
RESOLUTION NO. 2357 

A RESOLUTION of the  Port  Comission of t h e  Pore of 
Sea t t le ,  Washington, providing f o r  t h e  i s s u a n c e  and 
sale  of r evenue  bonds of t h e  port  d is t r ic t  i n  t h e  
p r i n c i p a l  amount of $27,000,000 for t h e  purpose  of 
p r o v i d i n g  p a r t  of t h e  money t o  acquire, construct, 
i n s t a l l  and make c e r t a i n  improvements t o  U n i t  No. 18 
as a u t h o r i z e d  by the comprehensive scheme 
o f  t h e  p o r t  district  as amended; p r o v i d i n g  t h e  
date,  form, terms, and m a t u r i t i e s  of sa id  bonds; 
providing t h a t  such bonds be i s sued  on a p a r i t y  
w i t h  o u t s t a n d i n g  revenue  bonds of t h e  p o r t  d is t r ic t ;  
p r o v i d i n g  f o r  the  payment of t h e  p r i n c i p a l  of 
and i n t e r e s t  on  s a i d  bonds o u t  of t h e  Revenue 
Bond Redemption Fund of t h e  port  d is t r ic t  created 
by R e s o l u t i o n  No. 2143 of t h e  Port  Commission; 
and p r o v i d i n g  and a d o p t i n g  c e r t a i n  covenants  s a f e g u a r d i n g  
t h e  payment of s u c h  p r i n c i p a l  and  i n t e r e s t .  

WHEREAS, pursuant t o  meetings, h e a r i n g s  and an e l e c t i o n  

of t h e  q u a l i f i e d  electors of t h e  Port of Seattle, Washington ( h e r e i n a f t e r  

called t h e  " P o r t " ) ,  t h e  o r i g i n a l  comprehensive scheme of harbor 

improvement of the Port (Reso lu t ion  No. 1 7 )  as amended was a g a i n  

amended by R e s o l u t i o n  No. 1194 of t h e  Port  C o r d s s i o n ,  adop ted  

September 1 6 ,  1 9 4 6 ,  which r e s o l u t i o n  created Unit  No. 18 of such  

comprehensive echem and p rov ided  for t h e  a c q u i s i t i o n  of land and 

t h e  d e v e l o p i n g  and improving of t h e  same for airport purposes ,  such  

a i r p o r t  t o  be d e s i g n a t e d  as "Seattle-Tacoma Airport";  and 

WHEREAS, s i n c e  the a d o p t i o n  of sa id  Reso lu t ion  No. 1 1 9 4  

t h e  comprehensive scheme of harbor improvement of t h e  Port h a s  been 

f u r t h e r  added t o  and amended by Reso lu t ions  numbered 2138, 2220, 

2252 ,  2 2 6 2 ,  2 2 7 1  2 2 8 5  and 2330 of t h e  Por t  Commission, adopted September 

2.1, 1963,  May 2 4 ,  1 9 6 6 ,  March 28, 1967,  September 26, 1967, May 

2 8 ,  1 9 6 8 ,  December 23, 1968 ,  and J u n e  1 2 ,  1970,  r e s p e c t i v e l y ,  which 

r e s o l u t i o n s  a u t h o r i z e  t h e  a c q u i s i t i o n  of c e r t a i n  a d d i t i o n a l  l a n d s  

and t h e  a c q u i s i t i o n ,  construct ion and i n s t a l l a t i o n  of cer ta in  improvements 

t o  said U n i t  No. 18 ;  and 
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WIIEHEAS, i n  order t o  p rov ide  p a r t  of t h e  money necessa ry  

t o  acquire ,  cons t ruc t ,  i n s t a l l  and make p a r t  of s u c h  improvements, 

i t  i s  deemed n e c e s s a r y  and a d v i s a b l e  t h a t  t h e  Port i s e u s  and 

sell  i t s  revenue  bonds i n  t h e  aggregate p r i n c i p a l  amount of $27,000,000;  

and 

WHEREAS, it  has  been  determined t h a t  such $27,000,000 of 

bonds may be i s s u e d  on a p a r i t y  w i t h  t h e  o u t s t a n d i n g  revenue bonds 

of t h e  Por t  i s s u e d  p u r s u a n t  t o  R e s o l u t i o n s  No. 2143,  2242,  2264,  

2 2 7 2 ,  2 2 8 6 ,  2322  and 2330 of t h e  Port :  Commission under  dates of November 1 

1 9 6 3 ,  November 1, 1966, November 1, 1967, J u l y  I, 1968, February  1, 

1 9 6 9 ,  A p r i l  I, 1 9 7 0 ,  and August 1, 1970, r e s p e c t i v e l y ,  and t h a t  

it  i s  t o  t h e  best i n t e r e s t  of t h e  Port  and i t s  i n h a b i t a n t s  t h a t  

s u c h  bonds be so i s s u e d ;  and 

WHEREAS, it  is n e c e s s a r y  t h a t  t h e  date ,  form, terms, 

m a t u r i t i e s ,  c o n d i t i o n s  and covenan t s  of s a id  bonds t o  be issued 

now be f ixed ;  

NOW, THEREFORE, BE I T  RESOLVED by the Port Commission 

of t h e  Port  of Sea t t l e ,  Washington, as follows: 

S e c t i o n  1. As used i n  t h i s  r e s o l u t i o n ,  the  following 

words s h a l l  have the  f o l l o w i n g  meanings: 

a. The word "Portt t  s h a l l  mean t h e  Port of Seat t le ,  a 

munic ipa l  c o r p o r a t i o n  d u l y  organized  and e x i s t i n g  as a port dist r ic t  

under  and b y  v i r t u e  of the  laws of t h e  State  of Washington. 

b. The word "Commission" s h a l l  mean t h e  Commission o f  

t h e  Port as t h e  same s h a l l  be d u l y  sand r e g u l a r l y  cons t i tu ted  from 

time t o  time. 

c. The words "Comprehensive Scheme" s h a l l  mean t h e  o r i g i n a l  

Comprehensive Scheme of harbor improvement of t h e  Por t  (Reso lu t ion  

No. 1 7 )  as s u c h  o r i g i n a l  Comprehensive Scheme has been amended 

and added t o  from t h e  date of t h e  adop t ion  of said Reso lu t ion  No. 1 7  

t o  and i n c l u d i n g  t h e  date hereof. 

I 
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d. The words "Outs tanding  P a r i t y  Bonds" s h a l l  mean t h e  

o u t s t a n d i n g  revenue  bonds sf t h e  Port i s s u e d  p u r s u a n t  t o  t h e  fo l lowing  

Reso lu t ion  under  t h e  f o l l o w i n g  dates:  

R e s o l u t i o n  No. 

214  3 
2242  
2264 
2272 
2286  
2322 
2330 

Date of Bonds 

November 1, 1963 
November 1, 1966 
November 1, 1967 
J u l y  1, 1968 
February  I, 1 9 6 9  
A p r i l  1, 1970 
August 1, 1970 

The Outs t and ing  P a r i t y  Bonds are t h e  on ly  o b l i g a t i o n s  

of t h e  Port  now o u t s t a n d i n g  which c o n s t i t u t e  a l i e n  upon the  Gross 

Revenue of t h e  Port .  

e. The words "Bond Redemption Fund" s h a l l  mean the P o s t  

of Sea t t le  Revenue Bond Redemption Fund created by Section 5 of 

R e s o l u t i o n  No. 2143  for t h e  pu rpose  of pay ing  t h e  p r i n c i p a l  of 

and i n t e r e s t  on the Outs t and ing  P a r i t y  Bonds and a l l  bonds i s s u e d  

on a p a r i t y  t h e r e w i t h .  

f .  The words "Reserve Account" s h a l l  m a n  the account 

of t h a t  name created i n  t h e  Bond Redemption Fund by S e c t i o n  6 of 

s a i d  R e s o l u t i o n  No. 2143  for t h e  pu rpose  of s e c u r i n g  the payment 

of t h e  p r i n c i p a l  of and i n t e r e s t  on a l l  bonds payab le  o u t  of t h e  

Bond Redemption Fund. 

9. The word "Bonds" shall mean the $27,000,000 p r i n c i p a l  

amount of revenue  bonds of the  Fort  i s s u e d  for c e r t a i n  pu rposes  

as a u t h o r i z e d  by t h e  Comprehensive Scheme and pursuant  t o  and as 

prov ided  i n  t h i s  r e s o l u t i o n .  

h .  The word "FaciPities" s h a l l  mean a l l  p r o p e r t y ,  real 

and p e r s o n a l ,  or any i n t e r e s t  t h e r e i n  and whether improved o r  unimproved, 

now or hereafter [ for  as l o n g  as  any of the Outs t and ing  P a r i t y  

Bonds, t h e  Bonds and any F u t u r e  P a r i t y  Bonds are o u t s t a n d i n g )  owned, 

operated,  used ,  leased or  managed by t h e  Port  and which c o n t r i b u t e  

i n  some measure t o  i t s  Gross Revenue. 
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i. The words "6ross Revenue" s h a l l  mean a l l  o p e r a t i n g  

and nonopera t ing  income and revenue d e r i v e d  by t h e  Port from time 

t o  t i m e  from any source whatsoever, except  t h a t  income and revenue 

which may n o t  be pledged l e g a l l y  for revenue bond debt service. 

j. The words "Net Revenue" s h a l l  mean Gross Revenue 

less any p a r t  thereof t h a t  must be used t o  pay t h e  normal costs 

of maintenance and o p e r a t i o n  of t h e  Fac i l i t i es  of t h e  Port and 

normal costs of a d m i n i s t r a t i o n  of t h e  bus iness  of t h e  Port ,  b u t  

before d e p r e c i a t i o n .  

k. The words "Future  P a r i t y  Bonds" s h a l l  mean any revenue 

bonds o r  revenue w a r r a n t s  of t h e  Port i s s u e d  a f te r  the date of 

i s s u a n c e  of t h e  Bonds and which w i l l  have a l i e n  upon t h e  Gross 

Revenue for t he  payment of t h e  p r i n c i p a l  thereof and i n t e r e s t  thereon  

equal  t o  t h e  l i e n  created upon such Gross Revenue for t h e  payment 

of t h e  p r i n c i p a l  of and i n t e r e s t  on the  o u t s t a n d i n g  P a r i t y  Bands 

and t h e  Bonds. 

S e c t i o n  2. The C o m i s s i o n  hereby f i n d s  and de termines  

as requi red  by S e c t i o n  8 of its Reeolutfon No. 2143,  and S e c t i o n s  

1 0  of i t s  Reso lu t ions  No. 2242 ,  N o .  2264 ,  No. 2272,  No. 2286 

No. 2322,  and N o .  2330 as follows: 

F i r s t :  Tha t  t h e  Bonds will be issued f o r  the purpose 

of provid ing  p a r t  of t h e  funds t o  acquire, construct, i n s t a l l  and 

make c e r t a i n  a d d i t i o n s  and improvements t o  t h e  Fac i l i t i es  of t h e  

Port for which  it Is a u t h o r i z e d  by law to  issue revenue bonds. 

Second. Tha t  a t  t h e  time of t h e  adopt ion  of t h i s  resc l lu t i sn  

and a t  the time of t h e  i s s u a n c e  and d e l i v e r y  of the Bonds, there 

was n o t  nor  w i l l  there be any d e f i c i e n c y  i n  t h o  Bond R@demption 

Fund and the Reserve Account. 

T h i r d .  T h a t  t h i s  r e s o l u t i o n  c o n t a i n s  t h e  covenants r e q u i r e d  

i n  Subsec t ion  A ( 2 )  of Sec t ion  8 of Resolu t ion  No. 2 1 4 3 ,  and i n  Subsec t ions  

A ( 2 )  of Sections 1 0  o f  Reso lu t ions  No. 2242 ,  No. 2264,  No. 2272 ,  

No. 2286 No. 2332,  and No. 2330.  
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Four th :  Tha t  " n e t  revenue avai lable  f o r  revenue bond 

debt s e r v i c e , "  computed as provided  i n  Subsec t ion  A t 3 1  of Section 

8 of Resolu t ion  No. 2143 and i n  Subsec t ions  A ( 3 )  of Sections 10 

of Resolu t ions  No. 2 2 4 2 ,  No. 2 2 6 4 ,  No. 2272,  No. 2286,  No. 2322 ,  and 

N o .  2330 for each c a l e n d a r  y e a r  af ter  t h e  year of i s suance  of t h e  

Bonds (1973.) w i l l  equal a t  least  1.35 times t h e  maximum amount 

r e q u i r e d  i n  any such  c a l e n d a r  y e a r  t o  pay t h e  p r i n c i p a l  o f  and 

i n t e r e s t  on a l l  o u t s t a n d i n g  revenue bonds of t h e  Por t  payable  o u t  

of t h e  Bond Redemption Fund end t h e  Bonds. 

The l i m i t a t i o n s  con ta ined  i n  S e c t i o n  8 of Resolu t ion  No. 

2143  and i n  S e c t i o n s  10 of Reso lu t ions  N o .  2242 ,  No. 2264,  No. 2272 ,  

No. 2 2 8 6 ,  No. 2322 ,  and No. 2330 having been complied w i t h  or  assured  

i n  t h o  i s s u a n c e  o f  t h e  Bonds, t h e  payments i n t o  the Bond Redemption 

Fund and t h e  Reserve Account r e q u i r e d  by t h i s  r e s o l u t i o n  to  pay 

and s e c u r e  t h e  payment of t h e  p r i n c i p a l  of and i n t e r e s t  on t h e  

Bonds shall c o n s t i t u t e  a l i e n  and charge upon t h e  Gross Revenu@ 

equa l  i n  rank w i t h  t h e  l i e n  and charge the reon  t o  t h e  payments 

r e q u i r e d  t o  be made i n t o  t h e  Bond Redemption Fund and Reserve Alccount 

for t h e  purpose of paying  and s e c u r i n g  t h e  payment o f  t h e  p r i n c i p a l  

of and i n t e r e s t  on t h e  Outs tanding  P a r i t y  Bonds. 

Section 3 .  T h a t  t h e  Port  s h a l l  a c q u i r e ,  c o n s t r u c t ,  install  - 
and make t h e  improvements to  i t s  Faci l i t ies  a t  t h e  Seattle-Tacoma 

A i r p o r t  a u t h o r i z e d  by t h a t  p o r t i o n  of t h e  Comprehensive Scheme a p p l i c a b l e  

t o  Uni t  No. 18 (Seattle-Tacoma Airport)  and as t h e  Comprehensive 

Scheme was p a r t i c u l a r l y  amended by Resolu t ions  No. 2271  and No. 

2285.  

Such improvements are a l l  as more p a r t i c u l a r l y  described 

and se t  f o r t h  i n  maps, p l a n s  and s p e c i f i c a t i o n s  c o n s t i t u t i n g  t h a  

master p l a n  f o r  U n i t  No. 18, now on f i l e  a t  t h e  main office of t h e  

Port. 

I t  i s  contemplated t h a t  s u c h  improvements w i l l  requires 
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a d d i t i o n a l  funds  i n  t h e  approximate  amount of $60,000,060 which 

funds s h a l l  be p rov ided  from t h e  proceeds of a d d i t i o n a l  revenue  

bonds and from possible  g ran t s  of money from t h e  S t a t e  of WashLngton 

and t h e  Un i t ed  States  o f  America. 

A l l  of t h e  above-descr ibed  a d d i t i o n s  and improvements,  

when a c q u i r e d ,  c o n s t r u c t e d ,  i n s t a l l e d  and made, s h a l l  be connected  

w i t h  and made p a r t  of t h e  e x i s t i n g  b u i l d i n g s  and f a c i l i t i e s  a t  

t h e  Seattle-Tacoma A i r p o r t  i n  such  manner as w i l l  assure maximum 

e f f i c i e n c y  of o p e r a t i o n .  

Section 4 .  For t h e  pu rpose  of p r o v i d i n g  money necessa ry  

t o  pay p a r t  of t h e  cost of a c q u i r i n g ,  cons t ruc t ing ,  i n s t a l l i n g  

and making p a r t  of t h e  above-descr ibed  a d d i t i o n s  and improvements and 

t o  c a p i t a l i z e  t h e  in te res t  t o  accrue on said bonds during not t o  exceed 

t h e  period of c o n s t r u c t i o n  and s i x  months t h e r e a f t e r  t h e  Port s h a l l  

i s s u e  t h e  Bonds i n  the  t o t a l  p r i n c i p a l  amount of $27,000,000. 

The Bonds s h a l l  be d a t e d  February  1, 1 9 7 1 ,  shall. be i n  

t h e  denominat ion  o f  $5,000 e a c h ,  may be r e g i s t e r e d  as t o  p r i n c i p a l  

or  as t o  p r i n c i p a l  and interest  a t  t h e  option of t h e  h o l d e r ,  s l h a l l  

bear in te res t  at a ra te  ob n o t  to  exceed 8% per annum payable 

August 1, 1971,  and semiannua l ly  t h e r e a f t e r  on the first days  

of February  and August as evidenced by coupons t o  be a t t a c h e d  t h e r e t o  

and s h a l l  be numbered and mature on February  1 i n  order Qf t hc i i r  

number i n  years and amaunts as follows: 

Bond Nos. 

1-63 
64-130 

131-282 
203-278 
279-360 
36 1-4  4 8 
449-542 
54 3-64 3 
644-751 
752-867 
868-992 

Maturity Year 

1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
19  82 
I983  

Amount 

$ 315,000 
335,000 
360,Ooo 
380,800 
lrl0,QOO 
440,000 
470,OOQ 
505,000 
540,000 
580,080 
625,000 
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Bond Nos. 

9 9 3- 1 1 2 6  
1127-1209 
1424-1587 
1424-1487 
1588-1763 
1764-1951 
1952-2150 
2151-2361 
2362-2586 
2587-2825 
2826-3079 

3351-36 38 
3639- 3944  
39 4 5- 4271 
4272-4618 
4619-4990 
4991-5400 

3080-3350 

M a t u r i t y  Year 

1984 
1985 
1986 
1987 
1988 
1 9  89 
1990 
1991 
1992 
199 3 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 

Amount 

$ 670,000 
715,000 
770,000 
$20,008 
880,800 
940,000 
995,000 

1,O55,800 

1,195,000 
1 I 270,000 
1,355,OOO 
1,440,000 
1,530,000 
1,6 35,000 
1,735,000 

2,Q50,008 

1,125,000 

1,860,000 

Both p r i n c i p a l  of and interest  on t h e  Bonds s h a l l  be 

p a y a b l e  i n  l a w f u l  money of t h e  Uni ted  States of America a t  t h e  

o f f i c e  o f  t h e  T r e a s u r e r  o f  King County i n  Seatt le,  Washington, 

orp a t  t h e  opt ion of t h e  h o l d e r ,  a t  t h e  f i s ca l  agency of t h e  S ta te  

af Washington i n  New York, New Y s r k ,  and s h a l l  be obl igat ions only 

o f  t h o  Bond Redemption Fund. 

S e c t i o n  5 .  The Port  hereby  reserves t h e  right t o  redeem 

any or  a l l  of t h e  Bonds o u t s t a n d i n g  i n  inverse numerical order 

a t  t h e  f o l l o w i n g  times and a t  t h e  f o l l o w i n g  prices e x p r e s s e d  

as a p e r c e n t a g e  of t h e  p r i n c i p a l  amount, p l u s  a c c r u e d  interest  

t o  t h e  date  o f  redempt ion:  

On Februa ry  1, 1986 and August 1, 1986 a t  PO4 
On Fcbrua ry  1, 1987 and August 1, 1987 a t  103 
On Februa ry  1, 1988 and Augus t  1, 1988 at 102 
On  February 1, 1989 and August 1, 1983  at 1 0 1  
On February 1, 1990 and any interest  

payment da te  t h o r e a f  ter a t  100 

Notice of any such  i n t e n d e d  redemption s h a l l  b e  g i v e n  

by one p u b l i c a t i o n  t h e r e o f  i n  t h e  o f f i c i a l  newspaper of King County, 

Washington,  and i n  a f i n a n c i a l  newspaper or  j o u r n a l  of g e n e r a l  
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c i r c u l a t i o n  throughout  t h e  United States,  w i t h  each such p u b l i c a t i o n  

to  be, n o t  more than  f o r t y  nor less than  t h i r t y  days pr ior  t o  s a i d  

redemption da te ,  and by ma i l ing  a P i k e  notice a t  the  same time 

t o  t h e  manager or managers o f  the account t h a t  purchases  t h e  Bonds 

a t  t h e i r  sa le  by t h e  Port  a t  i t s  o r  t h e i r  main office or  o f f i c e s  

or  t o  t h e  b u s i n e s s  successo r  or  s u c c e s s o r s t  f f  any, o f  such account 

manager o r  managers a t  i t s  or t h e i r  main o f f i c e  or  o f f i c e s .  I n t e r e s t  

on any Bond or  Bonds so called fox redemption s h a l l  cease on such 

redemption date  u n l e s s  t h e  same are n o t  redeemed upon p r e s e n t a t i o n  

made pur suan t  t o  such  cal l .  Such n o t i c e  of in tended  redemption 

s h a l l  a l so  be mailed, postage p r e p a i d ,  n o t  more than f o r t y  nor 

less t h a n  t h i r t y  days  p r i o r  t o  such redemption date to  t h e  registered 

owners of any bonds which are t o  be redeemed a t  t h e i r  l a s t  known 

addresses, i f  any, appearing on t h e  r e g i s t r a t i o n  books, b u t  such 

ma i l ing  s h a l l  not be a condition p receden t  t o  such redemption, 

and f a i l u r e  t o  so mail any such n o t i c e  t o  any of such registered 

owners s h a l l  n o t  affect  t h e  v a l i d i t y  of t h e  proceedings for the 

redemption of t h e  bonds. I n  addi t ion  t o  such p u b l i c a t i o n  and mai l ing ,  

t h e  District  s h a l l  also mail n o t i c e  o f  such in tended  redemption 

t o  Standard  h Poor's Corpora t ion  and Moody's I n v e s t o r s  S e r v i c e ,  

I n c . ,  New York,  New York, or eo t h e i r  successors, i f  any. The 

mai l ing  of such n o t i c e  s h a l l  n o t ,  however, be a c o n d i t i o n  p receden t  

t o  t h e  c a l l  of any BQnds for redemption. 

The Port  f u r t h e r  reserves t h e  r i g h t  t o  use  any s u r p l u s  

unpledged Gross Revenue a t  any time t o  purchase  any o f  t h e  Bonds 

i n  t he  open market f o r  r e t i r e m e n t  o n l y ,  i f  t h e  same may be purchased 

a t  a p r i c e  n o t  exceeding  t h a t  a t  which they  could be ca l led  f o r  

redemption on t h e  f i r s t  succeeding  date on which they  may be cal led,  

p l u s  accrued interest .  

S e c t i o n  6 . There has  h e r e t o f o r e  been created by Resolu t ion  

No. 2 2 8 6  a special  fund of t h e  Port known a6 "Port of Seatt le 
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Cons t ruc t ion  Fund-1969A" ( h e r e i n a f t e r  called t h e  "Cons t ruc t ion  Fund"),  

i n t o  which s h a l l  be paid t h e  proceeds of t h e  sale of the Bonds 

and any and a l l  other moneys which may be necessary  t o  pay the  

cost  of t h e  improvements for  which t h e  Bonds are issued.  The Const ruc t ion  

Fund s h a l l  be drawn upon for t h e  sole purpose of paying t h e  cost 

of a c q u i r i n g ,  c o n s t r u c t i n g ,  i n s t a l l i n g ,  equipping  and making t h e  

improvements t o  t h e  Faci l i t ies  o f  t h e  P o r t  as provided for h e r e i n  

and i n  Resolu t ions  No. 2286 ,  2322 and 2430 and for paying a l l  expenses 

i n c i d e n t a l  there to ,  and t o  t h e  i s s u a n c e  of the Bonds i n c l u d i n g  i n t e r e s t  

t o  accrue  on t h e  Bonds t o  and i n c l u d i n g  February 1, 1972, for repaying  

I o t h e r  funds of  t h e  P o r t  f o r  moneys, i f  any, advanced for such purposes  

and fo r  paying a l l  expenses  i n c i d e n t a l  t o  t h e  i s suance  of t h e  mnds. 

Any moneys remaining i n  t h e  Cons t ruc t ion  Fund a f t e r  a l l  

costs of a c q u i r i n g ,  Cons t ruc t ing ,  i n s t a l l i n g ,  equipping  and making 

t h e  improvements referred t o  i n  Sec t ion  3 hereof and a b 1  costs 

i n c i d e n t a l  thereto have been p a i d  may be used to  repurchase  any of  

t h e  Bonds o u t s t a n d i n g  as provided i n  S e c t i o n  5 hereof, or s h a l l  

be t r a n s f e r r e d  t o  such  Bond Redemption Fund for t h e  uses  and 

purposes  h e r e i n  provided .  

Section 7. Another s p e c i a l  fund of the Port known as the "Port 

of Sea t t le  Revenue Bond Redemption Fund" has  h e r e t o f o r e  been created 

i n  t h e  o f f i ce  of t h e  T r e a s u r e r  of King C o u n t y  by Resolution No, 2 1 4 3  

€or t h e  sole purpose of paying the p r i n c i p a l  o f ,  premium i f  any,  

and interest  on t h e  Outs tanding  Parity Bonds and any bonds issued 

on a p a r i t y  t h e r e w i t h ,  which inc ludes  t h e  Bonds. 

From and a f te r  t h e  time of i s suance  and d e l i v e r y  of t h e  

Bonds and as long  thereafter as any of t h e  same remain o u t s t a n d i n g ,  

t h e  Port  he reby  i r r e v o c a b l y  o b l i g a t e s  and b inds  i t se l f  t o  se t  aside 

and pay i n t o  t h e  Bond Redemption Fund o u t  of t h e  Gross Revenue, 

a t  least  4 5  days p r i o r  t o  t h e  respective dates on which t h e  interest 
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on or  p r i n c i p a l  of and i n t e r e s t  on t h e  Bonds s h a l l  become due,  

t h e  amounts necessa ry  w i t h  other available funds t o  pay such interest  

or p r i n c i p a l  and i n t e r e s t  n e x t  coming due on t h e  Bonds ou t s t and ing .  

Said amounts so pledged t o  be p a i d  i n t o  the Bond Redemption 

Fund and hereafter p ledged  to  be p a i d  i n t o  the  Reserve Account 

are hereby declared t o  be a l i e n  and charge upon t h e  Gross Revenue, 

s u p e r i o r  t o  a l l  other charges of  any k i n d  or n a t u r e  whatsoever ,  

except t h a t  t hey  are of e q u a l  l i e n  t o  t h e  charges  on such Gross 

Revenue required t o  pay and s e c u r e  t h e  payment of p r i n c i p a l  of 

and i n t e r e s t  on t h e  Outs tanding  P a r i t y  Bonds and t o  any charges 

which may hereafter be made thereon t o  pay and secure the payment 

of t h e  p r i n c i p a l  of and i n t e r e s t  on any Futu re  P a r i t y  Bonds. 

I n  t h e  event  t h a t  money and/or direct o b l i g a t i o n s  of 

t he  United States of America, matur ing  a t  such t i m e  or tims and 

bea r ing  i n t e r e s t  t o  be earned the reon  i n  amounts s u f f i c i e n t  t o  

redeem and re t i re  t h e  Bonds i n  accordance w i t h  t h e i r  terms, are 

hereafter set  aside i n  t h e  Bond Redemption Fund t o  e f f e c t  such 

redemption and r e t i r e m e n t ,  t h e n  no f u r t h e r  payments need be made 

i n t o  t h e  Bond Redemption Fund for t h e  payment of t h e  pr inc ipa l .  

of and interest on the Bonds and t h e  Bonds and appur tenant  coupons 

s h a l l  t hen  cease to be e n t i t l e d  t o  any l i e n ,  b e n e f i t s  or  s e c u r i t y  

of this r e s o l u t i o n ,  e x c e p t  t h e  r i g h t  t o  r e c e i v e  t he  funds BO set 

aside and p ledged ,  and t h e  Bonds and the appur tenant  coupons s h a l l  

be deemed no t  t o  be o u t s t a n d i n g  hereunder ,  or  under any r e s o l u t i o n  

a u t h o r i z i n g  the issuance of Outs tanding  Parity Bonds ~r Future 

P a r i t y  Bonds. 

S e c t i o n  8 .  The R ~ s @ ~ v Q  Account has heretofore been created 

i n  t h e  Bond Redemption Fund for  t h e  purpose of s e c u r i n g  t h e  payment 

of t h e  p r i n c i p a l  of and i n t e r e s t  on a l l  revenue bonds of the Port 

payable  o u t  of such Fund. 

The Por t  covenants  and ag rees  t h a t  it w i l l  pay i n to  t h e  

Reserve Account o u t  of Gross Revenue (OK o u t  of any o ther  funds on 
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hand l e g a l l y  a v a i l a b l e  for  such  purpose)  n o t  less than  approximately 

e q u a l  monthly payments c o m n c i n g  w i t h  t h e  month of February,  1971 ,  

so t h a t  by February 1, 1976 ,  there w i l l  have been p a i d  i n t o  t h e  

Reserve Account an amount which,  w i t h  t h e  money already on deposi t  

t h e r e i n ,  w i l l  &e equal t o  t h e  maximum amount r e q u i r e d  i n  any calendar 

y e a r  thereafter t o  pay t h e  p r i n c i p a l  of and i n t e r e s t  on the Outstanding 

P a r i t y  Bonds and t h e  Bonds. 

The Port  hereby f u r t h e r  c ~ v e n a n t s  and ag rees  t h a t  i n  t h e  

e v e n t  i t  i s s u e s  any Fu tu re  P a r i t y  Bonds t h a t  i t  w i l l  p rovide  i n  

t h e  r e s o l u t i o n  a u t h o r i z i n g  t h e  issuance ob t h e  same that i t  w i l l  

pay i n t o  t h e  Reserve Account o u t  of Gross R%venue (or o u t  

of any other  funds on hand l e g a l l y  avai lable  f o r  such purpose)  

no t  less t h a n  approximately e q u a l  monthly payments commencing w i t h  

t h e  month i n  which  such Fu tu re  P a r i t y  Bsnds are dated so t h a t  by 

f i v e  y e a r s  from t h e  date of such  p a r i t y  bonds t h e r e  w i l l  have been 

p a i d  i n t o  t h e  Reserve Account an amount which, w i t h  t h e  money 

already on deposit  t h e r e i n ,  w i l l  be e q u a l  t o  t h e  m a x i m u m  amount r e q u i r e d  

i n  any c a l e n d a r  y e a r  t h e r e a f t e r  t o  pay t h e  p r i n c i p a l  of and interest  

on a l l  o u t s t a n d i n g  bonds payable  out of t h e  Bond Redemption Fund. 

The Port  f u r t h e r  covenants and agrees t h a t  when sa id  

r e q u i r e d  amounts have been p a i d  i n t o  t h e  Reserve Account, it w i l l  

a t  a l l  t i m e s  m a i n t a i n  those amounts t h e r e i n  u n t i l  there i s  a s u f f i c i e n t  

amount i n  t h e  Bond Redemption Fund and Reserve Account to  pay t h e  

p r i n c i p a l  o f ,  premium i f  any, and i n t e r e s t  on a l l  o u t s t a n d i n g  bonds 

payable  o u t  of such Fund, a t  wh ich  time t h e  money i n  t h e  Reserve 

Account may be used t o  pay such p r i n c i p a l ,  premium i f  any, and 

interest .  I t  i s  hereby provided ,  however, t h a t  money i n  t h e  

Reserve Account may be withdrawn t o  redeem and retire, and t o  pay 

the i n t e r e s t  due t o  such date of redemption and premium, i f  any, on a l l  

t h e  o u t s t a n d i n g  bonds of any s i n g l e  i s s u e  or series of revenue bonds 
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payable  o u t  of t h e  Bond Redemption Fund, as long  as t h e  moneys 

l e f t  remaining on deposit i n  t h e  Reserve Account are  equa l  to  t h e  

maximum amaunt r e q u i r e d  i n  any c a l e n d a r  y e a r  t h e r e a f t e r  t o  pay 

t h e  p r i n c i p a l  of and i n t e r e s t  on the remaining o u t s t a n d i n g  bonds 

payable  o u t  of t h e  Bond Redemption Fund. 

I n  t h e  e v e n t  there s h a l l  be a d e f i c i e n c y  i n  t h e  Bond 

Redemption Fund t o  meet maturing i n s t a l l m e n t s  of either i n t e r e s t  

on o r  p r i n c i p a l  of and interest  on t h e  o u t s t a n d i n g  bonds payable 

of such Fund, such d e f i c i e n c y  s h a l l  be made up from t h e  Reserve 

Account by t h e  wi thdrawal  of moneys therefrom. Any d e f i c i e n c y  

created i n  t h e  Reserve Account by reason of any such withdrawal 

s h a l l  t hen  be made up from Gross Revenue (or o u t  o f  any other funds 

on hand l e g a l l y  available fo r  such purpose) f i r s t  a v a i l a b l e  after 

making necessa ry  p r o v i s i o n  for t h e  payments r e q u i r e d  t o  be made 

i n t o  t h e  Bond Redemption Fund t o  pay t h e  i n t e r e s t  on or p r i n c i p a l  

of and i n t e r e s t  on all o u t s t a n d i n g  bonds payable  o u t  of such Fund 

and n e x t  coming due. 

A l l  money i n  t h e  Reserve Account may be k e p t  i n  cash 

o r  i n v e s t e d  i n  certif icates,  n o t e s ,  bonds o r  other direct o b l i g a t i o n s  

of t h e  U n i t e d  States of America matur ing  n o t  l a t e r  than twelve 

y e a r s  from date of purchase  and i n  no e v e n t  l a te r  than  t h e  l a s t  

m a t u r i t y  of any o u t s t a n d i n g  bonds t h a t  are payable  o u t  o f  t he  Bond 

Redemption Fund, I n t e r e s t  earned  on or any p r o f i t s  made from t h e  

sa le  of any such inves tments  s h a l l  be deposited i n  and become a 

p a r t  of t h e  Bond Redemption Fund. 

Section 9 .  The Port  hereby covenants  and ag rees  w i t h  

t h e  owners and holders of each of the  Bonds for as long  as any 

of t h e  same remain  o u t s t a n d i n g  as follows: 

a. T h a t  i t  w i l l  a t  a l l  times es t ab l i sh ,  main ta in  and 

col lect  r e n t a l s ,  t a r i f f s ,  rates and charges  i n  t h e  o p e r a t i o n  of 
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all of i t s  b u s i n e s s  f o r  as long  as any of t h e  Outstanding P a r i t y  

Bonds and t h e  Bonds are o u t s t a n d i n g  t h a t  w i l l  produce Net revenue 

i n  an amount e q u a l  t o  a t  least  1.35 times t h e  maximum amount required 

in any calendar y e a r  thereafter t o  pay t h e  p r i n c i p a l  of and i n t e r e s t  

on such Outs tanding  P a r i t y  &rids and t h e  Bands ou t s t and ing .  

b. T h a t  it w i l l  du ly  and p u n c t u a l l y  pay or cause  t o  be 

p a i d  o u t  of t h e  Bond Redemption Fund t h e  p r i n c i p a l  of and i n t e r e s t  

on the  Bonds a t  t h e  times and p l a c e s  as h e r e i n  and i n  said Bonds 

provided;  t h a t  it w i l l  f a i t h f u l l y  do and perform and at all times 

observe  any and a l l  covenants ,  under tak ings  and p r o v i s i o n s  conta ined  

i n  t h i s  r e s o l u t i o n  and i n  t h e  Bonds. 

C. T h a t  i t  w i l l  f o r t h w i t h  p rov ide  f o r  t h e  cornencement 

of t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n ,  i n s t a l l a t i o n ,  equipping  and making 

of t h e  improvements and fac i l i t i es  a u t h o r i z e d  i n  Sec t ion  3 of t h i s  

r e s o l u t i o n  for which the Bond proceeds  s h a l l  be allocated by t h e  

Port  C o m i s s i o n .  The c o n t r a c t o r  or  c o n t r a c t o r s  c o n s t r u c t i n g  and 

i n s t a l l i n g  such improvements shall be r e q u i r e d  t o  f u r n i s h  a good 

and s u f f i c i e n t  complet ion bond or bonds. 

d. Tha t  i t  w i l l  a t  a l l  times keep and main ta in  a l l  

of t h e  Fac i l i t i e s  i n  good repair ,  working order and condition, and 

w i l l  a t  a l l  t i m e s  operate t h e  same and the  bus iness  or bus inesses  

i n  connec t ion  the rewi th  i n  en e f f i c i en t  manner and a t  a reasonable 

cost. 

e. T h a t  i n  t h e  e v e n t  any F a c i l i t y  or par t  thereof which 

c o n t r i b u t e s  i n  some measure t o  t h e  Gross Revenue is sold by t h e  

Port  o r  is condemned pur suan t  t o  t h e  power of eminent domain, the 

P o r t  w i l l  apply t h e  n e t  proceeds of such sale  or condemnation to  

c a p i t a l  e x p e n d i t u r e s  upon or for  Fac i l i t i e s  which w i l l  c o n t r i b u t e  

i n  some measure t o  t h e  Gross Revenue o r  t o  t h e  r e t i r e m e n t  of t h e  

Bonds. 

f .  T h a t  it will keep all Fac i l i t i e s  i n s u r e d ,  i f  such 

in su rance  i s  o b t a i n a b l e  a t  reasonable rates and upon reasonable  



c o n d i t i o n s ,  a g a i n s t  such r i s k s ,  i n  such amounts, and wi th  such 

deduc t ib l e s  a5 t h e  Commission of t h e  Port  s h a l l  deem necessary  for  

t h e  protection of t h e  Port  and of t h e  holders of t h e  Bonds, 

That  it w i l l  a t  all times keep or  a r r ange  t o  keep in 

f u l l  force and e f f e c t  p o l i c i e s  of p u b l i c  l i a b i l i t y  and p r o p e r t y  

damage insu rance  which w i l l  p r o t e c t  the P o r t  a g a i n s t  anyone c la iming  

damages of any k ind  or  n a t u r e  i f  such in su rance  is obtainable a t  

r easonab le  rates and upon reasonable  c o n d i t i o n s  ,, i n  such amounts 

and w i t h  such d e d u c t i b l e s  as the  Commission of t h e  P o r t  sha l l  deem 

necessary  for the protect ion of t h e  Port  and of the holders of 

the Bonds. 

g. T h a t  it w i l l  keep and ma in ta in  p rope r  books of account  

and accurate records of a l l  of i t s  revenue ,  i n c l u d i n g  t a x  receipts, 

received from any s o u r c e  whatsoever,  and of a l l  costs of 

a d m i n i s t r a t i o n  and maintenance and o p e r a t i o n  of all sf its b u s i n e s s  

t h a t  are i n  accordance w i t h  proper and legal  account ing  procedure.  

That  on or  before one hundred and twenty days after each ca lenda r  

year i t  w i l l  prepare o r  cause  t o  be prepared  an operat ing statement 

of a l l  of t h e  b u s i n e s s  of t h e  Port for such preceding c a l e n d a r  

year. Each s u c h  s t a t e m e n t  s h a l l  c o n t a i n  a statement i n  d a t a i l  of 

t h e  Gross Revenue, t a x  r e c e i p t s ,  expenses ob adminis t ra t ion,  expenscs 

of normal o p e r a t i o n ,  expenses of normal and e x t r a o r d i n a r y  maintenance 

and r e p a i r s ,  and expenditures fo r  cap i ta l  purposes  of t h e  Port for 

such c a l e n d a r  y e a r  and s h a l l  contain a s t a t emen t  as of t h e  end of 

such y e a r  showing t h e  s ta tus  of all t h e  funds and accounts of t h e  

Port  p e r t a i n i n g  t o  t h e  o p e r a t i o n  of i t s  b u s i n e s s  and t h e  s t a t u s  of 

a l l  t he  funds and accounts  created by v a r i o u s  resolutions of the  

Commission of t h e  P o r t  a u t h o r i z i n g  t h e  i s s u a n c e  of o u t s t a n d i n g  

bonds payable  from t h e  Gross Revenue. Copies of such statement 

s h a l l  be p l aced  on file i n  t h e  main office of t h e  Portp and s h a l l  

be open to i n s p e c t i o n  a t  any reasonable time by any holder s f  

-3.4- 



any of t h e  Bonds. 

Section 10. The Port hereby f u r t h e r  covenants and agrees 

w i t h  t h e  owners and holders of each of t h e  Bonds for as long  as 

any of t h e  same remain o u t s t a n d i n g  as follows: 

That it w i l l  not  issue any bonds having a greater or e q u a l  

l i e n  upon t h e  Gross Revenue t o  pay or s e c u r e  t h e  payment of the 

p r i n c i p a l  of and i n t e r e s t  on such bonds t h a n  t h e  l i e n  created on 

such Gross Revenue t o  pay or  s e c u r e  t h e  payment o f  t h e  p r i n c i p a l  

of and i n t e r e s t  on the Outs tanding  P a r i t y  Bonds and t h e  Bfrnds, except 

A. That  it reserves the r i g h t ,  for 

F i r s t ,  t he  purpose of p rov id ing  funds t o  a c q u i r e ,  

c o n s t r u c t  , r e c o n s t r u c t ,  ma in ta in  i n s  t a l l ,  repair 

or replace any equipment,  a d d i t i o n s ,  be t t e rmen t s ,  

or improvements t o  t h e  Facil i t ies of t h e  Port for 

which i t  is a u t h o r i z e d  by law t o  i s s u e  revenue bonds,  

or  

Second, t h e  purpose of re funding  by exchange, 

c a l l  or purchase ,  a t  or pr ior  t o  t h e i r  m a t u r i t y ,  any 

o u t s t a n d i n g  revenue bonds or revenue war ran t s  of t h e  

Port  t h a t  have a l i en  on the Grsssl Revenue for  the 

payment of the p r i n c i p a l  thereof and i n t e r e s t  thereon 

j u n i o r  and i n f e r i o r  t o  t h e  l i e n  on such Gross k@venue 

fo r  t h e  payment of t h e  p r i n c i p a l  of and interest on 

the  Bsnds, 

t o  i s s u e  p a r i t y  bonds (hereinbefore d e f i n e d  as "Future  P a r i t y  

Bonds")and t o  pledge t h a t  payments w i l l  be made o u t  of t h e  Gross 

Revenue i n t o  t h e  Bond Redemption Fund and Reserve Account to  pay 

and s e c u r e  t h e  payment of t h e  p r i n c i p a l  of and i n t e r e s t  on 

such Fu tu re  P a r i t y  Bonds on a p a r i t y  w i t h  t h e  payments r e q u i r e d  
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h e r e i n  t o  be made o u t  of such GPOSS Revenue i n t o  such fund and 

account  t o  pay and s e c u r e  t h e  payment of t h e  p r i n c i p a l  of and 

i n t e r e s t  on t h e  Outs tanding  P a r i t y  Bonds and t h e  Bonds, upon 

compliance w i t h  t h e  fo l lowing  cond i t ions :  

(1) Tha t  a t  t h e  t i m e  of t h e  i s s u a n c e  of such Fu tu re  

P a r i t y  Bonds there is no d e f i c i e n c y  i n  t h e  Bond Redemption Fund 

and Reserve Account. 

( 2 )  That  each r e s o l u t i o n  a u t h o r i z i n g  t h e  i s s u a n c e  0% 

F u t u r e  P a r i t y  Bonds w i l l  c o n t a i n  the covenants  required i n  t he  

t h i r d  paragraph of S e c t i o n  8 hereof. 

That  each r e s o l u t i o n  a u t h o r i z i n g  t h e  i s suance  of Future  

P a r i t y  Bonds w i l l  c o n t a i n  a covenant  t h a t  t h e  Port  will a t  a l l  

t i m e s  establish,  ma in ta in  and collect  r e n t a l s ,  t a r i f f s ,  rates and 

charges i n  t h e  o p e r a t i o n  of a h 1  of i ts  bus iness  for as Pang as any 

bonds payable a u t  of t h e  Bsnd Redemption Fund -- i n c l u d i n g  the 

Future  P a r i t y  Bonds be ing  i s s u e d  -- are ou t s t and ing  t h a t  w i l l  produce 

Net Revenue i n  an  amount equal t o  a t  least 1.35 times t h e  maxfmlum 

amount r e q u i r e d  i n  any c a l e n d a r  year thereafter t o  pay the p r i n c i p a l  

of and i n t e r e s t  on a l l  such bonds,  

T h a t  each r e s o l u t i o n  a u t h o r i z i n g  the i s suance  of Fu tu re  

P a r i t y  Bonds w i l l  make a p p l i c a b l e  t o  such  Future  P a r i t y  Elonda all 

of t h e  covenants  h e r e i n  con ta ined  that are applicable t o  t h e  

Outs tanding  P a r i t y  Bonds and t h e  Bands and t h a t  may be a p p l i c a b l e  

t o  such Fu tu re  P a r i t y  Bonds. 

(3)  T h a t  the " n e t  revenue avai lable  fo r  revenue bond 

debt  s e r v i c e , "  computed as hereinafter provided  for each ca lenda r  

y e a r  a f t e r  t h e  year  of i s s u a n c e  of such Future  P a r i t y  Bonds, will 

e q u a l  a t  least  1.35 times t h e  maximum amount r e q u i r e d  i n  any such 

c a l e n d a r  year t o  pay t h e  principal of rand i n t e r e s t  on a l l  ou t s t and ing  

bonds payable  o u t  of t h e  Bond Redemption Fund and t h e  Future  P a r i t y  

Bonds be ing  i s sued .  
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Such " n e t  income avai lable  for revenue bond debt  service" 

s h a l l  be the Net Revenue of t h s  Port  for a per iod  of any twelve 

consecu t ive  months o u t  of t h e  twenty-four  months immediately 

preceding t h e  date  of d e l i v e r y  of such Future  P a r i t y  Bonds &s 

determined by a certif icate from a cer t i f ied p u b l i c  accountant .  

I f  desirable,  such  consecu t ive  twelve-month Net Revenue may be 

a d j u s t e d  t o  i n c l u d e  t h e  fo l lowing:  

(a) Such twelve months' Met Revenue may be adjusted 

for  t h e  full twelve-month period t o  reflect any changes made i n  

t h e  r e n t a l s ,  t a r i f f s ,  ra tes  and charges o b  t h e  Fort  du r ing  such 

twelve-month period; and may also be a d j u s t e d  to  reflect any change 

i n  such Net Revenue caused by any new Facili t ies o f  t h e  Port having 

been p u t  i n t o  use  and o p e r a t i o n  subsequent  t o  t h e  date of such 

cer t i f icate .  

(b) The estimated N e t  Revenue t o  be derived by t h e  

Port  from t h e  lease, use and/or o p e s a t i o n  of t h e  a d d i t i o n s ,  

improvements, b e t t e r m e n t s ,  etc.,  t o  be acqu i red ,  c o n s t r u c t e d ,  ox 

i n s t a l l e d  o u t  of t h e  proceeds of t h e  sale of such Future  P a r i t y  

Bonds, and from t h e  lease, use  and/or o p e r a t i o n  of any other a d d i t i o n s ,  

improvements, betterments, etc.,  t o  t h e  Fac i l i t i es  of the Port 

a c t u a l l y  under c o n s t r u c t i o n  b u t  which will n o t  Be p u t  into use  and 

o p e r a t i o n  u n t i l  a f t e r  the date of t h e  he re in - r equ i r ed  certif icate,  

as d e t e r n i n e d  by a cer t i f ied statement from an independent c o n s u l t i n g  

p r o f e s s i o n a l  e n g i n e e r  experienced i n  t h e  d e s i g n  and operation of 

f a c i l i t i e s  of p o r t  d is t r ic ts .  

B. T h a t  i t  may i s s u e  Fu tu re  Parity Bonds for t h e  purpose 

of r e fund ing  by exchange o r  purchas ing  or  c a l l i n g  and r e t i r i n g  a t  or 

p r i o r  t o  t h e i r  m a t u r i t y  any p a r t  o r  a l l  of the t hen  o u t s t a n d i n g  bonds 

payable  o u t  of t h e  Ebnd Redemption Fund, i f  t h e  i s suance  of such 

re funding  Fu tu re  P a r i t y  Bonds does n o t  require a greater amount to  

be paid  o u t  of t h e  Gross Revenue €os p r i n c i p a l  of and i n t e r e s t  on 

such re funding  Future  P a r i t y  Bonds over t h e i r  l i f e  than is 
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r e q u i r e d  t o  be p a i d  o u t  of such Gross Revenue f o r  t h e  p r i n c i p a l  of 

and i n t e r e s t  on t h e  bonds be ing  refunded over t h e i r  l i f e ,  and i€ 

t h e  c o n d i t i o n s  r e q u i r e d  i n  subsections A ( f )  and A ( 2 )  of t h i s  saction 

are complied w i t h .  

6 .  Nothing h e r e i n  con ta ined  s h a l l  p r e v e n t  the Port  

from i s s u i n g  revenue bonds o r  revenue warrants (coupon or  otherwise) 

which are a charge upon t h e  Gross Revenue junior or i n f e r i o r  t o  t h e  

payments r e q u i r e d  by t h i s  r e s o l u t i o n  t o  be made o u t  of such Gross 

Revenue i n t o  t h e  Bond Redemption Fund and Reserve Account, or from 

i s s u i n g  revenue bonds t o  refund matur ing  bonds ox war ran t s  fo r  t h e  

payment of which moneys are not  o t h e r w i s e  available. 

S e c t i o n  11. The Bonds s h a l l  be designated "Port of Seattle - 
Revenue Bonds 1971-A" and s h a l l  be i n  s u b s t m t i a l l y  t h e  fo l lowing  

form : 

No. 

UNITED STATES OF W R I C A  

$5,000 

STATE OF WASHINGTON 

PORT OF SEATTLE 

REVENUE BOND, 1 9  71-A 

THE PORT OF SEATTLE, a municipal  corporation organized 

and e x i s t i n g  under  and by v i r t u e  o f  t h e  laws of t h e  State of 

Washington, hereby acknowledges itself i ndeb ted  and for va lue  

received promises t o  pay to  bearer or ,  i f  r e g i s t e r e d ,  t o  t h e  

registered holder  hereof, t h e  p r i n c i p a l  sum of 

F I V E  THOUSAND DOLLARS 

on the first  day o f  February ,  1 9  w i t h  i n t e r e s t  thereon  from the  

date hereof at t h e  ra te  of 

sum is paid or  payment has been duly  provided  f o r ,  payable  August 1, 

1971,  and semiannual ly  t h e r e a f t e r  on t h e  f i r s t  days of February and 

August. Payment of t h e  i n t e r e s t  on t h i s  bond s h a l l  be made on ly  

upon p r e s e n t a t i o n  and s u r r e n d e r  of t h e  coupons r e p r e s e n t i n g  such 

- 
% p e r  annum u n t i l  such p r i n c i p a l  - 
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interest  as the same r e s p e c t i v e l y  f a l l  due,  or i f  t h i s  bond sha l l  

be registered as t o  both p r i n c i p a l  and interest, to  t h e  registered 

holder. 

Both  p r i n c i p a l  o f  and i n t e r e s t  on t h i s  bond are payable  

i n  l awfu l  money of t h e  United States of America a t  t h e  office 

of t h e  T r e a s u r e r  of Ring County, Washington, i n  Seat t le ,  Washington, 

or ,  a t  t h e  o p t i o n  of t h e  h o l d e r ,  a t  t h e  f iscal  agency o f  t h e  

State of Washington i n  t h e  C i t y  of New York, New York, s o l e l y  

o u t  of t h e  special fund of t h e  port  d i s t r ic t  known as t h e  

" P o r t  of Seatt le Revenue Bond Redemption Fund" created by 

Reso lu t ion  No. 2143  of t h e  Commission of t h e  port district .  

The Port  of Seattle has  reserved the r i g h t  to redeem any 

or a l l  of t h e  bonds of  t h i s  issue o u t s t a n d i n g ,  i n  i n v e r s e  

numer ica l  order, a t  t h e  fo l lowing  times and a t  the fo l lowing  p r i c e s  

expressed  as a pe rcen tage  of t h e  p r i n c i p a l  amount, p l u s  accrued 

i n t e r e s t  t o  date of redemption: 

On February 1, 1986  
On February 1, 1987 
On February 1, 1988 
On February 1, 1989 
On February 1, 1 9 9 0  

payment 

and August 1, 1986 a t  1 8 4  
and August 1, 1987 a t  103 
and August 1, 1988 a t  1 0 2  
and August 1, 1989  a t  181 
and any interest 
date t h e r e a f t e r  a t  100 

Notice of any such intended redemption sha l l  be g iven  by one 

p u b l i c a t i o n  thereof i n  t h e  o f f i c i a l  newspaper o f  King County, 

Washington, and i n  a f i n a n c i a l  newspaper or j o u r n a l  of g e n e r a l  

c i r c u l a t i o n  throughout  t h e  United States,  w i t h  each such p u b l i c a t i o n  

t o  be no t  more t h a n  foxty  nor  less than  t h i r t y  days prior t o  sa id  

redemption date, and by mai l ing  a l i k e  notice a t  t h e  same t i m e  

to 

I n  add i t ion  t o  such publ ica t ion  and m a i l i n g ,  the  dis t r ic t  s h a l l  
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also mail notice o f  such  intended redemption t o  t h e  registered 

owners of t h e  bonds t o  be redeemed and t o  Standard  6 Poor's 

Corpora t ion  and Moody's I n v e s t o r s  Service, Inc . ,  New York, New 

York, or t o  t h e i r  s u c c e s s o r s ,  if any. The mai l ing  ob such 

not ice  s h a l l  n o t ,  however, be a c o n d i t i o n  precedent  to  the 

call of any bonds for  redemption. 

T h i s  bond is  one of an issue of f i v e  thousand four hundred 

bonds of t h e  port  d i s t r i c t  of l i k e  amount, date  and t e n o r  excep t  

as to  number, ra te  of i n t e r e s t  and date  of ma tu r i ty  i n  t h e  

aggrega te  p r i n c i p a l  amount of $27,000,000, and i s  i ssued  pursuant  to  

duly  adopted r e s o l u t i o n s  of t h e  Port  Commission for  t h e  purpose of 

p rov id ing  money t o  pay p a r t  of t h e  cost of acqui r ing ,  construct ing,  

equipping ,  i n s t a l l i n g  and making cer ta in  improvements a4 t h e  Seattle- 

Tacoma Airport  as a u t h o r i z e d  by t h e  Comprehensive Scheme o f  the port  

d i s t r i c t  as amended, a l l  i n  conformity w i t h  t h e  laws of the  State  of 

Washington. This bond and the bonds of t h i s  i s s u e  are payable  s o l e l y  

o u t  of t h e  Gross Revenue of the port  d i s t r ic t  as such Gross Revenue i: 

d e f i n e d  i n  Reso lu t ion  N o .  2 3 3 0  - of t h e  Commission of the  p o r t  district  

The Port of Seat t le  hereby covenants and agrees w i t h  t h e  

owner and holder o f  t h i s  bond t h a t  i t  w i l l  keep and perform a l l  

t h e  covenants  of t h i s  bond and of Resolu t ions  No. 2143, No. 2242, 

No. 2 2 6 4 ,  No. 2272, No. 2286, No. 2322, No. 2330 and Mo.2357 t 

t o  be by it k e p t  and performed, 

The P o r t  of Seat t le  does hereby pledge and b ind  i t se l f  t o  

set aside from such Cross Revenue, and t o  pay i n t o  sa id  Bend 

Redemption Fund and t h e  Reserve Account created t h e r e i n  t h e  

v a r i o u s  amounts required by sa id  Resolu t ion  No.2357 to  be p a i d  

i n t o  and main ta ined  i n  s a i d  Fund and Account, all w i t h i n  t h e  times 

provided by s a i d  r e s o l u t i o n .  
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Said amounts so pledged  to  be paid o u t  o f  Gross Revenue 

i n t o  s a id  Bond Redemption Fund and Reserve Account are hereby 

declared t o  be a f i r s t  and pr ior  l i e n  and cha rge  upon such  Gross 

Revenue and e q u a l  i n  rank  t o  t h e  l i e n  and charge  upon such  Gross 

Revenue of t h e  amounts required t o  pay and s e c u r e  t h e  payment 

of the o u t s t a n d i n g  revenue bonds of t h e  p o r t  d is t r ic t  issued 

under dates o f  November 1, 1963, November 1, 1966, November 

1, 1967, J u l y  1, 5968 ,  February  1, 1969, A p r i l  1, 1970 and 

August 1, 1970, and any revenue bonds of t h e  p o r t  d i s t r i c t  

h e r e a f t e r  i s sued  on a p a r i t y  w i t h  such  bonds amd t h e  bonds 

of this i s s u e .  

The P o r t  of Seat t le  has  f u r t h e r  bound i t s e l f  t o  ma in ta in  

a11 of i t s  p r o p e r t i e s  and fac i l i t i es  which c o n t r i b u t e  i n  some 

m e a s u ~ e  t o  such  Gross Revenue i n  good r e p a i r ,  working order 

and c o n d i t i o n ,  t o  o p e r a t e  t h e  5am i n  an e f f i c i e n t  manner and 

a t  a r e a s o n a b l e  cost, and t o  es tabl ish,  ma in ta in  and collect  

r e n t a l s ,  t a r i f f s ,  ra tes  and charges i n  t h e  o p e r a t i o n  of all. 
b 

of i t s  b u s i n e s s  f o r  as long as any of such  November 1, 1963, 

November 1, 1966, November 1, 1967, J u l y  1, 1968, February 1, 1969, 

A p r i l  1, 1970 and August 1, 1970 bonds and t h e  bonds of t h i s  

i s s u e  are o u t s t a n d i n g  t h a t  w i l l  make a v a i l a b l e  for t h e  payment 

of t h e  p r i n c i p a l  t h e r e o f  and interest  the reon  as t h e  same s h a l l  

become due Net Revenue (as t h e  same is d e f i n e d  i n  said Resolution 

No. ? 2 5 7  ) Pn an amount e q u a l  t o  a t  least  1.35 t ims t h e  maximum 

amount required i n  any c a l e n d a r  year hereafter to pay t h e  p r i n c i p a l  

of and interest  on a l l  of such bonds outs tanding.  

Unless  registered, t h i s  bond, and t h e  bonds of t h i s  

issue, and each of t h e  coupons attached t o  each of sa id  bonds 

are hereby  declared t o  be f u l l y  n e g o t i a b l e  i n s t r u m e n t s  w i t h i n  

t h e  provisions and i n t e n t  of t h e  laws of t h e  S t a t e  sf Washington. 
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X t  i s  hereby cer t i f ied and d e c l a r e d  t h a t  t h i s  bond and 

the bonds of this issue are issued pursuant  t o  and i n  s t r ic t  

compliance w i t h  t h e  C o n s t i t u t i o n  and laws of t h e  State of 

Washington and r e s o l u t i o n s  of t h e  Commission of t h e  Port of 

Sea t t le ,  and t h a t  a l l  acts ,  c o n d i t i o n s  and t h i n g s  r e q u i r e d  

t o  be done precedent t o  and i n  the i s suance  of t h i s  bond have 

happened, been done and performed. 

IN WITNESS WHEREOF, t h e  P o r t  o f  Seattle has caused t h i s  

bond to be executed i n  i t s  name by t h e  facsimile or  manual 

s i g n a t u r e  of t h e  Pres ident  of i t s  Commission, to  be attested 

by t h e  f a c s i m i l e  or manual s i g n a t u r e  of the S e c r e t a r y  of its 

Commission, t h e  corporate seal  of t h e  Port  of Seattle t o  be 

impressed hereon ,  and the i n t e r e s t  coupons attached hereto 

t o  be signed wi th  the f a c s i m i l e  s i g n a t u r e s  of said o f f i c i a l s ,  

this f i rs t  day of August, 1970. 

PORT OF SEATTLE, WASHINGTON 

BY 
P r e s i d e n t  of i ts Commission 

ATTEST : 

Secretary of i t s  Csnunission 

KING COUNTY TREASURER'S 
REFERENCE NO. 

The i n t e r e s t  coupons a t t ach -d  t o  the Bonds s h a l l  be 

i n  s u b s t a n t i a l l y  the fo l lowing  form: 

K I N G  COUNTY TREASURER'S 

REFEliENCE NO. $ 

On t h e  first day of I 19 - , t h e  Port of Seattle 

w i l l  pay t o  bearer at t h e  office of t h e  Treasu re r  of King County, in 

S e a t t l e ,  Washington, o r ,  a t  t h e  o p t i o n  of t h e  holder ,  a t  t h e  f iscal  

agency of t h e  State of Washington, i n  t h e  C i t y  of New York, New York, 
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t h e  amount shown hereon  i n  l a w f u l  money of t h e  United States of 

America, o u t  of t h e  special  fund of t h e  p o r t  district  e n t i t l e d  "Port 

of Seat t le  Revenue Bond Redemption Fund,"  said amount b e i n g  t h e  

semiannua l  i n t e r e s t  due t h a t  day on its Revenue Bond 1971-A dated 

Februa ry  1, 1971,  and  numbered . 
PORT OF SEATTLE, WASHINGTON 

BY 
Pres ident  of i ts Commission 

ATTEST : 

Secretary of i t s  Commission 

The Bonds s h a l l  have e n d o r s e d  t h e r e o n  t h e  f o l l o w i n g  

r e g i s t r a t i o n  cer t i f icate:  

REG1 STRPLT ION CERTIFICATE 

T h i s  bond may be registered i n  t he  name of the  holder 

a t  t he  of f ice  of t h e  Treasuxer of King County i n  Seat t le ,  

Washington, as t o  p r i n c i p a l  o n l y ,  such  r e g i s t r a t i o n  b e i n g  

n o t e d  he reon  by said Registrar in t h e  r e g i s t r a t i o n  b l ank  

below, a f t e r  which no t r a n s f e r  s h a l l  be val id  un les s  made 

by t h e  registered holder o r  h i s  d u l y  a u t h o r i z e d  agent ,  and 

s i m i l a r l y  noted i n  t h e  r e g i s t r a t i o n  blank below; b u t  b t  

may be discharged from r e g i s t r a t i o n  by being transferred to 

bearer, af ter  which i t  s h a l l  be t r a n s f e r a b l e  by d e l i v e r y  

and may again be r e g i s t e r e d  as b e f o r e .  The r e g i s t r a t i o n  

of t h i s  bond as t o  p r i n c i p a l  s h a l l  n o t  a f f e c t  t h e  n e g o t i a b i l i t y  

of t h e  coupons attached hereto, b u t  t h e  coupons may be s u r r e n d e r e d  

and t h e  i n t e r e s t  made payab le  o n l y  t o  t h e  registered h o l d e r ,  

i n  which  e v e n t  t h e  Regis t ra r  s h a l l  n o t e  i n  t h e  r e g i s t r a t i o n  

b l a n k  below t h a t  t h i s  bond i s  registered as t o  i n t e r e s t  as 

w e l l  as t o  p r i n c i p a l ,  

Upon t h e  r e q u e s t  of t h e  holder and w i t h  t h e  c o n s e n t  
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of t h e  Por t  of Sea t t le ,  b u t  always a t  t h e  expense of  t h e  

holder,  t h i s  bond when conver ted  i n t o  a bond r e g i s t e r e d  as 

t o  both p r i n c i p a l  and interemst may be reconverted as to both 

p r i n c i p a l  and i n t e r e s t  as hereinabove provided. Upon 

reconvers ion  of  this bond when r e g i s t e r e d  as t o  p r i n c i p a l  

and i n t e r e s t  i n t o  a coupon bond, new coupons r e p r e s e n t i n g  

t h e  i n t e r e s t  t o  acc rue  hereon t o  date of ma tu r i ty  s h a l l  be 

attached hereto by t h e  Registrar,  who s h a l l  no te  in the 

r e g i s t r a t i o n  b lank  below whether t h e  bond is  r e g i s t e r e d  as 

t o  p r i n c i p a l  on ly  or payable to  bearer. 

Rate of I n  Whose Name Manner of S igna tu re  
R e g i s t r a t i o n  Regis texed R e g i s t r a t i o n  of Registrar 

* . . . . . . . . . . . . * 

e e . . . . . . . . . . . . . . . . . . . * . . 
Sec t ion  1 2 .  The Bonds s h a l l  be executed on behal f  of t h e  

P o r t  w i t h  t h e  facsimile or  manual s i g n a t u r e  of the P r e s i d e n t  of 

i t s  Commission, s h a l l  be a t tes ted by t h e  facsimile or  manual 

s i g n a t u r e  of  the S e c r e t a r y  thereof ,  ( a t  l F a s t  one of which s i g n a t u r e s  

s h a l l  be manual) and s h a l l  have t h e  m a l  o f  the Port impressed 

thereon .  The i n t e r e s t  coupons attached h e r e t o  s h a l l  be s igned  

w i t h  t h e  facsimile s i g n a t u r e s  of  s a id  o f f i c i a l s .  

Section 1 3  . The Bonds s h a l l  be sold a t  p u b l i c  sale. 

Sealed p roposa l s  for t h e  purchase of the Bonds shall be received, 

p u b l i c l y  opened and read a t  11:OO o'clock A.M. P a c i f i c  Standard 

Time on t h e  12th day of January ,  1 9 7 1 ,  a t  t h e  B e l l  Street offices of 

t h e  Port of S e a t t l e  i n  Sea t t le ,  Washington. Such bids w i l l  be  

considered and acted upon by t h e  Commission at said office a t  

2:OO o'clock P.M. P a c i f i c  S tandard  Time, on s u c h  date.  Bidders m u s t  

agree  t o  pay accrued interest  from February 1, 1971 ,  t o  date of delivery 
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and a t  Peast 988 of the par value of t h e  Bonds. 

Notice of such sale shall be published once i n  The Bond 

Buyer at least  f i f t e e n  days prior to said date Qf sale. Such okh@r 

p u b l i c i t y  of suck wale shall be g iven  as found necessary  by the 

C o n t r o l l e r  of the  Port. 

Upon t h e  sale of the  Bonds the groper o f f i c i a l s  of tht! 

P o r t  are hereby a u t h o r i z e d  and directed t o  do a l l  t h i n g s  necessary  

for the prompt e x e c u t i o n  and delivery of the  Bonds and fox t h e  pxp?r 

use and a p p l i c a t i o n  of the proceeds of sale thereof. 

Section 1 4 .  

A. Ths Cummission from time to time and et any time 

may adopt a r e s o l u t i o n  or resolutions supplemental  hereofa whish 

r e s o l u t i o n  or r e s o l u t i o n s  thereafter shal l  become a part o b  thiei 

r e s o l u t i o n ,  for any one  or more or all of the following purpose€,: 

(1) To add t o  the covenants and agreements of the P o x t  

i n  t h i s  r e s o l u t i o n  con ta ined  other covenants  and agreements themafter 

to  be observed ,  or to surrender any r i g h t  ox power herein reserved 

to or conferred upon the Pert. 

( 2 )  To make such provisions f o r  t h e  pwpose of  c u r i n g  

any ambhguitiee or  of curing, correcting or supplementing any d a f w t i v e  

p r o v i s i o n  con ta ined  i n  this r e s o l u t i o n  or in regard t o  matters CK 

quelstions atdeing under t h i a  ressolrntfoar as the Cshss ion m y  dtwm 

necessary or  desirable and n o t  inconsistent with this r e s o l u t i o n  m d  

which shall n o t  adversely affect the intcba*@ssS. s% the holdem of the 

Bonds. 

Any auch supplemental  r e s o l u t i o n  of the Commission may 

be adopted wi thou t  t h e  consent  of  t h e  holders of any of the Bonds 

a t  any time o u t s t a n d i n g ,  no twi ths tanding  any of the provisions of 

subsect ion B o f  t h i s  sect ion.  
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B, With  t h e  consent of t h e  h o l d e r s  o f  not  Less t han  

6 5 %  i n  aggrega te  p r i n c i p a l  amount of t h e  Bonds a t  t h e  t i m e  o u t s t a n d i n g ,  

t h e  Commission of  t h e  Port  may adopt  a r e s o l u t i o n  or r e s o l u t i o n s  

supplomental  h e r e t o  for t h o  purpose of adding any p r o v i s i o n s  t o  

or  changing i n  any manner or e l i d n a t i n g  any of t h e  p r o v i s i o n s  of 

t h i s  r e s o l u t i o n  or of any supplemental  r e s o l u t i o n ;  provided ,  however, 

t h a t  no such  supplemental  r e s o l u t i o n  shall 

(1) Extend t h e  f i x e d  m a t u r i t y  of any of  t h e  Bonds, or  

reduce t h e  ra te  of interest the reon ,  or  ex tend  t h e  time of payments 

of i n t e r e s t  from t h e i r  due date,  or reduce t h e  amount of t h e  p r i n c i p a l  

thereof ,  or reduce any premium payable on the  redemption thereof, 

wi thou t  t h e  consent  of the holder of each Bend so affected; or  

( 2 )  Reduce t h e  aforesaid percentage  of holders of 

Bonds r e q u i r e d  t o  approve any such supplemental  r e s o l u t i o n  wi thout  

t h e  consent  of t h e  holders of all of t h e  Bonds t h e n  ou t s t and ing .  

I t  s h a l l  n o t  be necessary  €or t h e  consent  of t h e  

Bondholders under t h i s  subsection E3 to approve t h e  p a r t i c u l a r  

form of any proposed supplemental  r e s o l u t i o n ,  b u t  i t  shall be 

s u f f i c i e n t  i f  such consent  s h a l l  approve t h e  substance thereof. 

C. Upon t h e  adopt ion  of any s u p p l e m n t a l  resolut ion 

pur suan t  t o  t h e  p r o v i s i o n s  of this s e c t i o n ,  t h i s  r e s o l u t i o n  shall 

be deemed t o  be modified and amended i t a  accordance therewi th ,  

and t h e  r e s p e c t i v e  r i g h t s ,  d u t i e s  and o b l i g a t i o n s  of the Port under 

t h i s  r e s o l u t i o n  and a l l  holders of Bonds ou t s t and ing  hereunder  

s h a l l  t h e r e a f t e r  be determined ,  exercised and enforced  the reunde r ,  

subject i n  a l l  r e s p e c t s  t o  such mod i f i ca t ion  and amendments, and 

all t h e  term and c o n d i t i o n s  of any such supplemental  r e s o l u t i o n  

s h a l l  be deemed t o  be p a r t  of t h e  terms and c o n d i t i o n s  of t h i s  

r e s o l u t i o n  €or any and all purposes .  

D. Boplris executed and d e l i v e r e d  a f t e r  the execu t ion  
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of any supplemental  r e s o l u t i o n  adopted pu r suan t  t o  t h e  p r o v i s i o n s  

of t h i s  s e c t i o n  may bear a n o t a t i o n  08 t o  any mattes provided €or 

i n  such  supplemental  r e s o l u t i o n ,  and i f  such supplemental  r e s o l u t i o n  

s h a l l  so provide,  new Bonds so modified as to  conform, i n  the opin ion  

of t h e  Commission, to  any modification of t h i s  r e s o l u t i o n  conta ined  

in any such  supplemental  r e s o l u t i o n ,  may be prepared by the  Port and 

delivered wi thou t  cost to t h e  holders of t h e  Bonds t hen  o u t s t a n d i n g ,  

upon s u r r e n d e r  for cancellation of such Bonds w i t h  a l l  unmatured 

coupons and all matured coupons n o t  fully paid, in equetl aggregate 

p r i n c i p a l  amounts. 

ADOPTED by t h e  Port Commission of t h e  Port of Seattle 

a t  a r e g u l a r  meeting thereof held t h i s  - 10th day of 

197 c 0 ,  and duly a u t h e n t i c a t e d  i n  open session by the  s i g n a t u r e s  

of the Commissioners p r e s e n t  and v o t i n g  i n  f a v o r  thereof and the 

seal of the Commission. 

December 

h 
PORT OF SEATTLE, WASHINGTON 


