
RESOLUTION NO. 2377 

A RESOLUTION of t h e  Port Commission of the Port of 
Sea t t l e ,  Washington, p r o n d i n g  for t h e  i s s u a n c e  and 
sa le  of revenue bonds sf the p o r t  district  i n  t h e  
p r i n c i p a l  mount of $29,000,000 for the purpose of 
p rov id ing  p a r t  of the money to awuire, Cons t ruc t ,  
i n s t a l l  and snake c e r t a i n  improvements t o  Unit  No. 18 
as a u t h o r i z e d  by the comprehensive scheme of 
the port d i s t r i c t  as amended; p rov id ing  t h e  date ,  
form, terns, and m a t u r i t i e s  of said bonds; p rov id ing  
t h a t  such bonds be i s s u e d  on a par i ty  with c e r t a i n  
o u t s t a n d i n g  revenue bonds of t he  port  district;  p rov id ing  
for  the payment of t h e  p r i n c i p a l  of and i n t e r e s t  
on sa id  bonds out of the Revenue 5and Redemption 
Fund of the port d is t r ic t  created by Re8olut ion No. 
2143  of the  Port Commission; and prov id ing  and adop t ing  
c e r t a i n  covenants  s a fegua rd ing  t h e  payment of such  
p r i n c i p a l  and i n t e r e s t .  

WHEREAS, pu r suan t  t o  meet ings,  hea r ings  and an e l e c t i o n  

of the q u a l i f i e d  electors of t h e  Por t  of Seatt le,  Washington (hereinafter 

called the " P o r t " ) ,  t h e  o r i g i n a l  comprehensive scheme of harbor 

improvement of t h e  Port (Reso lu t ion  No. 17) a8 amended was aga in  

amended by Reso lu t ion  No. 1194 of the Part Commission, adopted 

Septmbcr 16, 1 9 4 6 ,  which r e s o l u t i o n  created Uni t  N o .  18 of such 

comprehensive scheme and provided  for the a c q u i s i t i o n  of land and 

the deve lop ing  and improving of t h e  same for airport  purposesr such 

a i rpor t  to  be des igna ted  as "Seattle-Tacoma Airport"; and 

WHEREAS, s i n c e  the adop t ion  of said Reso lu t ion  No. 1194 

the comprehensive scheme of harbor improvement of the P o r t  has been 

f u r t h e r  added to  and amended by Reso lu t ions  Nos. 2138, 2220,  

2252,  2262,  2271 ,  2285,  2362 and 2378 of the Port  Conmission,  

adopted September 11, 1963,  May 2 4 ,  1966, March 2 8 ,  1967, September' 

26,  1967 ,  May 28,  1968, December 23, 1968,  February 9 ,  1971  and 

A p r i l  27 ,  1 9 7 1 ,  r e s p e c t i v e l y ,  which Reso lu t ioas  a u t h o r i z e  t h e  acqu i s i t i on  

of ce r t a in  a d d i t i o n a l  l a n d s  and t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n  and 

i n s t a l l a t i o n  of c e r t a i n  improvements t o  said Uni t  No. 1 8 ;  and 



, 

l r  
WHEREAS, i n  order to provide p a r t  of t h e  money necessa ry  

to  acquire,  c o n s t r u c t ,  i n s t a l l  and make part: of such improvements, 

it is  deemed necessa ry  and a d v i s a b l e  t h a t  the Por t  i s s u e  and sell 

i ts  revenue bonds i n  t h e  aggrega te  p r i n c i p a l  amount of $29,000,000; 

and 

WHEREAS, it  has been determined t h a t  such $29,000,000 

of bonds may be i s s u e d  on a p a r i t y  with t h e  o u t s t a n d i n g  revenue 

bonds of the Port i s s u e d  pu r suan t  to Resolutions Nos. 2143,  2242, 

2 2 6 4 ,  2272 ,  2286, 2322,  2330 and 2357 of the  Por t  Commission under 

dates of November 1, 1963, November 1, 1966, November 1, 1967, 

J u l y  1, 1968, February 1, 1969, A p r i l  1, 1970, August 1, 1970, 

and February 1, 1971, r e s p e c t i v e l y ,  and t h a t  it is to  the best 

i n t e r e s t  of the Port and i t s  i n h a b i t a n t s  t h a t  such  Bonds ]be so 

i s s u e d ;  and 

WHEREAS, it is necessa ry  tha t  the date,  form, termsb 

maturi t ies ,  c o n d i t i o n s  and covenants of said bonds to  be i s s u e d  

now be f ixed;  

NOW, TMEREFORE, RE IT RESOLVED by the P o r t  Commission 

of t h e  Port of Seat t le ,  Washington, as fo l lows :  

Section 1. As used i n  t h i s  resolution, the following 

words shall have t h e  fo l lowing  meanings: 

A. The word "Por t "  s h a l l  man the P o r t  of Seattle, 

a municipal corporation du ly  o rgan ized  and e x i s t i n g  as a port 

dis t r ic t  under and by v i r t u e  of the Paws oE the State of Waahington. 

B. The word "Commission" s h a l l  m a n  the Commission of 

the P o r t  as the same shall be du ly  and r e g u l a r l y  c o n s t i t u t e d  from 

time to time. 

C. The words "Comprehensive Scheme" shall mean t h e  o r i g i n a l  

Comprehensive Scheme of harbor improvement of t h e  Port (Reso lu t ion  

No. 131 as such o r i g i n a l  Cmprehens ive  Scheme has been amended 
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and added to  from the date of the  adoption of sa id  Resolution No. l ?  

t o  and i n c l u d i n g  t h e  date  hereof. 

D. The words HOuts t and ing  P a r i t y  Bonds" s h a l l  m a n  the 

o u t s t a n d i n g  revenue  bonds of t h e  Port  i s s u e d  p u r s u a n t  to  t!!e fo l lowing  

R e s o l u t i o n s  under the f o l l o w i n g  dates: 

R e s o l u t i o n  N o .  

2 x 4  3 
2242  
2264 
2272 
2286 
2322 
2330 
2357 

Date of Bonds 

November 1, 1963 
November 1, 1966 
November 1, 1967  

February 1, 1969 

February 1, 1973. 

July 1, 1968 

Apri 1 1, 1970 
August 1, 1970 

E. The words "Bond Redemption Fund" shall man t h e  

Por t  of Sea t t l e  Revenue Bond Redemption Fund created by Section 

5 of R e s o l u t i o n  No. 2143 for the purpose  of payinq t h e  p r i n c i p a l  

of and i n t e r e s t  on the Out s t and inq  P a r i t y  Bands and a l l  bonds 

i s s u e d  on a p a r i t y  therewith. 

F. The words "Reserve Account" s h a l l  mean the account  

of t h a t  name created i n  the Bond Redemption Fund by S e c t i o n  6 

of sa id  R c S O l U t i Q P I  No. 2 1 4 3  for t h e  purpose  of secur ing  the  

payment of t h e  p r i n c i p a l  of and interest on a l l  bonds payab le  

o u t  of the Bond Redemption Fund. 

G. The word "Bonds" shall mean t h e  $29,000,000 p r i n c i p a l  

amount of revenue bonds of t h e  P a r t  i ssued f o r  cer ta in  purposes 

as a u t h o r i z e d  by the Comprehensive Scheme and p u r s u a n t  to and ai9 

prov ided  i n  this reso lu t ion .  

H. The ward "Faci l i t ies"  s h a l l  man a l l  p r o p e r t y ,  real, 

and p e r s o n a l ,  or any i n t e r e s t  t h e r e i n  and whether improved or unimproved, 

now or  h e r e a f t e r  (for as l ong  as any of t h e  Ou t s t and ing  P a r i t y  

Bonds, t h e  Bonds and any F u t u r e  P a r i t y  Bonds axe outs tanding)  Owned, 

operated, uses, leased o r  managed by the Port and which c o n t r i b u t e  
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i n  some measure t o  i t s  Gross Revenue. 

I .  The words "Gross Revenue" s h a l l  m a n  a l l  o p e r a t i n g  

and nonopera t ing  income and revenue d e r i v e d  by the P o r t  from t i m e  

t o  t i m e  from any s o u r c e  whatsoever ,  e x c e p t  t h a t  income and revenue 

which may n o t  be pledged l e g a l l y  €or revenue bond debt service. 

J. The words "Met Revenue" s h a l l  mean Gross Revenue 

less any p a r t  thereof t h a t  must be used to  pay t h e  n o r m 1  costs 

of maintenance and o p e r a t i o n  of the Fac i l i t i es  of t h e  Port  and 

normal costs of a d m i n i s t r a t i o n  of the b u s i n e s s  of t he  P o r t ,  b u t  

before d e p r e c i a t i o n .  

K .  The words "Fu tu re  P a r i t y  BondsH s h a l l  mean any revenue 

bonds or  revenue w a r r a n t s  of t h e  P o r t  i s s u e d  a f te r  t h e  date sf 

i s s u a n c e  of t h e  Bonds and which w i l l  have a l i e n  upon the Gross 

Revenue €or t h e  payment of t h e  p r i n c i p a l  thereof and interest the reon  

e q u a l  to t h e  l i e n  created upon such  Gross Revenue for t h e  payment 

of the p r i n c i p a l  of and i n t e r e s t  on the Outs t and ing  P a r i t y  Bonds 

and thc Bonds. 

S e c t i o n  2 .  The Commission hereby f i n d s  and de te rmines  

as required by S e c t i o n  8 of its Reso lu t ion  No. 2143,  and S e c t i o n s  

1 0  of its R e s o l u t i o n s  Nos. 2 2 4 2 ,  2 2 6 4 ,  2272 ,  2286 ,  2322, 2330 and 

2357 as f O l l O W 5 :  

F i r s t :  T h a t  the Bonds w i l l  be i s s u e d  for the  purpose 

of p r o v i d i n g  p a r t  of t h e  funds t o  acquire,  c o n s t r u c t ,  i n s t a l l  and 

make c e r t a i n  a d d i t i o n s  and improvements t o  t h e  Faci l i t ies  of the 

Port  far which i t  is a u t h o r i z e d  by law t o  i s s u e  revenue bonds. 

Second. T h a t  a t  t h e  t i m e  of t h e  adop t ion  of t h i s  r e s o l u t i o n  

and a t  t h e  t i m e  o€ the i s s u a n c e  and d e l i v e r y  of t h e  Bonds, there 

was n o t  nor  w i l l  there he m y  d e f i c i e n c y  i n  the Bond Redemption 

Fund and the Reserve Account. 

T h i r d .  T h a t  t h i s  r e s o l u t i o n  c o n t a i n s  t he  covenants  r e q u i r e d  
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i r I  Subsection A ( 2 )  of Section 8 of Reso lu t ion  €40. 2 1 4 3 ,  and i n  

Subsec t ions  A ( 2 )  of S e c t i o n s  10 of R e s o l u t i o n s  Nos. 2 2 4 2 ,  2 2 4 4 ,  

2 2 7 2 ,  2 2 8 6 ,  2322, 2 3 3 0  and 2 3 5 1 .  

Fourth: T h a t  "net revenue avai lable  for revenue band 

debt service," computed as provided i n  Subsection A ( 3 )  of S e c t i o n  

8 of R e S O l U t i O R  No. 2 1 4 3  and i n  Subsections A ( 3 )  of Sect ions:  10 

of R e s o l u t i o n s  Nos. 2 2 4 2 ,  2 2 6 4 ,  2 2 7 2 ,  2 2 8 6 ,  2322 ,  2 3 3 0  and 

2 3 5 7  for each c a l e n d a r  y e a r  a f t e r  the  y e a r  of i ssuance  of t h e  

Bonds (1971) w i l l  e q u a l  a t  least  1 . 3 5  times t h e  maximum amount 

r e q u i r e d  i n  any such c a l e n d a r  y e a r  t o  pay t h e  p r i n c i p a l  of and 

i n t e r e s t  on a l l  o u t s t a n d i n g  revenue bonds of t h e  Port payab le  o u t  

o f  the Bond Redemption Fund and the  Bonds. 

The  l i m i t a t i o n s  c o n t a i n e d  i n  S e c t i o n  8 of R e s o l u t i o n  No. 

2 1 4 3  and i n  S e c t i o n s  10  of Resolutions Nos. 2 2 4 2 ,  2 2 6 4 ,  2 2 7 2 ,  2 2 8 6 ,  

2 3 2 2 ,  2330  and 2353 having  been complied w i t h  o r  a s s u r e d  i n  

t h e  i s s u a n c e  of t h e  Bonds, t h e  payments i n t o  t h e  Bond Redemption 

Fund and t h e  Reserve Account r e q u i r e d  by t h i s  resolut ion to 

pay and s e c u r e  the payment of the  pr inc ipa l  of and i n t e r e s t  

on t h e  Bonds s h a l l  c o n s t i t u t e  a l i e n  and charge upon the Gross 

Revenue equal i n  rank to  the l i e n  and c h a r g e  thereon for t h e  

payments r e q u i r e d  t o  be made i n t o  t h e  Bond Redemption Fund and 

Reserve Account for t h e  purpose  sf paying and s e c u r i n g  the  payment 

of t h e  pr inc ipa l  of and i n t e r e s t  on the Outs t and ing  P a r i t y  

Bonds. 

S e c t i o n  3. The Port  shall acquire, c o n s t r u c t ,  i n s t a l l  

and make the improvements to  i t s  F a c i l i t i e s  a t  the Seattle-Tacoma 

A i r p o r t  a u t h o r i z e d  by that p o r t i o n  of the Comprehensive Scheme 

a p p l i c a b l e  t o  Un i t  No. 18 (Seattle-Tacoma Airport)  and as t h e  

Comprehensive Scheme was p a r t i c u l a r l y  mended by R e s o l u t i o n s  

No. 2 2 7 1  and No. 2 2 8 5  (as amended by Reso lu t ion  N o .  2378) .  
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Such improvements are all as more p a r t i c u l a r l y  described 

and set  f o r t h  i n  maps, p l a n s  and s p e c i f i c a t i o n s  c o n s t i t u t i n g  

the master p l a n  for Uni t  No. 18 ,  now on f i l e  a t  t he  m i n  office 

of the P o r t .  

I t  is contempla ted  t h a t  such improvements w i l l  r e q u i r e  

a d d i t i o n a l  funds  i n  t h e  approximate amount of $30,000,000 which  

funds  s h a l l  be prov ided  from t h e  proceeds of a d d i t i o n a l  revenue 

bonds and from possible g r a n t s  of money from the Sta te  of Washington 

and t h e  Uni ted  States of America. 

All of t h e  above-described a d d i t i o n s  and improvements, 

when a c q u i r e d ,  c o n s t r u c t e d ,  i n s t a l l e d  and made, s h a l l  be connected 

with and made pa r t  of t h e  e x i s t i n g  b u i l d i n g s  and fac i l i t i es  

at the Seattle-Tacoma Airport  i n  such manner as w i l l  a s s u r e  

maximum ef f i s i e n c y  of o p e r a t i o n .  

S e c t i o n  4 .  For t h e  purpose  of p r o v i d i n g  money n e c e s s a r y  

to pay pa r t  of the cost of acquiring, c o n s t r u c t i n g ,  i n s t a l l i n g  

and making p a r t  of t h e  above-described a d d i t i o n s  and improvements 

and t o  cap i t a l i ze  t h e  i n t e r e s t  to  a c c r u e  on said bonds during 

n o t  t o  exceed the period of c o n s t r u c t i o n  and s i x  months thereafter 

the Por t  s h a l l  i s s u e  the Bonds i n  the t o t a l  p r i n c i p a l  amount 

of $ 2 9 , 0 0 0 , 0 0 0 .  

The Bonds s h a l l  be dated June 1, 1971,  s h a l l  be in 

the denominat ion of $§,OQO eachp m y  be registered as to  p r i n c i p a l  

or as to p r i n c i p a l  and i n t e r e s t  at the o p t i o n  of t h e  h o l d e r ,  

shall bear i n t e r e s t  a t  a r a t e  of not t o  exceed 8% per annum 

payable December 1, 1971 ,  and semiannual ly  thereafter on t h e  

f i r s t  days of June and December as evidenced  by mupons  to 

be at tached thereto and s h a l l  be numbered and mature QYI 

June 1 L A  order of their number i n  y e a r s  and amounts as follows: 
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Bond Nos. 

1-73 
80-163 

16  4-2 52 
253-34 8 
349-449 
450-556 
557-670 
67 1-791 
792-919 
920-1055 

1056-1199 
1200-1 352 
1353-1515 
1516-1688 
1689-1871 
1872-2063 
2064-2265 
2266-2478 
2479-2703 
2704-2941 
294 2- 3192 
3193-3457 
345 8- 37 37 
3738-4034 
4035-4349 
4350-4 6 82 
468 3-5035 
5036-5405 
5406-5800 

M a t u r i t y  Year 

197 3 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
19 81 
1982 
1983  
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991. 
1992 
1993  
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 

Amount 

$ 395,000 
420 000 
445,000 
480,080 
505 000 
535 ,  o m  
570,000 
685 000 
640,000 
680,600 
728,000 
765,000 
8l5,OOO 
865 ,  @ O B  
915,008 
960,000 

P ,010,800 
1,06S,OOO 
1 ,125,060 
P ,190,080 
1 255,000 
1,325,000 
1 ,400 ,000  
P ,485,000 
1 ,575 ,000  
1 ,665 ,000  
1,365,060 
1 8S0,OOO 
1 ,975,000 

Both  p r i n c i p a l  of and interest on the Bonds shall be 

p a y a b l e  i n  l a w f u l  money of the  United States  of America a t  the 

o f f i c e  of t h e  TXea8urer of King County i n  Seat t le ,  Washington ,  

o r ,  at t h e  opt ion  of t h e  h o l d e r ,  at the  f iscal  agencies of t h e  

S t a t e  of Washington i n  the C i t i e s  of S e a t t l e ,  Washington and 

New York, New York, and  s h a l l  be o b l i g a t i o n s  o n l y  of t h e  Bond 

Redemption Fund. 

S e c t i o n  5 .  The Port hereby reserves t h e  r i g h t  to  

redeem any  or  all of the Bonds outstanding i n  inverse  numerica1 

order a t  the f o l l o w i n g  t i m e s  and  a t  the f o l l o w i n g  prices expressed 

as a p e r c e n t a g e  of t h e  p r i n c i p a l  amount, plus accrued interest  

t o  the d a t e  of redemption: 
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On June  1, and December 1, 1986 a t  104 
On June 1, and December 1, 1987 at 103 
On June 1, and December 1, 1988 a t  1 0 2  
On June 1, and December 1, 1989 a t  1 0 1  
On June 1, 1990 and any i n t e r e s t  

payment da te  thereaEter a t  100 

Notice of any such in t ended  redemption s h a l l  be g iven  

by one p u b l i c a t i o n  thereof i n  t h e  o f f i c i a l  newspaper of Ring County, 

Washington, and i n  a f i n a n c i a l  newspaper or j o u r n a l  of g e n e r a l  

c i r c u l a t i o n  throughout  the United S ta tes ,  w i t h  each such p u b l i c a t i o n  

to be n o t  more than  f o r t y  no r  less than t h i r t y  days pr ior  t o  said 

redemption date,  and by m a i l i n g  a l i k e  n o t i c e  a t  t h e  same t i m e  to 

L!e manacjer or managers of t h e  accoun t  tha t  purchases the Bonds a t  

their sale  by the Port  a t  i t s  or t h e i r  main off ice  or offices or 

t o  the  Dusinass  s u c c e s s o r  or ~ U C C ~ S S Q ~ S ,  i f  any l  of such account 

manager or  managers at i ts  or their main office or  offices. I n t e r e s t  

on any Bond or Bonds so called for redemption s h a l l  cease on such 

redemption date u n l e s s  the same are n o t  redeemed upon p r e s e n t a t i o n  

anade p u r s u a n t  t o  s u c h  ca l l .  Such n o t i c e  of in t ended  redemption 

s h a l l  a l so  be mailed, postage prepaid,  n o t  more t h a n  f o r t y  nor  

less t h a n  t h i r t y  days pr ior  t o  such  redemption date t o  t h e  registered 

owners of any bonds which arc to be redeemed at their  last known 

addresses, If any,  a p p e a r i n g  on t h e  r e g i s t r a t i o n  books, b u t  such 

m a i l i n g  s h a l l  n o t  be a c o n d i t i o n  p r e c e d e n t  to  such  redemption,  

and f a i l u r e  t o  YO mil  such n o t i c e  t o  any of s u c h  registered wners 

shaI.1 n o t  affect  the v a l i d i t y  of t h e  proceedings  for t h e  redemption 

of the Bonds. I n  a d d i t i o n  to such  p u b l i c a t i o n  and m a i l i n g ,  the 

P o r t  s h a l l  also mail n o t i c e  of such i n t e n d e d  redemption t o  S tanda rd  

& Poor's Corpora t ion  and Moody's I n v e s t o r s  Service, I n c . ,  New York, 

New York, or to  t h e i r  s u c c e s s o r s ,  i f  any. The m a i l i n g  of such 

n o t i c e  s h a l l  n o t ,  however, be a c o n d i t i o n  p r e c e d e n t  t o  the c a l l  

of any Bonds for redemptian.  

- 8 -  



The Por t  f u r t h e r  reserves the r i g h t  to use any surp lus  

unpledged Gross Revenue a t  any time t o  purchase  any of t h e  Bonds 

i n  t h e  open market for r e t i r e m e n t  only, i f  t h e  a m  may be purchased 

a t  a price n o t  exceeding  t h a t  a t  which t h e y  could  be called for 

redemption on the f i rs t  succeed ing  date a n  which they  may be called, 

plus acc rued  i n t e r e s t .  

S e c t i o n  6. There has heretofore been c r e a t e d  by Resolu t ion  

N o .  2286  a spec ia l  fund of t h e  P o r t  known as 'Port of Seattle 

C o n s t r u c t i o n  Fund-1909A" ( h e r e i n a f t e r  called t h e  " C o n s t r u c t i o n  

Fund") , i n t o  which  shall be paid t h e  proceeds  of t h e  sale of 

the Bonds and any and a l l  other moneys which nay be necessa ry  

to pay the cost of the improvements for which t h e  Bonds are 

i s s u e d .  The C o n s t r u c t i o n  Fund s h a l l  be drawn upon for th@ 801e 

purpose of paying  the cost  of a c q u i r i n g ,  c o n s t r u c t i n g ,  i n s t a l l i n g ,  

equ ipp ing  and making t h e  improvements t a  the Faci l i t i es  of t h e  

Por t  as prov ided  for h e r e i n  and i n  R e s o l u t i o n s  Nos. 2286, 2322, 

2330 and 2357 and for paying a l l  expenses  i n c i d e n t a l  thereto, 

and to  t h e  i s s u a n c e  of the  Bonds h c l u d i n g  interest to a c c r u e  

on t h e  Bonds t o  and i n c l u d i n g  June 1, 1972, for r epay ing  other 

funds of t h e  Por t  for moneys, if anyr advanced for suck purposes 

and for paying all expenses i n c i d e n t a l  to  the i s s u a n c e  of t h e  

Bonds. 

Any moneys remaining i n  t h e  C o n s t r u c t i o n  Fund after 

a l l  costs of a c q u i r i n g ,  c o n s t r u c t i n g ,  i n s t a l l i n g ,  equ ipp ing  and 

making tke improvements referred t o  i n  Section 3 he reo f  and a l l  

costs i n c i d e n t a l  thereto have been paid may be used t o  r epurchase  

any of the Bonds o u t s t a n d i n g  as provided i n  S e c t i o n  5 hereof, 

or  s h a l l  be t r a n s f e r r e d  t o  such Bond Redemption Fund fo r  the uses 
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and purposes h e r e i n  provided. 

Section 7. Another special fund of the  Port known as 

t h e  " P o r t  of Sea t t l e  Revenue Bond Redemption Fund" has  heretofore 

been created i n  the  office of t h e  Treasurer of King  County by 

Resolut ion No. 2143 for  t h e  sole purpose of paying the p r i n c i p a l  

o f ,  premium i f  any, and i n t e r e s t  on the Outstanding P a r i t y  Bonds 

and any bonds i ssued  on a p a r i t y  therewi th ,  which inc ludes  t h e  

Bonds. 

From and af ter  the  time of i ssuance  and d e l i v e r y  of 

the Bonds and as long thereafter as any of the  same remain outs tanding ,  

t h e  P o r t  hereby i r r evocab ly  o b l i g a t e s  and b inds  i tsel f  to s e t  

aside and pay i n t o  the Bond Redemption Fund ou t  of the  Gross Revenue, 

a t  least  4 5  days  prior  t o  t h e  r e s p e c t i v e  dates on which the  i n t e r e s t  

on or p r inc ipa l  of and in te res t  on the Bonds shall become due, 

the amounts necessary w i t h  other available funds t~ pay such interest 

or p r i n c i p a l  and i n t e r e s t  next  coming due on &e Bonds outs tanding .  

Sa id  amounts so pledged to  be paid i n t o  the Bond Redemption 

Fund and hereafter pledged to  be paid i n t o  the Reserve Account 

are  hereby declared to be a l i e n  and charge upon t h e  Grass Revenue, 

superior to  a l l  o ther  charges of any k i n d  or  na tu re  whatsoever,  

except  t h a t  they are of equal lien to the charges on such Gross 

Revenue requi red  to  pay and secu re  the  payment of p r i n c i p a l  of 

and i n t e r e s t  on the O u t s t a n d i n g  P a r i t y  Bonds and t o  any charges 

which  may hereafter be made thereon to pay and secure the payment 

of t h e  p r i n c i p a l  of and interest  on any F u t u r e  P a r i t y  Bonds. 

I n  t h e  event  tha t  m n e y  and/or direct  o b l i g a t i o n s  o f  

t h e  Unated States of America, maturing a t  such t i m e  or times and 

bear ing  i n t e r e s t  to  be earned thereon  i n  amounts s u f f i c i e n t  to 

redeem and retire the Bonds i n  accordance w i t h  their terms, are 

hereafter set aside i n  t h e  Bond Redemption Fund to  effect  such 
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redemption and r e t i r e m e n t ,  t h e n  no f u r t h e r  payments need be made 

i n t o  t h e  Bond Redemption Fund for  t h e  payment of the p r i n c i p a l  

of and i n t e r e s t  on the Bonds and the  Bonds and a p p u r t e n a n t  coupons 

s h a l l  t h e n  cease t o  be e n t i t l e d  t o  any P ien ,  b e n e f i t  or s e c u r i t y  

of t h i s  r e s o l u t i o n ,  except t he  r i g h t  to r e c e i v e  t h e  funds  so set 

aside and pledged, and t h e  Bonds and t h e  a p p u r t e n a n t  coupons s h a l l  

be deemed n o t  t o  be o u t s t a n d i n g  hereunder, or under any r e s o l u t i o n  

a u t h o r i z i n g  t h e  i s s u a n c e  o f  Outs t and ing  P a r i t y  Bonds or Future 

P a r i t y  Bonds. 

S e c t i o n  8. The Reserve Account has heretofore been 

created i n  t he  Bond Redemption Fund for  the purpose of s e c u r i n g  

t h e  payment of t h e  p r i n c i p a l  of and i n t e r e s t  on a l l  revenue bonds 

of t h e  Por t  payable o u t  of such Fund. 

The Por t  covenan t s  and agrees tha t  i t  w i l l  pay i n t o  

the Reserve Account o u t  of Gross Revenue (or o u t  of any otAer 

funds  on hand l e g a l l y  a v a i l a b l e  for such purpose)  n o t  less t h a n  

approximate ly  e q u a l  m n t h l y  payments commencing w i t h  t h e  m n t h  

of J u n e ,  1 9 7 1 ,  so t h a t  by June  1, 1976,  there w i l l  have been paid 

i n t o  t h e  Reserve Account an amount which ,  w i t h  t h e  money a l r e a d y  

on  deposit t h e r e i n ,  w i l l  be e q u a l  t o  the maximum m o u n t  r e q u i r e d  

i n  any c a l e n d a r  y e a r  thereafter to pay the principal  of and interest 

on the Outs t and ing  P a r i t y  Bonds and the Bonds. 

The P o r t  hereby f u r t h e r  covenants  and agrees that i n  

t h e  e v e n t  it issues any F u t u r s  P a r i t y  Bonds t h a t  i t  w i l l  provide 

i n  the r e s o l u t i o n  a u t h o r i z i n g  t h e  i s s u a n c e  of the same tha t  it 

w i l l  pay i n t o  t h e  Reserve Account o u t  ~f Gross Revenue (or o u t  

of any other funds  on hand l e g a l l y  avai lable  for such purpose) 

n o t  less t h a n  approximate ly  e q u a l  monthly payments &.snmencing 

w l t h  t h e  month i n  which such F u t u r e  P a r i t y  Bonds are dated so 

t h a t  by f i v e  y e a r s  from the date of such F u t u r e  P a a i t y  Bonda 
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there w i l l  have been paid i n t o  t h e  Rekierve Account an m o u n t  which, 

w i t h  the money a l r e a d y  on deposit t h e r e i n ,  w i l l  be e q u a l  t o  the 

maximuni m o u n t  r e q u i r e d  i n  any c a l e n d a r  y e a r  thereafter to pay 

t h e  p r i n c i p a l  of and i n t e r e s t  on a11 o u t s t a n d i n g  bands payable  

o u t  of t h e  Bond Redemption Fund. 

The Port  f u r t h e r  covenants  and agrees t h a t  when sa id  

r e q u i r e d  amounts have been paid i n t o  t h e  Reserve Account,  it w i l l  

a t  a11 times m a i n t a i n  those amounts t h e r e i n  u n t i l  there is a s u f f i c i e n t  

amount i n  the Bond Redemption Fund and Reserve Account to  pay 

the p r i n c i p a l  o f ,  premium i f  any, and i n t e r e s t  on a l l  o u t s t a n d i n g  

bonds payable o u t  of s u c h  Fund, a t  wh ich  t i m e  t h e  money i n  t h e  

Reserve Account may be used to pay such p r i n c i p a l ,  premium i f  

a n y I  and i n t e r e s t .  It is  hereby provided, however, t h a t  money 

i n  the Reserve Account may Be withdrawn t o  redeem and retire,  

and t o  pay the i n t e r e s t  due t o  such date of redemption and premium, 

i f  any,  on a l l  the o u t s t a n d i n g  bonds of any s i n g l e  issue or  series 

of revenue bonds payab le  o u t  of t h e  Bond Redemption Fund, as l o n g  

a s  t h e  moneys l e f t  remaining on deposit  i n  the Reserve Account 

are equal  to  the maximum amount r e q u i r e d  i n  any c a l e n d a r  year 

thereaf ter  to pay the  p r i n c i p a l  o f  and i n t e r e s t  on t h e  remain ing  

o u t s t a n d i n g  bonds payab le  o u t  of t h e  Bond Redemption Fund. 

I n  t h e  e v e n t  there s h a l l  be a d e f i c i e n c y  in t h e  Bond 

Redemption F w d  t o  met ma tu r ing  i n s t a l l m e n t s  of e i t h e r  i n t e r e s t  

on or p r i n c i p a l  of and i n t e r e s t  on the o u t s t a n d i n g  bonds payab le  

o u t  of such  Fund, such d e f i c i e n c y  s h a l l  be made up from the  Reserve 

Account by t h e  withdrawal  of m ~ e y s  therefrom. Any d e f i c i e n c v  

created i n  t h e  Reserve Account by r e a s o n  of any such withdrawal 

s h a l l  t hen  be made up from Gross Revenue (or ou t  of army other 

funds  on hand l e g a l l y  ava i lab le  €or such  purpose)  first ava i lab le  

af ter  making n e c e s s a r y  p r o v i s i o n  for the  payments r e q u i r e d  to 
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be made i n t o  the Bond Redemption Fund to  pay t h e  i n t e r e s t  on or 

p r i n c i p a l  of and i n t e r e s t  on a l l  ou ts tanding  bonds payable o u t  

of such  Fund and next  coming due. 

A l l  money i n  t h e  Reserve A C C O U R ~  m y  be kept i n  cash 

or inves ted  i n  certif icates,  notes ,  bonds or other direct o b l i g a t i o n s  

of the United States of America maturing n o t  l a te r  than twelve 

y e a r s  from date  of purchase and i n  no event  later than t h e  last 

matur i ty  of any ou t s t and ing  bonds t h a t  are payable out of t h e  

Bond Redemption Fund. I n t e r e s t  earned on OK any p r o f i t s  made 

from the sale of any such investments  s h a l l  be depos i ted  i n  and 

become a par t  of the Bond Redemption Fund. 

Sec t ion  9. The Port hereby covenants and agrees w i t h  

the wmrs and holders of each of the Bonds for as long  as any 

of the same remain outs tanding  as follows: 

A. T h a t  it w i l l  a t  all times establish,  maintain and 

collect r e n t a l s ,  t a r i f f s ,  rates and charges i n  t h e  o p e r a t i o n  of 

a l l  of i t s  bus iness  for as long  as any of the Outstanding P a r i t y  

Bonds and the Bonds are outs tandiny  that w i l l  produce Net Revenue 

i n  an amount equa l  to  a t  least 1.35 times t h e  maximum amount required 

i n  any ca lenda r  year thereafter t o  pay t h e  pr incipal .  of! and interest 

on such Outstanding P a r i t y  Bonds and t h e  Bonds outs tanding .  

B. T h a t  it w i l l  du ly  and punctua l ly  pay or cause t o  

be paid  out of t h e  Bond Redemption Fund t h e  p r i n c i p a l  of and i n t e r e s t  

on the Bonds a t  the times and places a8 herein and i n  said Bonds 

provided;  t h a t  it w i l l  f a i t h f u l l y  do and perform and a t  a l l  times 

observe any and a l l  covenants ,  undertakings and prov i s ions  contained 

in this r e s o l u t i o n  and i n  t h e  Bonds. 

C. Tha t  it w i l l  f o r t h w i t h  provide for  the  camencement 

of the a c q u i s i t i o n ,  c o n s t r u c t i o n ,  i n s t a l l a t i o n ,  equipping 

and making of the improvements axla f ac i l i t i e s  au thor ized  
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i n  Section 3 of t h i s  r e s o l u t i o n  fer which the Dsnd proceeds 

s h a l l  be allocated by t h e  P o r t  Commission. The contractor 

or c o n t r a c t o r s  c o n s t r u c t i n g  and i n s t a l l i n g  such improvements 

s h a l l  be required t o  f u r n i s h  a good and s u f f i c i e n t  completion 

bond or  bonds. 

D. That it w i l l  a t  a l l  times keep and m a i n t a i n  a l l  

of t h e  Fac i l i t i e s  i n  good repa i r ,  working order and c o n d i t i o n ,  

and w i l l  at a l l  times operate t h e  same and t h e  b u s i n e s s  or 

b u s i n e s s e s  i n  connec t ion  t h e r e w i t h  i n  an e f f i c i e n t  manner 

and at a r e a s o n a b l e  cost. 

E. T h a t  i n  the e v e n t  any F a c i l i t y  or part  t h e r e o f  which 

c o n t r i b u t e s  i n  some measure t o  the Gross Revenue is sold by 

the P o r t  or  is condemned p u r s u a n t  to  the power of  eminent  

domain, the Port w i l l  apply the n e t  proceeds of such sale 

or condemnation t o  capi ta l  e x p e n d i t u r e s  upon or for Faci l i t i es  

which w i l l  c o n t r i b u t e  in some masure to  the Gross Revenue 

ar to  the r e t i r e m e n t  of the Bonds or t h e  Ou t s t and ing  P a r i t y  

Bonds. 

F. T h a t  it w i l l  keep all Facili t ies f n s u r o d ,  i f  such 

i n s u r a n c e  is o b t a i n a b l e  at r e a s o n a b l e  rates and upon r e a s o n a b l e  

c o n d i t i o n s ,  a g a i n s t  such r i sks ,  in such amounts, and with 

such d e d u c t i b l e s  as the Commission of the Port s h a l l  deem 

necessa ry  for the p r o t e c t i o n  of the Port and of the holders 

of the Bonds. 

T h a t  i t  w i l l  at all times keep or arrange to keep in 

f u l l  force and effect policies of publ ic  l i a b i l i t y  and property 

darnage i n s u r a n c e  which w i l l  protect  the Port a g a i n s t  anyone 

c la iming damages o f  any kind or nature i f  such i n s u r a n c e  

i s  o b t a i n a b l e  a t  r e a s o n a b l e  rates and upon r e a s o n a b l e  c o n d i t i o n s ,  
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i n  such  amounts and w i t h  such  d e d u c t i b l e s  as the Commission 

of t h e  Port s h a l l  deem n e c e s s a r y  €or the p r o t e c t i o n  of the  

Por t  and of the holders of the Bonds. 

G. That it w i l l  keep and m a i n t a i n  proper books of accoun t  

and accurate records of a l l  of i t s  revenue., i n c l u d i n q  tax  

receipts, received from any source whatsoever, and of a l l  

costs of a d m i n i s t r a t i o n  and maintenance and o p e r a t i o n  of 

a l l  of i ts  b u s i n e s s  t ha t  are i n  accordance w i t h  proper and 

l ega l  a c c o u n t i n g  procedure .  T h a t  on or  before one hundred 

and twenty days after each calendar y e a r  i t  w i l l  p r e p a r e  or 

cause  t o  be prepared an o p e r a t i n g  s t a t e m e n t  of all of the  

b u s i n e s s  of t h e  Por t  fo r  such p r e c e d i n g  c a l e n d a r  y e a r .  Each 

such s t a t e m e n t  s h a l l  c o n t a i n  a s t a t e m e n t  i n  detarl  of t h e  

Gross Revenue, t a x  receipts, expenses  of a d m i n i s t r a t i o n ,  

expenses  of normal o p e r a t i o n ,  expenses  of normal and e x t r a o r d i n a r y  

maintenance and repairs,  and e x p e n d i t u r e s  for capit81 purposes  

of t h e  Port  for such c a l e n d a r  year and s h a l l  c o n t a i n  a s t a t e m e n t  

as of the end of such year showing t h e  s t a t u s  of a l l  t h e  

funds and accounts O€ t h o  Port  p e r t a i n i n q  to  the o p e r a t i o n  

of i t s  b u s i n e s s  and the s t a t u s  of a l l  the funds and accoun t s  

created by v a r i o u s  r e s o l u t i o n s  o f  t h e  Commission of t h e  P o r t  

a u t h o r i  z i n q  t h e  issuance of outs t a n d i n q  bends payable  from 

t h e  Gross Revenue. Capies of such  s t a t e m e n t  s h a l l  be placed 

on f i l e  i n  the main off ice  of the Port ,  and s h a l l  be open 

t o  i n s p e c t i o n  a t  any r e a s o n a b l e  t i m @  by any holder of any 

of t h e  Bonds. 

S e c t i o n  1 0 .  The Port hereby further covenants  and agrees 

w i t h  the Owners and holders  of each of the  Bonds for as l ong  

as any of t h e  same remain o u t s t a n d i n g  as fo l lows :  
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That  it w i l l  n o t  i s s u e  any bonds havinq a greater or 

equal l i e n  upon the Gross Revenue to pay or socure the payment 

of t h e  p r i n c i p a l ,  of and i n t e r e s t  on such  bonds t han  t h e  l i e n  

created on such  Gross Revenue to pay or secure the  p a y m n t  

of t h e  p r i n c i p a l  o€ and i n t e r e s t  on the Outs t and ing  P a r i t y  

Bonds and the Bonds, except 

A. T h a t  it reserves the r i g h t ,  for 

F i r s t ,  the purpose  of p r o v i d i n g  funds  to a c q u i r e ,  c o n s t r u c t ,  

r e c o n s t r u c t ,  m a i n t a i n ,  i n s t a l l ,  repair or replace any equipmenta 

a d d i t i o n s ,  b e t t e r m e n t s ,  or improvements t o  the Faci l i t i es  

of t h e  Port €or which  it is a u t h o r i z e d  by law to  i s s u e  revenue 

bonds,  or 

Second, t h e  purpose of r e f u n d i n g  by exchange, c a l l  ox 

purchase, a t  or  p r io r  t o  t h e i r  m a t u r i t y ,  any o u t s t a n d i n g  

revenue bonds or  revenue w a r r a n t s  of t h e  P o r t  that  have a 

l i e n  on t h e  Gross Revenue for t h e  payment of t h e  p r i n c i p a l  

thereof and interest  t h e r e o n  junior and i n f e r i o r  to  the l i e n  

on such  Gross Revenue €or t h e  payment of t h e  p r i n c i p a l  of 

and i n t e r e s t  on the Bonds, 

t o  i s s u e  p a r i t y  bonds ( h e r e i n b e f o r e  d e f i n e d  as "Future  P a r i t y  

Bonds") and to  pledge that  payments w i l l  be made o u t  OP t h e  Gross 

Revenue i n t o  the Bond Redemption Fund and Reserve Account to pay 

and secure the payment of the p r i n c i p a l  sf and i n t e r e s t  on such 

F u t u r e  P a r i t y  Bonds on a p a r i t y  w i t h  the payments r e q u i r e d  h e r e i n  

t o  be made o u t  of such Gross Revenue i n t o  such fund and aceoun t  

t o  pay and s e c u r e  tl-ie payment of the p r i n c i p a l  of' and i n t e r e s t  

on t h e  Ou t s t and ing  P a r i t y  Bonds and t h e  Bonds, upon compliance 

w i t h  the f o l l o w i n g  c o n d i t i o n s :  

(1) T h a t  at the time of the i s s u a n c e  of suck Future 
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P a r i t y  Bonds there is no d e f i c i e n c y  i n  the Bond Redemption Fund 

and Reserve! Accsun t . 
( 2 )  T h a t  each r e s o l u t i o n  a u t h o r i z i n g  t h e  i s s u a n c e  of 

F u t u r e  P a r i t y  Bonds w i l l  c o n t a i n  t h e  covenants  r e q u i r e d  i n  the  

t h i r d  paragraph of S e c t i o n  8 hereof. 

T h a t  each r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  of F u t u r e  

P a r i t y  Bonds w i l l  c o n t a i n  a covenant  that  the Port  w i l l  a t  all 

times es tab l i sh ,  m a i n t a i n  and collect r e n t a l s ,  t a r i f f s ,  rates and 

charges i n  the o p e r a t i o n  of a l l  of its b u s i n e s s  fox as l o n g  as 

any bonds payable  o u t  of t h e  Bond Redemption Fund -- i n c l u d i n g  

t h e  F u t u r e  P a r i t y  Bonds b e i n g  i s s u e d  -- are o u t s t a n d i n g  t h a t  w i l l  

produce N e t  Revenue i n  an amount e q u a l  to a t  least  1.35 times the 

naximum amount r e q u i r e d  i n  any c a l e n d a r  y e a r  thereafter t o  pay 

the p r i n c i p a l  of and i n t e r e s t  on a l l  such bonds. 

That  each r e s o l u t i o n  a u t h o r i z i n g  t h e  i s s u a n c e  of F u t u r e  

P a r i t y  Bonds w i l l  make applicable t o  such  F u t u r e  P a r i t y  Bonds 

a l l  of the covenan t s  h e r e i n  c o n t a i n e d  tha t  are applicable to the 

O u t s t a n d i n g  P a r i t y  Bonds and the Bonds and tha t  may be applicable 

t o  such  F u t u r e  P a r i t y  Bonds. 

( 3 )  T h a t  the " N e t  Revenue available for  revenue bond 

debt s e r v i c e , "  computed as hereinafter p rov ided  for each calendar 

year after the y e a r  of i s s u a n c e  of such  F u t u r e  P a r i t y  Bonds, w i l l  

equa l  a t  least 1.35 times t h e  maximum amount r e q u i r e d  i n  any such 

c a l e n d a r  y e a r  t o  pay the p r i n c i p a l  of and i n t e r e s t  on all o u t s t a n d i n g  

bonds payable o u t  of the Bond Redemption Fund and tho Future  P a r i t y  

Bonds being i s s u e d .  

Such ''Net Revenue a v a i l a b l e  for revenue bond debt s e r v i c e "  

s h a l l  be the N e t  Revenue of t h e  Part for a period of any twelve 

c o n s e c u t i v e  months o u t  of t h e  twenty-four  months immediately p reced ing  
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t h e  da te  of d e l i v e r y  of such Future  P a r i t y  Bonds as determined 

by a cer t i f icate  from a certified publ i c  a c c o u n t a n t .  I€ desirable,  

such consecut ive  twelve-month Net Revenue may be adjusted t o  inc lude  

t h e  fo l lowing  : 

(a)  Such twelve months N e t  &venue may be ad jus t ed  

for t h e  full twelve-month period t o  reflect any changes made i n  

the r e n t a l s ,  ta . r i€fs ,  rates and charges of t h e  Port dur ing  such 

twelve-month period; and may also be ad jus t ed  t o  reflect any change 

i n  such Net Revenue caused by any new Facilities of t h e  Port having 

been put i n t o  use and o p e r a t i o n  subsequent to  the  date of such 

cer t i f icate .  

(b)  The estimated Net Revenue to be derived by the 

Port from the lease, use  and/or o p e r a t i o n  of the a d d i t i o n s ,  improvements, 

betterments, etc., t o  be acqui red ,  constructed,  or i n s t a l l e d  a u t  

of t he  proceeds of the sale of such Future  P a r i t y  Bonds, and from 

the leasey use and/or o p e r a t i o n  of any other a d d i t i o n s ,  improvements, 

betterments, etc. ,  tra the  F a c i l i t i e s  a€ t h e  Port a c t u a l l y  under 

c o n s t r u c t i o n  b u t  which w i l l  n o t  be p u t  i n t o  use and ope ra t ion  

u n t i l  a f t e r  the date of the h e r e i n  requi red  certificate, as determined 

by a certified s t a t e m e n t  from an independent consu l t ing  p ro fes s iona l  

engineer experienced i n  the desldqn and ope ra t ion  of facilities 

of por t  districts.  

B, That it may issue Future  P a r i t y  Bonds for t h e  purpose 

o€ re fundinq  by oxchange or  purchasing or c a l l i n g  and r e t i r i n g  

a t  or prior to t h e i r  m a t u r i t y  any p a r t  or a l l  of t h e  t h e n  outs tanding  

bonds payable o u t  of t h e  Bond Redemption Fund, i f  the i s suance  

of s u c h  refunding Future P a r i t y  Bonds does no t  r e q u i r e  a greater 

amount to  be paid out of the Gross Revenue for pr incipal .  of and 
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interest  a n  such re funding  Future  Parity Bonds over t h e i r  l i f e  

than is required t o  be paid ou t  of such Gross Revenue for  t h e  

p r i n c i p a l  of and i n t e r e s t  OR t h e  bonds being refunded over their 

life, and if the CQnditiORS requ i r ed  i n  subsec t ions  A ( % )  and A ( 2 )  

of this s e c t i o n  are complied wi th .  

C. Nothing h e r e i n  contained shal l .  prevent  the Port  

from i s s u i n g  revenue bonds or revenue warrants (coupon or otherwise)  

which are a charge upon the Gross Revenue junior or i n f e r i o r  to  

the payments r e q u i r e d  by this r e s o l u t i o n  t o  be made out of such 

Gross Revenue into the Bond R e d e I n p t i O R  Fund and Reserve Account, 

or from i s s u i n g  revenue bonds t o  re fund  maturing bonds or warrants 

for  the payment of  which moneys are n o t  otherwise available.  

Section 11. The Bands shall be designated " F ~ r t :  o f  

Seat t le  Revenue Bonds 1971-B" and s h a l l  be i n  s u b s t a n t i a l l y  the 

foi l w i n g  fonn t 

UNITED STATES OF AMERXCA 

No. 

STATE OF WASHINGTON 

$ 5 , 0 0 0  

PORT OF SEATTLE 

FbEVENUE BOND, 1971-B 

THE PORT OF SEATTLE, a municipal corporation organized 

and e x i s t i n g  under and by v i r t u e  of the laws of the State of 

Washington, hereby acknowledgos itself indebted and for value 

rece ived  promises t o  pay to bearer or, i f  registered, to the 

Pegistered holder hereof, the p r i n c i p a l  sum of 

FIVE THOUSAND DOLIARS 

on the f i r s t  day of June, 19 , w i t h  interest thereon  from the 

% per mnwn until suck principal date  hereof at the rate of 

swr is paid ox payment has been duly  provided for, payable  

- 
- 
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December 1, 1971 ,  and semiannual ly  thereafter on the f i r s t  

days of June  and December. Payment of the i n t e r e s t  on t h i s  

bund s h a l l  be made o n l y  upon p r e s e n t a t i o n  and surrender of 

t h e  coupons r e p r e s e n t i n g  such  i n t e r e s t  as the wmea r e s p e c t i v e l y  

f a l l  due,  or if this b a d  s h a l l  be registered as to bo th  p r i n c i p a l  

and interest ,  t o  the r e g i s t e r e d  holder. 

Both p r i n c i p a l  of and i n t e r e s t  on t h i s  bond are payable 

i n  l a w f u l  m n e y  of t h e  United States of America a t  the office 

of the T r e a s u r e r  of King County,  Washington, i n  Seat t le ,  

Washington, orr at the o p t i o n  o f  t h e  holder, at the  f iscal  

a g e n c i e s  of t h e  S t a t e  of Washington i n  t h e  C i t i e s  of 

Eieattle, Washington and New York, New Yark, solely o u t  of 

t h e  special fund of t h e  port d i s t r i c t  kncrwn as the "Port  

of Seatt le Revenue Bond Redemption Fund" created by Reso lu t ion  

No. 2143 of the Commission of t h e  port dis t r ic t .  

The Port of Seatt le has reserved the r i g h t  t o  redeem 

any or  a l l  of the bonds of t h i $  issue o u t s t a n d i n g ,  i n  inverse 

numerncal order, a t  the following times and a t  t h e  fo l lowing  

prices expressed a8 a p e r c e n t a g e  of t h e  p r i n c i p a l  amount, 

p l u s  acc rued  i n t e r e s t  t o  date of redemption: 

On June  1, and December 1, 1986 a t  104 
On June  1, and December 1, 1987 at 103  
On June 1, and December 1, 1988 a t  102 
On June  1, and December 1, 1989 a t  181 
On June 1, 1990 and any interest 

payment date t h e r e a f t e r  a t  108 

Notice of any such i n t e n d e d  redemption sha l l  be g iven  

by one p u b l i c n t x o n  thereof in the o f f i c i a l  newspaper of King County, 

Washington, and i n  a f i n a n c i a l  newspaper or journal of gen@xal  

c i r c u l a t i o n  th roughou t  the United S t a t e s ,  with  each such p u b l i c a t i o n  

to  be no t  mre t h a n  forty n o r  less than  thirty days prior to s a i d  
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redemption date,  and by m a i l i n g  a Pike n o t i c e  at the same time 

t o  

. 
I n  a d d i t i o n  t o  such publ icat ion and mail ing,  the d i s t r i c t  s h a l l  

a lso m a i l  n o t i c e  of such  i n t e n d e d  redemption to  t h e  registered 

owners of the bonds to be redeemed and to Standard & Poor's 

Corpora t ion  and Moody's Investors S e r v i c e ,  Inc . ,  New York, New 

York, or t o  the i r  s u c c e s s o ? ~ ,  i f  any. The mai l ing  of such 

n o t i c e  s h a l l  n o t ,  however, be a c o n d i t i o n  precedent t o  t h e  

c a l l  of any bonds for redemption.  

T h i s  bond is one of M issue of f i v e  thousand e i g h t  

hundred bonds of the port d i s t r ic t  of l i k e  amount, date and 

t e n o r  e x c e p t  as t o  number, ra te  of i n t e r e s t  and date of maturity 

i n  the aggregate p r i n c i p a l  amount of $29,000,000,  and is 

i s s u e d  p u r s u a n t  ta d u l y  adopted r e s o l u t i o n s  sf the Por t  

Commission for the purpose of p r o v i d i n g  money to pay part 

of the cost of a c q u i r i n g ,  c o n s t r u c t i n g ,  equ ipp ing ,  i n s t a l l i n g  

and making c e r t a i n  improv@ments a t  the Seattle-Tacoma Airport  

as  a u t h o r i z e d  by the Comprehensive Scheme of the port district 

as amended, a l l  in conformi ty  w i t h  the laws of the State  of 

Washington. T h i s  bond and the bonds of t h i s  issue are  payable  

solely o u t  of t h e  Grass Revenue of t he  p o r t  district  as such 

af t h e  Commission Gross Revenue i a  defined i n  R e s o l u t i o n  No. _u_ 

of the port district .  

The P o r t  of Seat t le  hereby covenants  and agrees w i t h  

the owner and holder of t h i s  bond t h a t  it w i l l  keep and perform 

a l l  the covenants  of this bond and of Reso lu t ions  Nos. 2143, 

2 2 4 2 ,  2 2 6 4 ,  2272 ,  2 2 8 6 ,  2 3 2 2 ,  2330 ,  2357 and I to 
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be by it k e p t  and performed. 

The Port  of S e a t t l e  does hereby p ledge  and b ind  i tself  

t o  set a s i d e  from such Gross Revenue, and to  pay i n t o  s a i d  

Bond Redemption Fund and t h e  Reserve ACCQUnt c r e a t e d  t h e r e i n  

t h e  va r ious  amounts r e q u i r e d  by s a i d  Resolu t ion  No. 

t o  be p a i d  i n t o  and maintained i n  said Fund and Account8 

a l l  w i t h i n  t h e  times provided  lay s a i d  r e s o l u t i o n .  

Sa id  amounts so pledged t o  be paid ou t  of Gross Revenue 

i n t o  s a i d  Bond Redemption Fund and Reserve Account are hereby 

declared t o  be a f i r s t  and p r i o r  l i e n  and charge  upon such 

Gross Revenue and equal i n  rank to  t h e  l i e n  and cha rge  upon 

such Gross Revenue sf t h e  amounts required t o  pay and secure 

the payment of t h e  outs tanding  revenue bonds o f  the port 

d i s t r i c t  i s s u e d  under d a t e s  of November 1, 1963, November 1, 

1 9 6 6 ,  November 1, 1967, Ju ly  1, 1968, February 1, 1969, April.  

I ,  1970, August 1, 1970 and February 1, 1971 ,  and any revenue 

bonds of the port d i s t r ic t  h e r e a f t e r  issued on a p a r i t y  with 

such bonds and the boflds of  t h i s  i s s u e .  

The Port of S e a t t l e  has  f u r t h e r  bound i t s e l f  t o  main ta in  

a l l  of i t s  properties and f a c i l i t i e s  which contribute in 

some measure t o  such Gross Revenue i n  good repair ,  working 

o r d e r  and c o n d i t i o n ,  to  o p e r a t e  t h e  same i n  an e f f i c i e n t  

manner and a t  a reasonable cost ,  and to establish, m a i n t a i n  

and co l loe t  rentals ,  t a r i f f s ,  rates and charges  i n  the operation 

of a l l  of i t s  b u s i n e s s  for as long as any of such  N O V e K i b K  

1, 1963, November 1, 1966, November P, 1357, J u l y  1, 1968, 

February 1, 1969, April 1, 1970, August 1, 1970 and February 1, 

1 9 1 1  bonds and t h e  bonds of t h i s  i s s u e  are o u t s t a n d i n g  t h a t  
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will make a v a i l a b l e  for the payment af the pr inc ipa l !  thereof 

and i n t e r e s t  t h e r e o n  as t he  same s h a l l  become due Met Revelnue 

( a s  t h e  same is defined i n  said ResOPution No. 1 i n  

an amount equal t o  a t  least  1.35 times t h e  maximllfn m o u n t  

required i n  m y  calendar year hereafter to  pay the p r i n c i p a l  

of and i n t e r e s t  on a l l  of such  bonds OutStimdiRg. 

Unless  registered, t h i s  bond, and t h e  bonds of this 

i s s u e ,  and each of t!!e coupons attached t o  each of sa id  bonds 

are hereby declared to  be f u l l y  negotiable i n s t r u m e n t s  within 

the p r o v i s i o n s  and i n t e n t  of t h e  laws of t h e  S ta te  of Washington. 

I t  is hereby certified and declared that t h i s  bond arid 

t h e  bonds of this issue are issued p u r s u a n t  t o  and i n  strict 

compliance w i t h  the C o n s t i t u t i o n  and laws of the State of 

Washington and resolutions of the Commission sf t he  Port 

of Sea t t le ,  and tha t  a l l  aces, c o n d i t i o n s  and t h i n g s  r e q u i r e d  

t o  be done p r e c e d e n t  to and i n  the i s s u a n c e  of t h i s  bond 

have happened , been done and performed. 

I N  WITNESS WHEREOF, t h e  Port s €  Seattle has caused this 

bond t o  be execu ted  i n  i t s  name by the facsimile or manual 

s i g n a t u r e  of t h e  P r e s i d e n t  of its Commission, t o  be attested 

by the facsimile or manual signature of the Secsotary sf 

its Commission, the corporate seal of the Port of Sea t t l e  

to be inmessed he reon ,  and the  i n t e r e s t  coupons attached 

hereto to  be s i g n e d  w i t h  the f a c s i m i l e  signatures of said 

o f f i c i a l s ,  this f i r s t  day of June, 1971. 

PORT OF SEATTLE, WASHINGTON 

BY 
P r e s i d e n t  of i t s  Commission 
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ATTEST : 

S e c r e t a r y  of i t s  Commission 

K I N G  COUNTY TREASURER' S 
REFERENCE NO. 

The i n t e r e s t  coupons a t t a c h e d  to t h e  Bonds s h a l l  be 

i n  s u b s t a n t i a l l y  the fo l lowing  form: 

KIlK COUNTY TREASURER'S 
REFERENCE NO. s 

On t h e  first day o f  r 1 9  c , the P o r t  o f  Seat t le  

w i l l  pay to b e a r e r  at t h e  o f f i c e  of t h e  Treasurer of Kinq County, i n  

S e a t t l e ,  Washington, o r l  a t  t h e  option of t h e  h o l d e r ,  a t  t h e  f i sca l  

a g e n c i e s  o f  the S t a t e  of Washington, i n  t h e  C i t i e s  of S e a t t l e ,  

Washington, and of New Yark, New Ysrk,  t h e  amount shown hereon 

i n  lawful m n e y  of t h e  United S ta t e s  of America, Q U ~  of t h e  

special fund of the port d is t r ic t  e n t i t l e d  '"Port  of Seattle 

Revenue Bond Redemption Fund," said amount be ing  t h e  semiannual 

in terest  due t h a t  day on i t s  Revenue Bond 1971-E d a t e d  June 8 ,  

1 9 7 1 ,  and numbered . 
PORT OF SEATTLE, WASHINGTON 

BY 
P r e s i d e n t  of its Commission 

ATT'ES T : 

S e c r e t a r y  of i t s  Commission 

The Bonds s h a l l  have endorsed t h e r e o n  the following 

r e g i s t r a t i o n  c e r t i f i c a t e :  

REGISTRATION CERTIFICATE 

T h i s  bond may be r e g i s t e r e d  i n  t h e  name of t h e  holder 
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a t  t h e  of f ice  of t h e  T r e a s u r e r  of King County i n  Sea t t le ,  

Washington, as t o  p r i n c i p a l  o n l y ,  such r e g i s t r a t i o n  be ing  

no ted  hereon by t h e  Registrar i n  t h e  r e g i s t r a t i o n  b l ank  

below, a f t e r  which no t r a n s f e r  s h a l l  be v a l i d  unlers8 made 

by the registered holder or  h i s  d u l y  a u t h o r i z e d  a g e n t ,  and 

s i m i l a r l y  no ted  i n  t he  r e g i s t r a t i o n  blank below; b u t  it 

m y  be discharged from r e g i s t r a t i o n  by b e i n g  transferred to  

bearer, a f te r  which  it s h a l l  be t r a n s f e r a b l e  by d e l i v e r y  

and may a g a i n  be registered as before. The r e g i s t r a t i o n  

of t h i s  bond a5 to  p r i n c i p a l  s h a l l  n o t  affect the n e g o t i a b i l i t y  

of me coupons attached hereto, but t h e  coupons may be s u r r e n d e r e d  

and the i n t e r e s t  made payab le  o n l y  to  the  registered holder, 

i n  which e v e n t  the Registrar s h a l l  n o t e  I n  the r e g i s t r a t i o n  

b lank  below that  this bond is registered as to  i n t e r e s t  as 

w e l l  as t o  p r i n c i p a l .  

Upon t h e  r e q u e s t  of t h e  holder and w i t h  the c o n s e n t  

of the P a r t  of Seat t le ,  b u t  always a t  the expense of the 

holder,  this band when converted i n t o  & bond registered a8 

t o  b o t h  p r i n c i p a l  and i n t e r e s t  may be r e c o n v e r t e d  as t o  bo th  

p r i n c i p a l  and i n t e r e s t  as here inabove  provided.  Upon 

r e c o n v e r s i o n  of this bond when seqistered 8s t o  p r i n c i p a l  

and i n t e r e s t  i n t o  a coupon bond, new coupons r e p r e s e n t i n g  

the i n t e r e s t  to  a c c r u e  hereon  to  date  of m a t u r i t y  s h a l l  be 

a t t a c h e d  hereto by the  Registrar, who shall. note in the 

r e g i s t r a t i o n  blank below whether the  bond is registered as 

t o  p r i n c i p a l .  Q A ~ Y  or payab le  t o  bearer. 
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Date of I n  Whose Name Manner of S i gn a t ur  e 
R e g i s t r a t i o n  Regis t e n d  R e g i s t r a t i o n  of Registrar 

. . . . . * . . . . * . . s . . . . . . . . . . . . . . . . . . * . . . . . . . 

S e c t i o n  12. The Bonds s h a l l  be executed on behalf of +the 

Por t  with the f a c s i m i l e  or naanuar s i g n a t u r e  of t h e  P r e s i d e n t  of 

its Commission, s h a l l  be a t t e s t e d  by the f a c s i m i l e  or manual 

s i g n a t u r e  of t h e  S e c r e t a r y  t h e r e o f ,  ( a t  least one of which 

s i g n a t u r e s  s h a l l  be manual) and s h a l l  have t h e  seal of t h e  Port 

inpressed thereon .  The i n t e re s t  coupons a t t a c h e d  h e r e t o  s h a l l  

be s igned  w i t h  t h e  f a c s i m i l e  s i g n a t u r e s  o€ s a i d  o f f i c i a l s .  

Section 1 3  . The Bonds s h a l l  he s o l d  a t  p u b l i c  sale. 

Sea led  prOp05als for the purchase of  t h e  Bsnds s h a l l  be r e c e i v e d ,  

p u b l i c l y  opened and read  a t  1O:OO o ' c l o c k  A.M. P a c i f i c  Dayl ight  

T i m e  on t h e  25th day of May, 1971, a t  t h e  Bell S t r e e t  o f f i c e s  of 

the Por t  of Seatt le in S e a t t l e ,  Washington. Such b i d s  w i l l  be 

cons ide red  and acted upon by t h e  Commission a t  said o f f i c e  a t  

2 : O O  o'clock P.M. P a c i f i c  Day l igh t  T i m e ,  a n  such d a t e .  Bidders  

mus t  agree t o  pay accrued interest  from June 1, 1971, to  date 

o f  d e l i v e r y  and a t  least  98% of t h e  par va lue  of t h e  Bonds. 

Notice of s u c h  s a l e  s h a l l  be published once i n  The Bond 

Buyer a t  l e a s t  f i f t e e n  days prior to sa id  date of sale. Such o t h e r  

p u b l i c i t y  of such s a l e  shall be g iven  as found a d v i s a b l e  by t h e  

Controller of t h e  Port. 

Upon the sale of t h e  Bonds the prope r  o f f i c i a l s  of the 

Port are hereby a u t h o r i z e d  and d i r e c t e d  to do a l l  t h i n g s  necessa ry  

f o r  t h e  prompt execu t ion  and de l ive ry  of the Bonds and for t h e  
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proper use and app l i ca t ion  of the proceeds of s a l e  thereof, 

Sec t ion  1 4 .  

A. The Commission from time t o  time and a t  any time 

may adopt a r e s o l u t i o n  or r e s o l u t i o n s  supplemental  hereof, which 

r e s o l u t i o n  or r e s o l u t i o n s  Lhreaf ter  s h a l l  become a p a r t  sf this 

r e s o l u t i o n ,  for any one or more or a l l  of the following purposes: 

(1) To add t o  the covenants and agreemnts of t h e  Post 

i n  this resolut ion conta ined  other covenants and agreements thereafter 

to be observed, or to su r rende r  any r i g h t  or power he re in  resexved 

to or conferred upon the Port. 

( 2 )  To make such p rov i s ions  for the purpose of cu r ing  

any ambigu i t i e s  or of cu r ing ,  c o r r e c t i n g  or supplementing any 

d e f e c t i v e  provision conta ined  in this r e s o l u t i o n  or i n  regard 

t o  matters or ques t ions  a r i s i n g  under this r e s o l u t i o n  as the Commission 

may deem necessary  or desirable and n o t  i n c o n s i s t e n t  w i t h  this 

r e s o l u t i o n  and which s h a l l  no t  adverse ly  affect  the i n t e r e s t  of 

the  holders  of the Bonds. 

Any such supplemental  r e s o l u t i o n  of the Commission may 

be adopted without  the consent  of the holders of any of the  Bonds 

at any time ou t s t and ing ,  notwithstanding any of t h e  provisions of 

subsectian B of this section. 

B. With the consent  of the holders of no t  less than 

65% i n  aggregate  p r i n c i p a l  m o u n t  of the Bonds a t  the time outs tanding ,  

t h e  Commission of t h e  Port may adopt a resolut ion or r e s o l u t i o n s  

supplemental  hereto for the purpose of addling any prov i s ions  t o  

or changing i n  any manner or e l i m i n a t i n g  any of t he  p rov i s ions  of 

this r e s o l u t i o n  QJT of any  supplemental  r e s o l u t i o n ;  provided,  however, 

that  no such supplemental  r e s o l u t i o n  a h a l l :  

(I) Extend t!e fixed matur i ty  of m y  of the  Bonds, or 

reduce t R e  r a t e  af i n t e r e s t  thereon, or extend the time of payments 
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of i n t e r e s t  from t h e i r  due date ,  or r educe  the amount of t h e  p r i n c i p a l  

thereof,  or reduce m y  premium payab le  on the redemption thereof, 

w i t h o u t  the c o n s e n t  of the holder  of each Band so affected; or 

( 2 )  Reduce t h e  aforesaid p e r c e n t a g e  of holders of 

Bonds r e q u i r e d  to approve any such supplementa l  r e s o l u t i o n  w i t h o u t  

the c o n s e n t  of the holders of all of t h e  Bonds then o u t s t a n d i n g .  

I t  s h a l l  n o t  be n e c e s s a r y  fo r  Bhe w n s e n t  of the! 

Bondholders  under this subsection B t o  approve the par t icu lar  

form of any proposed supp lemen ta l  r e s o l u t i o n ,  b u t  it sha l l  be 

s u f f i c i e n t  i f  such c o n s e n t  s h a l l  approve the substance thereof. 

C. Upon t h e  a d o p t i o n  of any supplementa l  r e s o l u t i o n  

p u r s u a n t  to  the p r o v i s i o n s  of this s e c t i o n ,  this r e s o l u t i o n  s h a l l  

be deemed to  be modified and amended i n  accordance therewith,  

and t h e  respective r i g h t s ,  d u t i e s  and o b l i g a t i o n s  of the Port under 

t h i s  r e s o l u t i o n  and a l l  ho lders  of Bonds o u t s t a n d i n g  he reunde r  

s h a l l  thereafter be de te rmined ,  e x e r c i s e d  and e n f o r c e d  t h e r e u n d e r ,  

subject in a11 respects to  such modificakkion and amendments, and 

a l l  the terms and c o n d i t i o n s  of any such  supplementa l  r e s o l u t i o n  

s h a l l  be deemed to  be p a r t  of t h e  terms and c o n d i t i o n s  ~f t h i s  

r e s o l u t i o n  for any and all purposes .  

D, Bonds execu ted  and delivered after the e x e c u t i o n  

of any supp lemen ta l  r e s o l u t i o n  adopted  p u r s u a n t  t o  the provisions 

of this s e c t i o n  may hear a n o t a t i o n  as t o  any matter provided for 

i n  such supplementa l  r e s o l u t i o n ,  and i f  such supplementa l  r e s o l u t i o n  

s h a l l  so provide,  new Bonds so modifigld as to conform, in t h e  opinion 

of t h e  Commission, to m y  m o d i f i c a t i o n  of this r e s o l u t i o n  c o n t a i n e d  

i n  any such supp lemen ta l  r e s o l u t i o n ,  may be prepa red  by the Port and 

del ivered  w i t h o u t  cost to t h e  holders of khe Bonds t h e n  o u t s t a n d i n g ,  

upon s u r r e n d e r  for c a n c e l l a t i o n  of such Bonds w i t h  a l l  unmatured 

coupons and a l l  matured coupons n o t  f u l l y  paid,  i n  e q u a l  aggregate 
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principal amounts. 

ADOPTEKY by the Port Commission o f  the Port  of Seatt le  

at a regular meting thereof held this 11th day of May, 1971, 

and duly authenticated in open seseion by the signatures of 

t h e  Commissioners present and voting in favor thereof and the 

s e a l  of the Commission. 

PORT aF SEATTLE, WASHINGTON 

ATTEST : p .  "0 

c 
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