the
Port for such preceding calendar year. Each such statement
shall contain a statement in detail of the Gross Revenue, tax
receipts, exnenses of administration, expenses of normal operation,
expenses ¢f normal and extraordinarv maintenance and repairs,
and expenditures for capital ourvoses of the Port for such
calendar vear and shall contain a staterment as of the end of
such ycar showing the status of all the funds and accounts of
the Port pertaining to the operation of its business and the
status of all the funds and accounts created by various reso~-
lutions of the Commission of the Port authorizing the issuance of
outstanding bonds and warrants vayable from the Gross Revenue.
Copies of such statement and of such other like staterents
as may be from time to time nrevared, wiaecther audited or not,
shall be »laced on file in the main office of the Port, and
shall be omen to insrection at anv reasonanic time by anvy
nolder of anv of{ the Uarrants.

h, That 1f the Varrants are not pnaid at maturity,
or a deficiency at any time exists in the Bond Redemption Fund,
1t vill extend 1ts best offores to ‘ ©arrants utilizing
revenues and other sources Of moneys w.aich are legally applicable

to the payment of the Warrants.
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Section 9. The Port hereby further covenants and

agrees with the owners and hcolders of each of the Warrants for
as lonyg as any of the same remain outstanding as follows:

That it will not issue any bonds or warrants {(cther
than Prior Lien Bonds) having a greater or equal lien upon the
Gross Revenue to pay or secure the payment of the principal of
and interest on such bonds or warrants than the lien created
on such Gross Revenue to pay or secure the payment of the principal
of and interest on the COutstanding Parity Bonds and the Warrants,
except, that, so long as there is no default in the pavment of
the Warrants or with resvcct to any other covenant or obligation
of the Port hercunder,

a. It reserves the right, for

First, the purpose of providing funds to acquire,
construct, reconstruct, maintain, install, revair

or renlace any eguipment, additions, betterments,

or improvements to the Facilities of the Port for

which it is authorized by law to issue revenue bonds

or warrants, Or
Second,; the purnose of refundino by exchange,

call or purchase, at or orior to their maturity, any

outstanding revenue bonds or revenue varrants of the

Port that have a lien on the Cross Revenue for the

paynent of the orincipal thereof and interest thereon

junior and in<erior to the lien on such Grose Revenue
for the pavment of the principal of and intercst on
the Varrants,

to issuc parity bonds or warrants (hereinbefore defined as

"Future Parity Bonds") and to pledge that payments will be made
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out of the Gross Revenue into the Bond Redemmtion Fund to pay
and secure the payment of the principal of and interest on such
Future Parity Bonds on a parity with the payments required herein
to be made out of such Gross Revenue into such fund to pay and

FJ
secure the pavyment of the principal of and interest on the
Outstanding Parity Bonds and the Warrants, upon compliance with
the following further conditions:

1. That at the time of the issuance of such
Future Parity Bonds there is no deficiency in the
Bond Rederptron Fund.

2. That each resolution authorizing the issu-
ance of Future Parity Bonds will make apolicable
to such Future Parity Bonds all of the covenants
herein contained that are applicable to the Out-
standing Parity Donds and thie Warrants and that may
be made applicable to such Future Parity Bonds.

3. That the '"net revenue available for revenue
bond debt service,” corputed as hereinafter provided
for each calendar year after the yvear of issuance
of such I'uture Parity Bonds, will equal at least 1.35
times the maximum amount recauired in anv such calendar
vear to pav the princival of and interest on all then
outstonding Prior Licn lBonds.

Such "net incove available for revenue bond
debt service" shall be the Nel Revenue of the Port
for a period of any twelve consecutive months out
of the tont-Torr penths topediately receding the
date of delivery of such Puture Parity Bonds as de-

termined by a certificate from a certified public
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accountant. If desirable, such consecutive twelve-
month !Net Revenue may be adjusted to include the
fellowing:

{(a) Such twelve-months' Net Revenue may be
adjusted for the full twelve-month period to
reflect any changes made in the rentals, tariffs,
rates and charges of the Port during such twelve-
month period; and may also be adjusted to reflect
any change in such Net Revenuc caused by any new
Facilities of the Port having been put into use
and operation subsequent to the date of such
certificate.

(b} The estimated Net Revenue to be derived
by the Port from the lecase, use and/or operation
of the additions, improverents, betterments, etc.,
to the Facilities of the Port actuallv under con-
struction but whicn will not be put into use and
operaticn until after the date of the herein-
required cerxtificate, as determined by a certified
staterment from an independent consulting professional
enginceer experienced in the design and operation
of facilitics of nmort districts,

4. Future Parity Jonds issucd to relund junior
lien bonds or varrants riall not mature or be called
for rcucrmtion prior to the vavrent of the princinal
of and interest on the Uarrants,

5. That it ra’ issue TFuture Paritv Bonds for the
purposc of refunding by exchange or purchasing or calling and

retiring at or prior to their maturitv any part or all of the

)
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then ocutstanding Prior Lien Bonds, or bonds or warrants pavable
out of the Bond Redempticn Fund, if the issuance of such refund-
ing Future Parity Bonds does not rerquire a greater amount to
be paid out of the Gross Revenue for principal of and interest
on such refunding Future Parity Bonds over their life than is
required to be paid out of such Gross Revenue for the principal
of and interest on the bonds or warrants being refunded over
their life, and 1f the conditions required in subsections a-1l
and a-2 of this section are complied with.

¢. Nothing herein contained shall prevent the Port
from 1ssuing revenue bonds or revenue warrants (counon oOr
otherwise) which are a charge upon the Gross Revenue junior or
inferior to the payments rerquired by this resolution to be made
out of such Gross Revenue into the Bond Redermption Fund and
Reserve Account, or from issuing revenhue bonds to refund maturing
bonds or varrants for the payment of which moneys are not

otherwise available.

Section 1l0. The Warrants shall be in substantially

the following forn:

UNITED STATES OF AMUIRICA

NO. 1 $

STATEL OF VASHT OO
PORT O Sy
SLECOLD LI REVLILWUL UARPANT

SERIES 1973

WL OPORT OF SLATTIT, 0 a0 o -oaration organized
and existing under anu by virtue or tawe Llaws of the State

of Washington, hereby acknowledges itself indebted and for



value received promises to pay to bearer or, if registered,
to the registered holder hereof, the principal sum of

DOLLARS

on the first day of December, 1976, with interest thereon
from the date hereof at the rate of 4.75% per annum until
such principal sum is paid or payment has been duly pro-
vided for, pavable December 1, 1973 and semiannually
thercafter on the first days of June and December. Paynment
of the interest on this warrant shall be made only upon
presentation and surrender of the couwnons representing
such interest as the same respectively fall due, or if
this warrant shall be recistered to the registered holder.
Both principal of and interest on this warrant are
pavable in lawful monev of the United States of America
at the office of the Treasurer of Xing County, Washinqton,
in Seattle, ‘'lashington, or, at the option of the holder,
at the fiscal agencies of the State of Washington in the
Cities of Seattle, Washington, or lew York, New York,
solely out of the special fund of the port district known
as the "Port of Seattle Second Licn Revenue Bond Redemption
Fund" created by Resolution No. 2363 of the Commission of
the port district. '
Tne Port of Seattle has reserved the right to prenay
and redeem any or all of the warranls of this 1ssue out~
standing, in nunerical order at mar plus accrued interest
to the date of redemption at any time.
Notice of anv such 1atons e nt shall be given
in writing to tiie criginal purcias2r or purchasers from

the port district of the warrants to be redeemed at its



or their main office or offices at least 10 days prior
to the prepayment date.

This varrant is one of an issue of several warrants
of the port district in varying amounts, of like tenor
except as to date and numbex, in the aggregate principal
amount not to exceed 510,000,000 and is issued pursuant
to duly adopted resolutions of the Port Commission for
the purpose of providing monevy to pay part of the cost
of acguiring, constructing, equipping and making certain
improvements to the facilities of the port district as
authorized by the comprehensive scheme of harbor improve-
ment of the port district as amended, all in conformity
with the laws of the State of Washington. This warrant
and the warrants of this issue are payable solely out
of the Gross Revenue of the port district as such Gross
Revenue is defined in Resolution No. 2479 of the Commission
of the port district.

The Port of Seattle hereby covenants and agreces with
the owner and holdexr of this warrant that it will keep
and perform all the covenants of this warrant and of
Nesolution ho. 2479 to be by it kept and performed.

The Port of Scattle does hereby pledde and bind it-
sclf to set aside from such CGross Revenue, and to pav
anto said sond Redemontion Fund the various amounts required
Dy said Resolution llo, 2479 to be paid into and maintained
in saird Fund, all within the times provided by said
resolution.

Saird anmounts so pleuvea to oe pard out of Gross

Revenue into said Bond Redemption Fund are hereby

A
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declared to be a first and prior licn and charge upon

such Gross Revenue, excepting only the lien and charge

upon such Gross Revenue of the amounts required to pay

and secure the payment of the revenue bonds of the port
district issued under dates of lovember 1, 1963, November
1, 1966, Wovember 1, 1967, July 1, 1968, February 1, 1969,
April 1, 1970, August 1, 1970, February 1, 1971 and June 1,
1971 and any revenue bonds of the port district issued

on a parity with such bonds, and equal in rank to the

lien and charge thereon to pay and secure the pavment

of the revenue bonds of the port district issued pursuant
to Resolution No. 2363, the revenue warrants issued pursuant
to Resolutions No. 2396 and No. 2420, and any revenue bonds
or warrants of the district hereafter issued on a parity
with such bonds and the warrants of this issue.

The Port of Seattle has further bound itself to
maintain all of its properties and facilities which con-
tribute in some measure to such Gross Revenue in good
repair, working order and condition, to operate the same
in an efficient manner and at a reasonable cost and to
establish, maintain and cellect rentals, tariffs, rates
and charees in the operation of all of its business for
as long as anv of the wvarrants of this issue, and any obonds
or warrants 1ssued on a paritv thevewith, are outstanding
that will make avarlable net revenue sufficient to pav
the princimal of and interest on all of such honds and
wvarrants outstandadir.o.

Unless registered, tnis warrant, and tho warrants

of this issue, are hereby declared to be fully negotiable

~E
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instruments within the provisions and intent of the laws
of the State of Washington.

It is hereby certified and declared that this warrant
and the warrants of this issue are issued pursuant to and
in strict comnliance with the Constitution and laws of the
State of Washington and resolutions of the Commission of
the Port of Scattle, and that all acts, conditions and
things required to be done precedent to and in the issuance
of this warrant have hapnpened, been done and performed.

IN WITHESS WHERDOTD, the Port of Seattle has caused
this warrant to be cxecuted in its name by the facsimile
or manual signature of the President of its Commission,
to be attested by the facsimile or manual signature of the
Secretary of 1its Commission, the corporate seal of the Port
of Seattle to be irpressed hercon, and the interest couvons
attached hercto to be signed with the facsimile siagnatures

of said officials, this day of

187 .

i

PORT OF" SEATTLI, WASHINGTOU

By

President of 1ts Comrission

ATTIEST:

.- R Ser = e
Socretary ol 1ts Conrussion

The interest counons attached to the VYWarrants snall

be 1n substantially the following form:

RIUG COULTY TD.08ULT T
RUFURLNCE LO. $
On the first day of e 19
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the Port of Seattle will pay to bearer at the office of
the Treasurer of King County, in Seattle, Washinaton, or,
at the option of the holder, at the fiscal agencies of the
State of Washaington, in the Cities of Seattle, Washington,
or lNew York, lew York, the amount shown hereon in lawful
money of the United States of America, out of the special
fund of the port district entitled "Port of Seattle Second
Lien Revenue Bond Redemmtion Fund," said amount being the
interest due that dav on its Revenue Warrant, Series 1973,

dated , 197 , and numbered

PORT OF SLATTLE, WASHINGTON

By
President of its Cornmission

Secretary Of its Condission

The Warrants shall have endorsed thereon the following

registration certificate:

PROVISIOUS FOI' RLUGISTRATION

This warrant may be remqistered in thg name of the
holder at the office of the Treasurer of XKing Couatv,
in feattle, 'lashinoton, only as to both principal and
interest, such registration being noted hereon by sald
Registrar in the recistration blank belov, after which
no transfer shall be valid unless made bv the reaistered
holder or his duly avthorized arrent, and sinmilarly noted
in the registration blank below; but it may be discharged

from registration by being transferred to bearer, after

- 19 -
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which it shall be transferable by delivery and may again
be registered as before.

Date of In Whose Name Manner of Signature
Reyistration Reqistered Registrotion of Registrar

16 se et 8 F Oy gu favw w0

*a es jve esa e an)ex e
o8 ¥ [es Do jes Sa Ry &0

Section 1ll. The Warrants shall be executed on behalf

of the Port with the facsirile or manuval signature of the President
of its Commission, shall be attested by the facsimile or manual
signature of the Secretary thereof, {at least one of which sig-
natures shall be manual) and shall have the scal of the Port
impressed thereon.

Sectaion 1i2. 1Tne issuance of the Warrants to the

Lender uncon the terms and conditions svecified herein is hereby
in all respects ratified, confirmed and aprroved.

The proner officials of the Port arce hereby auth-
orized and directed to do all things necessary for the prompt
execution and delivery of the Warrants and for the propner use
and avplication of the proceeds thereof, includ;nq but not
lirited to the execution of a Loan Aarcement on behalf of the
Port which may contain such termns and conditions, not incon-
sistent hercewith, as saird officials and the Lender may agree
upon.

Section 13.

a. Tae Com.iis v oo . at anvy time
may adopt a resolution or resolutions supplermental hereof,

which resolution or resolutions thereafter shall become a part



of this resolution, for any one or more or all of the following
purposes:

1. To add to the covenants and agreements of the
Port in this resolutiocn contained other covenants and
agreements thereafter to be observed, or to surrender
any right or power herein reserved to or conferred upon
the Port.

2, 7To make such provisions for the purpose of
curing any ambiguities or of curing, correcting or
supplementing any defective provision contained in
this resolution or in regard to matters or questions
arising under this resolution as the Commission may
deem necessary or desirable and not inconsistent
with this resolution and which shall not adversely
affect the interest of the holders of the Warrants.

Any such supplemental resolution of the Com-
mission may be adopted without the consent of the holders
of any of the Warrants at any time outstanding, not-
withstanding any of the provisions of subsection b
of this section.

b. WMWith the consent of the holders of not less than
65% in aggregate principal anount of the Yarrardts at the time
cutstandinag tiie Cornission of the Port mav adovnt a resolution
or resolutions supelermental hercto for the purvosc of adding
any nrovisions to or changinag in any manner or elininating any
of the provisions of this resolution or of anv supplerental
resolution; »rovidad, hoevever, taat no such supnlerental re-
solution snall

l. Extend the fixzed maturity of any of the



Warrants, or reduce the rate of interest thereon,
or extend the tire of payments of interest fron
their due date or reduce the amount of the principal
thereof without the consent of the holder of each Warrant
so affected; or
2. Reduce the aforesaid percentage of holders of
Warrants required to approve any such supplemental
resolution without the consent of the holders of all
of the Warrants then outstanding.
It shall not be necessarvy for the consent of
the Warrant holders under this subsection b to approve
the particular form of any proposed supplemental
resclution, but it shall be sufficient if such consent
shall approve the substance thereof.
¢. Upon the adoption of any sumplemental resolution
relating to any of the Varrants pursuant to the provisions of
this section, this resolution shall be deemad to be modified
and amended in accordance therewith, and the resnective rights,
duties and obligations of the Port under this resolution and all
holders of such Varrants outstandine hereunder shall theveafter
be determined, exercised and enforced thereunder, subject in
all respects to such nodification and ar.andments, and all the
torms and conditiorns oF anv such sudnlocental resolution shall
be deered to be part of the terms and conditions of this
resolution for any and all purrnoses relating to such ser¥es.

d. Warrants executed and delivered after the execu-
tion of anv suvple-ental 2501 .Lir.a cvitant to the pro-
visions of thils secticn may bear a notation as to any matter

provided for in such sumplemental resolution, and if such

[



supplerental resolution shall so provide, new Varrants so
modificd as to conform, in the opinion of the Commission,

to any modification of this resolution contained in any such
supplemental resolution, may be prepared by the Port and de~
livered without cost to the holders of the Warrants then
outstanding, upon surrender for cancellation of such Warrants
in equal aggregate principal amounts,

Section 14. The Commission hereby finds and deter-

mines that the recuirerents relating to the issuance of parity
bonds and warrants contained in Section 9 of Resolution No,
2363, Section 9 of Pesolution ilo. 239¢ and Section 9 of Reso-
luticn llo. 2420 have been met and that the Warrants may be

issued on a parity with the Outstanding Parity Bonds.

ADOPTED by the Port Commission of the Port of Seattle

at a rcguler meeting thereof held this Jg@ day of )
1973, and duly authenticated in open session by the s¥Ygnatuies
of the Coirmissioners present and voting in favor therecf and
the seal of the Commission.

SEATTLY, WASHINGTON
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Secretary of said Comuussion
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